LENDINGKAST

Ref: LFL/Stock Exchange/2022-23/11
August 27, 2022

To

BSE Limited

Department of Corporate Services
P.J Towers, 25t Floor,

Dalal Street, Mumbai-400001

Dear Sir/Madam,

Sub: Notice of 25" Annual General Meeting and Annual Report for the financial
year 2021-22.

In terms of Regulations 53(2) & 50(2) of the Securities and Exchange Board of India
(Listing Obligations and disclosure Requirements) Regulations, 2015 (“Listing
Regulations”), please find attached herewith Notice of 25t Annual General Meeting
(“AGM”) and Annual Report of Lendingkart Finance Limited (the “Company”) for the
financial year 2021-22.

The 25" AGM is scheduled to be held on Tuesday, September 20, 2022 at 11:30 a.m.
through two way video conferencing, to, inter alia, consider the following businesses:

1. To receive, consider and adopt the audited Financial Statement of the Company for
the financial year ended March 31, 2022 together with Report of the Auditors and
the Board of Directors thereon;

2. To appoint Mr. Hong Ping Yeo, Director (DIN: 08401270), who retires by rotation
and being eligible, offers himself for re-appointment;

3. To appoint Mr. Pankaj Makkar, Director (DIN: 03442209), who retires by rotation
and being eligible, offers himself for re-appointment;

4. 'To appoint M/s. Batliboi & Purohit, Chartered Accountants, (Firm Registration No.
101048W) as the Statutory Auditors of the Company, to hold office from the
conclusion of 25% Annual General Meeting till the conclusion of 27t Annual
General Meeting of the Company; and

5. To re-appoint Mr. Harshvardhan Lunia (DIN: 01189114), as the Managing Director,
not liable to retire by rotation, a key managerial person, of the Company for a period
of 3 (three) years with effect from June 30, 2022.
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The Annual Report and the AGM Notice is also uploaded on the Company's website at
https://www.lendingkartfinance.com/.

You are kindly requested to take this letter on record.
Thanking you

For Lendingkart Finance Limited

Umesh Navani
Company Secretary & Compliance Officer
ICSI Membership No: A40899

Encl: a/a
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NOTICE is hereby given that the 25% Annual General Meeting of the members of
Lendingkart Finance Limited {the “Company™} is scheduled to be held on Tuesday,
September 20, 2022 at 11:30 a.m. {IST), through two way video conferencing, to consider
and transact the following businesses:

ORDINARY BUSINESSES:

14

-

T receive, consider and adopt the audited Financial Statement of the Company
tor the financial year ended March 31, 2022 together with Report of the Auditors
and the Board of Directors thereon.

To appont Mr. Hong Ping Yeo, Director (DIN: 0B401270), who retires by
totation and being eliphle, offers himself for re-appointment,

To appoint Mr. Pankaj Makkar, Dircctor (DIN: 0344220%), who retires by
rotation and being eligible, offers himself for re-appointment.

To consider and, if thought fit, w pass, with ot without maodification(s), the
following resolution as an Ordinary Resolution:

"RESOLVED THAT pursuant to the Circular no. RBI/2021-22/25.
Ref No.DoS.COARG/SEC.01/08.91.001/2021-22  dated Apdl 27, 2021
(Guidelines for Appoinment of Stautory Central Aunditors (SCAs)/ Statutory
Anditors (5As) of Commercial Banks (excluding RRBs), UCBs and NBFCs
including HFCs)] issued by the Reserve Bank of India (‘RBI Guidelines”) read
with the Policy for Appointment of Statutory Auditors and provisions of
Secoon 139 and other applicable provisions, if any, of the Companies Act, 2013
("the Aet), and the relevant rules made thereunder (including any amendment,
modification, vadation or re-cnactment thereof), M/s. Badiboi & Purohir,
Chartered Accountants, (Firm Registradon No. 101048%W), who being cligible
for appontment as the Statutory Auditors in terms of Section 141 of the Act
and the applicable rules and the RBI Guidelines, be and are hereby appointed as
the Staturory Auditors of the Company, o hold office from the conclusion of
250 Annual General Meeting ll the conclusion of 27% Annual General Meeting
of the Company to conducr audic of aceounts of the Company for the financial
peat ending March 31, 2023 and March 31, 2024, respectively, on such rerms and
conditions as mutually agreed between the Board of Directors of the Company
and the Starutory Auditors.

RESOLVED FURTHER THAT for the purpose of giving cffect to this
resolution, the Board of Directoss of the Company (hereinafter referred to the
“Board”, which term shall be deemed to include any committee constituted or
t he constituted by the Board or any pesson(s) authorised by the Board in this
regard) be and is hereby authorised on behalf of the Company o do all such
acts, deeds, matters and things as it may, in its absolute diseredon, deem
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necessary orf desitable for such purpose and with power on behalf of the
Company to settle all quesdons, difficulties or doubts that may arise in regard to
implementation of this resolution including but not limited t© determination of
roles and responsibilities/scope of work of the Statutory Auditors, negoriating,
tinalising, amending, signing, delivering, executing the terms of Appointment
meluding any contract or document in this regard without being required to seek
any further consent or apptoval of the members of the Company.”

SPECIAL BUSINESS:

B To consider and if thought fir, to pass, with or without modification(s), the
following resolution as a Special Resolution:

“RESOLYED THAT pursuant to the provisions of Scction 196 and 203 read
with schedule V and other applicable provisions, if any, of the Companies Act,
2013 and the rules framed thereunder (including any staturory modifications or
re-enactment thereof, for the time being in force) and in accordance with the
recommendations of Nomination and Remuneranion Committee and approval
of the Board of Directors of the Company, and in compliance with any other
applicable law for the for the time being in force, the Company hereby approves
the re-appointment of Mr. Harshvardhan Lunia (DIN: 01 189114), as the
Managing Director, not liable to retire by rotation, a key managetial person, of
the Company for a period of 3 (three) years with effect from June 30, 2022
perform such duties and functions as presctibed under the Act and assigned 1o
hum by the Board of Ditectors from time ro time.

RESOLVED FURTHER THAT the terms and conditions of appointment of
M. Harshvardhan Lunia shall be governed in accordance with the policy and
procedure of Lendingkart Technologies Private Limited, holding company of
the Company and further his remuneradon shall also be paid to him by
Lendingkarr Technologies Prvate Limited,

RESOLVED FURTHER THAT for the putpose of piving effect to this
Resolution, the Board of Directors of the Company (hereinafter referred to the
“Board”}), which term shall be deemed to include any committee constituted or
to be constitured by the Board or any person(s) authorised by the Board in this
regard} be and is hereby authorised on behalf of the Company to do all such acts,
deeds, marters and things as it may, in its sbsolute discretion, deem necessary
without requiring the Board to secure any fusther consent or approval of the
Members of the Company in this regard.”

By order of the Board of Directors

Lendinglkart F'ruan:fLiIﬁi;g@
e |'- e | A
——-—'_'___-_“_ i I
Date: August 27, 2022 Umesh Navani &
Place: Abhmedabad Company Secretary & Compliance Officer
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In order w dispense with the trequiremnent pertaining to the physical artendance
of the Members at the Annual General Meeting due to prevailing Covid-19
pandemic, the Ministry of Corporate Affairs (“MCA”) has vide its circular dared
May 5, 2022 read rogether with circulars dated May 5, 2020, January 13, 2021,
December 8, 2021 and December 14, 2021 (collectvely referred to as “MCA
Circulars”) permitted convening the Annual Genersl Meeting (“AGM™/
“Meeting”) through Video Conferencing (“VIC™), without the physical presence
of the members at a common venue. In accordance with the MCA Circulats,
provisions of the Companies Act, 2013 (‘the Act’), the AGM of the Company is
being held through VC. The deemed venue for the AGM shall be the Repgistered
Office of the Company.

Members artending the AGM through VC shall be counted for the purpose of
reckoning the quorum under Section 103 of the Companies Act, 2013,
Generally, # member entitled to attend and vote at the meeting is entitled o
appoint a proxy to attend and vote on a poll instead of himself and the proxy need
not be 4 member of the Company. Since this AGM is being held through VC
pursuant to the MCA Circulats, physical attendance of members has been
dispensed with. Accordingly, the facility for appointment of proxics by the
members will not be available for the AGM and hence the Proxy Form and
Attendance Slip are not annexed hereto,

Pursuant to the Secretarial Standard-2 issued by the Institute of Company
Secretanies of India, the details/information pertaining to the Directors proposed
to be re-appointed at Trem Nos, 2 and 3 of the Ordinary Business, 15 annesed
hereto as Annexure - 1.

An explanatory statement pursuant to Section 102(1) of the Act, telating to the
Special Business at Item Nos, 5 to be transacred at the AGM is annexed heteto as
Annexure - 2,

The resolutions in the meeting will be passed by show of hands, unless a poll is
vabidly demanded either before the meeting or during the meeting. The voting, in
case  of a poll shal be dome by sending an  emal to
uiTIes ' wdingk ("Designated E-mail Address™) i the formar
annexed hereto as Anmexure — 3 and forming pare of this Notice,

Since the AGM will be held through VC, the route map of the venue of the
Meerting 1s not armexed hereto,

{Jueres, if any, on the items specified in the Notce, Annnal Report and operations
of the Company, may please be sent ar the Designated F-mail Address ar least
seven days prior o the date of the AGM, so thar relevant query may be replied by
the company suitably at the meeting,

The Register of Directors and Key Managerial Personnel and their sharehalding
mainraitied under Section 170 of the Act, the Register of Contracts or
Arrangements in which the directors are interested, maintained under Section 189
of the Act, and the relevant documents referred to in the Notice will be available
in electronic form for inspecton by the Members during the AGM. All documents
referred to in the Notce will also be available in electronic form for inspection
without any fee by the Members from the date of eirculation of this Notice up to
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10.

11.

the date of AGM. Members seeking to inspect such documents can send an email
to the Designated E-mail Address.

Corporate members are also required to send legible scanned certified true copy
(in PDF Format) of the Board Resolution authorizing their representative to
attend and vote at the annual general meeting to the Designated E-mail Address.

Instruction to access and participate in the meeting:

i

11

iv

The Members may attend the meeting from their mobile phone / desktop /
tablet / laptop supporting high speed internet, video camera, speaker and
microphone facilities.

The Members may download Microsoft Teams Video Conferencing App
from the Google Play Store (in case of android phone) and Apple App Store
(in case of iphone). Alternatively, the Members may login directly through
the browser, by clicking on the link.

Meeting URL (Press Ctrl + Link)
Lendingkart Finance Annual General Meeting

Notice of this AGM will also be available on the website of the Company
viz. https:/ /www.lendingkartfinance.com/.

The facility for joining the meeting will open at least 15 minutes before the
time scheduled for the meeting and shall remain open till the expiry of 15
minutes after such scheduled time.

The Members may contact the following designated official in case of any
quety/technical problem:

Mzt. Umesh Navani

Company Secretary & Compliance Officer

Email: umesh.navani@lendingkart.com

Phone: +91 8347112207
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Annexure - 1

Details of Directors liable to retire by rotation and seeking re-appointment at the

Annual General Meeting

[Pursuant to Secretarial Standard-2 issued by the Institute of Company Secretaries of India)

Name of the Director M:. Hong Ping Yeo Mr. Pankaj Makkar

Ditector Identfication 08401270 (03442209
| Number

Dare of first sppointment on 2170472019 05/09/2018
. the Board
| Age (in vears) 52 42

Qualification Bachelor of Accountancy - MBA  from  Harvard

Business School
- Chartered Accountant

- Bachelors  degree  in
Commerce (Hons.) from ]
Dielhs University

Profile of the Director &
Iixpenence

Mr. Hong Ping Yeo, aged 52
years, is a President of
Fullerton Financial Holdings
Pte. Ltd. He has over 20 vears
of expetience in  financial
services. Mr. Yeo oversees the
building of the FFH franchise
and = responsible  for
developing growth through
strategic  investments  and
patrtnerships,

Before joining FFH, Mr, Yeo
was Managing Director of P,
Morgan and was responsible

for the overall investment
banking business in
Sinpapore.  Mr. Yeo  also
served s a Senior
Management Committee
member of JP. Morgan
Singapore, and Board

Member of JP. Momgan
(BEA). He previously held
other senior  sppointments
including Head of Real Estate
Investment Banking and Head

Mr. Pankaj Makkar, aged 42
years, 15 currently a Manapng
Director of Bertelsmann
Corporate Scrvices India Pyt
Lied., which runs Bertelsmann
India Corporate Centre.
Mr. Makkar led the setup of
the Corporate Centre in 2011
and have been active in
helping define and execute
the growth soategy for
Berrelsmann and its divisions
in India,

Mr. Malckar currenty runs the
Bertelsmann India
Investment Fund, which is
Bertelsmann’s strategic
mvestment vehicle investing
i ventute and growth
opportunities  in Media,
HEduecation, Digital and BPO
sectors. His other projects
include  evaluating  the
investing landscape for the
divisions and  helping
divisions execute growth/
cxpansion plans,
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Name of the Director Mr. Hong Ping Yeo Mr. Pankaj Maklkar
of Corporate Finance in | Mr Makkar joined
Southeast Asia, Bertelsmann Inc. in 2008, He

worked from 2003 to 2007
with the Malaysian
conglomerate — The Usaha
Tegas Group and helped the
EEOUP Imvest  In vasious
sectors 1 India and Scouth
East Asia,

Tetms and  conditions  of
re-appointment

Re-appointment as a non-
executive director (nominee of
Fullertronn  Financial Private

Re-appointment as a non-
executive director (nominee
of Berrelsmann  Nederland

Pravate Limited

. Lirmnited) B.V.)
| Remuneration details Not applicable Nor applicable
Chairmanship/ Directorships | Directorship  in other | Directorship  in other
of other companies companies companies
(Tndécn Compantes andy)
(1) Lendingkart  Technologes (i) I-Nurture Education

Solutions Prvate Limited

(Fullerton  India  Credit (i) Bigfoot Retail Scludons
Company Limired Povate Limited
(iii} Lendingkart Technologies
Prvate Limited
(iv) Bertelsmann  Corporate
services  India  Provate
| Limited
If airmanships/ Memberships | | Fullerton - Nomination Bigfoot | — Nominaton
of  Committees of other || India & Retail &
COMPAanIes Credit Remuneranon Solutions Remuneradon
(lndian Companies ondy) Compiny | Committee — ||| PvtLtd | Committee
Limited Member Member
— Corporate
Social

Responsibility
Committee —
Member

— Stakeholder
Relatonship
Committee -
Member
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Mame of the Director

M. Hong Ping Yeo

Mr. Pankaj Maklkar

Remuneranon last drawn in | Nil Nil
the Company
Shareholding in the company | Nil Nil
Relaponship  with  other | None None
Directors, Manager and other
ooy Managetial Personnel of
the company
Number of meetings of the | 4 4

| Board acrended during  the

| year ended March 31, 2022
Number of meenngs of the |2 2

Board atended during the
penod from Apnl (1, 2022 dll

date
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Annexure - 2

EXPLANATORY STATEMENT UNDER SECTION 102 OF THE
COMPANIES ACT, 2013

Itern Na. &:

The Members of the Company at their extraordinary general meeting held on August
7, 2019 had approved appointment of Mr. Harshvardhan Lunia (DIN: 01189114) as
the Managing Director, a key managerial person, of the Company for a petiod of 3 years
with effect from July 1, 2019,

The existing tenure of Mr, Harshvardhan Lunia (DIN: 01182114) as the Managing
Directot, a key managedal person, of the Company, expired on June 30, 2022, The
Board of Ditectors of the Company, in accordance with the recommendation of the
Nomination and Remuneration Committee, at their meeting held on May 11, 2022
re-appointed Mr. Harshvardhan Lunia as the Managing Director, a key manaperial
person for a period of 3 years with effect from June 30, 2022, subject to the approval
of the Members of the Company,

"Lhe remuneration and other terms and conditions of employment of Mr. Harshvardhan
Lunia shall be governed as per the policy and procedures of Lendingkart Technologies
Private Limited, holding company of the Company and the remuneration shall also be
pradd to him by Lendingkart Technologies Privare Limited.

Mr. Flarshvardhan Lunia is not disqualified from being re-appointed as the Managing
Dircctor in terms of the provisions of the Companies Act, 2013, and has given his
consent o act as the Managing Director of the Company,

Pursuant to the provisions of the Secretanal Standard on General Meetings (“55-277),
1ssued by the Institute of Company Secretaties of India, requisite information about
Mr. Lonia is provided hereunder:

Name of the Director Mr. Harshvardhan Lunia =
| Director Identification Number 01189114
Date of birth/Age 10t May, 1981/ 41

Date of joining the Board as Director | 13 May, 2015

Profile of director (to include age and | Mr. Harshvardhan Lunia, aged 41 years, holds
qualification of the director) following qualifications:

- MBA from Indian School of Business.

- Chartered Accountant from  The
Insdtute of Chartered Accountant of
India.

| Experience

He has over 15 (Fifteen) years of experience
working with different banks in departments
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like Credit Risk, Corporate Banking,
Relationship of SME Banking, etc.

He also possesses experience in debr advisory,
desipning  innovative credit solutions  and
delivering them in efficdent manncr to
MSMEs, driving stratepic decisions, managing
funding relatonships and building execution
teams,

Terms and conditions of re-

| appointment

Provisions of Policy and procedure of
Lendingkart Technologies Private Limited,
holding company of the Company, governs
the terms and conditions of employment of
Mr. Harshvardhan Lunia. '

Remuneration details

Remuneration shall be paid to him by |
Lendingkart Technologies Privare Lomuted
{"Holding Company™).

"Ehajnnanships,.-" Directorships

of

other companies (excluding Foreign
Companies and Section 8 Companies)

Mr. Harshvardhan Lunia holds direcrorship in |
tollowing companies: '

- Lendingkart  Technologies — Private
Limited.

- Dhgital Lenders Association of India.

- Lendingkart Account Agpregator Private
Lirnited

Chairmanships/Memberships

of

Committees of other companies

Lendinghart CER  Committee -
Technologies Member

Prvate Limited. Managernent
Committee — Member |

Remuneration last drawn in the |

Remuneration  was  paid to  him by

Company Lendingkart Technologies Private Limited
IS {“Holding Company™),
Shareholding in the company il

Relationship with other Directors,

Manager and other Key Managerial

Persomnel of the company

|25ES

Mr. Raichand Lunia — Father
(Director on the Board of the Company)

Number of meetings of the
attended during the vear
March 31, 2022

Board
ended

4

Number of meetings of the

Board

| attended during the period from

April 1, 2022 till dare
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[xcept Mr. Hasshvardhan Tunia, Managing Ditector, and Mr. Raichand Lunia,
Director, none of the other Directors, Key Manageral Personnel of the Company or
their relatives, ate in any way, concerned or interested in the proposed resolution,

In view of above, the Board of Directots recommend to seck consent of the members
of the Company by way of a Spedal Resolution for the matter set out at Irem No. 5.

By order of the Board of Directors

Lendingkart Finance Limired
5 [ ¥ ol
:’ép | )
R ) |
-.-—'-'_"H_F'_'_ J »
Date: August 27, 2022 Umesh MNavani —an
Place: Ahmedabad Company Secretary & Compliance Officer
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Annexure — 3

Subject: Yoting by Poll at the 25" Annual General Meeting of Lendingkart
Finance Limited.

Item no. 1

1/ We, <<Name of the Member>> being the Member of Lendingkart Finance Limited
("Company™), hereby give my/our [assent/ dissent]' on the Resolution concerning
the adopdon of the audited Financial Statement of the Company for the financial year

ended March 31, 2022 rogether with Report of the Auditors and the Board of Directors
thereon.

ltem no, 2

1/ We, =<Name of the Member=> heing the Member of Lendingkart Finance Limited
(“Company™), hereby give my/our [assent/ dissent]! on the Resolution concerning
the appointment of Mr. Hong Ping Yeo, Dircctor (DIN: 08401270, who retires by
rotation and being ehgible, offers himself for re-appointment,

Item no. 3

1/ We, <<Nanme of the Member=> being the Member of Lendingkart Finance Limited
(“Company”), hereby give my/our [assent/ dissent]! on the Resolutinn coneetning
the appointment of Mr, Pankaj Makkar, Director (IDIN: (034422003, who retires by
rotation and being eligible, offers himself for re-appointment,

Itemn no. 4

1/We, <<Nams of the Member=> being the Member of Lendingkart Finance Limited
("Company”), hereby give my/our [assent/ dissent]’ on the Resolution concerning
the appointment of M/s. Badiboi & Pumhir, Chartered Accountants, {Fiten
Regstration No. TO1048W) ag the starutory auditors of the Company, to hold office
tromn the conclusion of 25% Annual General Meedng uill the conclusion of 27 Annual
General Meeting of the Company to conduct audir of accounts of the Company for the
tinancial year ending March 31, 2023 and March 31, 2024, respectively.

Item no. 5

I/ We, <<Name of the Member=> being the Member of Lendingkart Finance Limited
(“Company™}, hereby give my/our [assent/ dissent]! on the Resolution conceming
the re-appointment of Me. Harshvardhan Lunia (DIN: 01189114), as the Managing

Director, and a key managesial person of the Company to hold office for a term of 3
(rhree) years with effective from June 30, 2022,

Note:
! Please strikethrough the option wherever required and ¢-mail vour poll at the
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LENDINGKA?T

Think Cash, Think Lendingkart Group!

MESSAGE FROM THE CHAIRMAN

Drear Stakeholders,

The year 2021-22 was yet another challenging year for all of us. The severe second wave
of the Covid-19 pandemic had a significant humanitarian and economic impact, We
also witnessed socio-political unrest in several parts of the world, resulting in the
disruption of global supply chains and impacting businesses m India, Against this
challenging backdrop, Lendingkart Group's (Lendingkatt) operating performance for
the financial year 2021-22 demonstrates strategic clatity, our execution prowess and
apility.

MSME Lending — Data & technology to unlock huge opportunity

I believe MSME lending in India is following the path of transformation akin to
consutnet lending, The new age-lenders, armed with data analytics and technology, can
assess MsMEs at origination point with cash flow bazed underwriting models {instead
of traditional collateral based), leading to much faster assessments and credit
dissemination. Further, 1 digital stack is being developed for MSMEs which consists of
three layets — Udyog Aadhaar Memorandum {UAM), Account Aggregator (AA) and
Open Credit Enablement Network (OCEN). Once the STACK reaches a scale in terms
of adoption, it will become easier for the lenders to lend to MSME. Sourcing and
execanon cost is expected to reduce and turmaround time for loan sanction is expected
to improve,

Digital Assets we have built

Lendingkart has emerged as pioneer in digiral lending placform serving MSME sezment.
50 far, we have processed 1.5 Mn applications through our proprietary automared credit
underwriting platform using machine leaming model and extracted more than 5.6+
hillion data points which make us one of the largest MSME data repository in the

|."li.il1.'l.1.'.|.|'l'}'.

We are onc of the larpest digital disrribution network in country with 2300+ DSA, 110+
channel partners, 10+ internet companies and 5 lakh monthly organic impressions at
website, enabled us o serve ~1,500004+ costomerns actoss 12,000+ pincodes (toral
19,000 pincodes in Indis) in 4100+ Towns & cities actoss 28 Staces & 6 UT.

Business Performance

Looking back at FY21-22, Lendingkart made a decisive transition into a cigital lending
platform enabling co-origination/ Colending of MSME loans by leveraging the

LEMDINGIHART FINANCE LIMITED
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technology architecture built over the last 7 years, As pioneer of co-lending,
Lendingkart built sizable AUM through off-balance sheet approach. Key business
highlights for the year-

Technology, product, and DS capabilities

At our core, we are a technology driven institution built on data. Tt has helped us
reach out and personalize digital experiences for our customers,

#. Lendingkart was one of the eardy adopters of Sahamari’s Account Aggresator -
solving problem of exchange of financial information among instiretions in a
single click. About 25+% of our applications data are accessed through account
agrregator which is roughly the 50+% of weal AA ecosystem, that makes us
single largest user of AN ecosystem.

b. 1007 of our applications are digital, and 30% application are self-serve where
applicant complete the entire applications along with documents uploading
without any assistance.

¢. Through our Cred8 platform, we are giving real-ime sanctions of loan
applications via proprierary algorithm compared to industry average of 96
houss. Further we have capabilities to serve New to Credit (NTC) and "Thin File
customers which are not being served by traditional lending marker.,

d. Zero-Touch - we are proud to state that we have built this product to apply for
a loan that is end to end digital and the loan joutney can be complered in less
than 5 minutes.

Disbursement and AUM

Lendingkart has consistently leveraged its digital infrastructure to support Y-o-Y
disbursement growth of 1504 from TNR 1,098 crore for FY 21 to INR 2,750 crote
for FY 22, Further, Lendingkart has recorded lifetime disbursement of INR 9,000+
Crore. The AUM has reached INR 3,284 Crore as at the end of FY22 as compared
to INR 2,465 crore ar the end of FY21, witnessing ~33% growth in the AUM.
significant portion of the AUM has grown on Lendingkast’s propriesary platform
“2pthe” with an outstanding AUM of TNR 1,383 crore as on 31-Mar-22, a Y-on-Y
mcrease of ~288%, The steady increase in partnerships (from 6 in FY-21 to 16 as
on Mar-22), makes us one of the first and the fastest growing platform partner for
unsecured business loans in the fnanaal indusery.



* Gross revenue and Net Interest Income (NIT)

Lendingkart has recorded highest ever gross revenue of INR 643 crores with YoY
orowth of ~24% and Net Inrerest Income (NIT) of INR 404 crores with YoY
growth of 28%. Further, we have exited the year on a strong foot with an annual
revenue run rate of INR 845 crores, prowth majorly drven by platform business.

Long term focus

Lendinglkart has a digital core, built with a strong conviction that technology wall play a
central role in solving for the credit gap ro MSMEs. Lenr_l.mghﬂrr 3 digital pla'rfnrmq help
partners build therr MSME loan portfolio in a dipital environment with minimuom
physical touchpoints with customers. As next step to our sttatepy, we afe moving
turther towards malking Lendingkart a lending markerplace by productzing the
technology, T invite you to read more about our platforms in “Management Discussion
JI.[]'Ij _Illm'kl}rﬁi!ir.

I !-Eﬂ'l Iaﬂ'ndi'l'lg]iﬂl't .IIS ﬂg]'“' il.-.l. I'.ht' m.'i.dl:tEf_" I:l:l:- ad h:lt]'!nu]ug."-]:;cl r:‘f.'uluﬁ-l:rn thﬂt "'.‘L"ﬂ'l,lld
unfold and transform the MSME lending space over the next decade. T strongly believe
that we have the momentum, business plans and tech capabilites to rdde the revolution
and deliver to the overall growth potential of the MSME secroe.

Business Loans Bole Toh Sirf Lendingkart!!!

Yours siy EE‘I.‘E[}’,,

Ha%lﬁirdhan Lunia

Chairman & Managing Director



LENDINGKAZT

Imime Cashy, Think Lendingkart Grgup!

DIRECTORS’ REPORT

T the Members,
Lendingkart Finance Limired.

The Directors are pleased 1o present their 25 Repore along with the financial statement
af the Company for the finaneial year ended 31+ March, 2022,

EINANCIAL PERFORMANCE

{(Amount - ¥ in Lalkh)

Particulars 31 March, 2022 |  31% March, 2021 !

Toral income 63,854 .37 51,040.71
Less: Expenditure 40,780.88 30,456.39
Less: Impairment of financial instruments

Impairment on testructured 27.490.47 5,785.04

partfolio

Impairment on other than 13,980.73 11,893.48

restruciured portfolio
Profit/ (Loss) before Tax (Before 9.002.76 8,600,854
restructutng)
Profit/ (Loss) before Tax {Afrer (18,397.71) 2,815.80
reSIruCtuEing)
Tax 2 (4,253.74) 083,84
Net Profit/ (Loss) after Tax (14,143.97) 1,831.94
Uther comprehensive income, net of tax 24.44 48.05
Total comprehensive income (14,119.53) 1,379.99

MNotes:

' Previous rear’s figures have been regeouped based on the current year's classification.
2 Net of deferred s,

PERFORMANCE OVERVIEW

During the period under review, the Company had disbursed loans smounting o
T 174966.62 Lakh. Revenne from operations increased by 24.34% from T 50,347.13
Lakh in the financial year 2020-21 1o % 62,601.59 Lakh in firancial vear 2021-22.
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A D 1

A detailed review of the operations, financial performance, risk management, outlook,
among others, is provided in the ‘Management Discussion and Analysis’ enclosed as
Anncxure-A to this Report.

CHANGE [N THE NATURE OF BUSINESS

During the year under review, there has been no change in the nature of business of the
Company,

During the year under review, the Company received the Certificate of Renewal
Registration from Insurance Regulamry and Development Authority of India to act as
the Corporate Agent (Composite).

MATERIAL CHANGES AND COMMITMENTS

There have been no material changes and commitments affecting the financial position
of the Company which have occurred between the end of the financial year of the
Company and the date of the Report.

SHARE CAPITAL

The Company is a wholly-owned subsidiary of Lendingkart Technologies Private Limited
("Holding Company™). The Company does not have any subsidiary, joint venture, or
ARTOCHALE CoOmpany.

Ag on 31 March, 2022, the paid-up equity share capital of the Company swod ar
T 44,18,79,310 consisting of 4,41,87,931 cquity shares of T 10 each.

CAPITAL ADEQUACY

As on 31 March, 2022, the overall capital adequacy stood ar 25.93%, which is way higher
than the RBI's requirement of 15% reflecting its confidence in investing and growing the

business. Similarly, the Tier 1 Capital is comfortable at 25934, compared to the
requirement of 10% as laid by RBL

CREDIT RATINGS
The overall long-term/ Bank Loan rating of the Company by Infomerics Valuation &

Ranng Pyt Lud, ICRA Limited, India Ratings & Research Private Limited and CRISIL
Limited is [VR A- (Outlook: Stable), ICRA BBB+ (QOutlook: Stable), India Ratings BBB+

Page 2 6t 15



(Outlook: Stable} and CRISIL BBB+ (Outlook: 5Stable) respectively, The short-renm
cating of the Company h}' Infomercs Valuaton & Rﬂﬂ:’:g Pvt Ltd, ICRA Lirmited and
India Ratings & Research Private Limited 15 IVR A2+, ICRA A2 and [IND A2
respectvely, Purthermore, the Company has obtained ranng 1n respect of securinzanon/
PTC transactons, Non-Convernble Debentures, Market Linked Debentures, Covered
Bonds and Commerecial quqm. The tnl‘jngﬂ rbtained for the gaid transictons are
provided hereunder:

3 W Yearended 31=March, 2022 |
Instrument | Rating | Rating | . R | Valid up
2 | TG B s Eﬂmrmmungtasmgmd. i
1207-2021 | Infomerics I}hrﬂ ‘_'I"'lbt“bl“]‘.n“ A2 | 41 70000
Line of Credit/ (mhort Term rating) o
Bank lines ICRA BEBA [Stable];
MEEENEE | se0s2021 | ICKA ICRA AZ (Short Term | 28-06-2022
. rating)
12-07-2021 | Infomerics | IVR A-[Stable] 11-07-2022
29.06-2021 | ICRA [ICRAJBBB+{Stble) 28-06-2022
ST END PP-MLD
Convertible | 17-12-2021 T}h"d.’“ BEBremy/ Suble TND | 0 3 5pon
Lng A2 (Bhort Term Rating
Debentures/ CP
for CP) N
T, CRISIL PP-MLID
73-11-2 +3.11-2022
23-11-2021 | CRISIL BBB+t/Stable 22-11-2022

MNote: Rarings are valid up to Maturity subject to the annual surveillance

KEY AWARD AND RECOGNITTON

Duting the year under review, Lendingkart has recetved an award tor the “Best Fintech
Company of the year” & Mr, Harshvardhan Lunia, Managing Direcror, was felicitated wirh
the ‘Most Admired BFS] Protessionals” award at the World BFSI Congress Awards.
DIVIDEND

The Directors have not recommended any dividend for the financial vear 2021-22,

RESERVES

During the year under review, the Company has incurred a loss of ¥ 1414397 Lakh,
Accordingly, the Company was not required to transfer any amount o the stamory
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Reserve Pund in terms of Section 45-IC of the Reserve Bank of India Act, 1934
Aecordingly, no amount was transferred to the reserve.

DEBT POSITION

During the yvear under review, the Company raised 2 28,900 Lakh through issuance of
non-convertible secured debentures, on private placement basis; out of which the
non-convertible secured debentures amounting w 2 23,900 Lakh are Listed on the
Wholcsale Debt Marker segment of BSE Limited and the non-convertible secured
debentures amounting to 3 5,000 Lakh are unlisted,

As on 317 March, 2022, the total borrowings swod at T 1,79,670.28 Lakh; bank
horrowings stood ar T 32,549.14 Lakh; borrowings from Anancial institutions and others
stood ar T 27094.95 Lakh: non-convertble debentures stood at ¥ 65,634.80 Lakh;

commercial papers stood at T 1,611.90 Lakh and pass through cemificates stood ar
R 52,779.49 Lakh.

DET E

The details of the entiges acted as the debenture trustees for the debenture holders of the
Company during the year are provided hereunders

Trustee Contact details

Sr.
_I':Ju,
1

Caralyst Trusteeship Limited | Address: Windsor, 6% Floar, Office

| No - 64, C.5.T. Road, Kalina,
Santacruz (East), Mumbai — 400 098
Phone No.: +91 22 4922 ()555

Fax No.: +91 22 4922 0505

Email dt.mumbai@ctltrustee.com
Website: www.catalysttrustee.com

| 2. IDBI Trusteeship Services | Address: Asian Building, Ground Floor, 17,
| Private Limired R. Kamani Marg, Ballaed Estate, Fort,
Mumbai — 40(KH)] .

Phone: 02240807000

Fax; (122 — 66311776

Ermail: itsli@idbitrustee.com

‘Website: www. idbitrustee.com
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PUBLIC DEPOSITS

The Company being a registered ‘non-deposit taking NBEC” under the regulations of RB
had not accepted any public deposits during the year under review.

ANNUAL RETURN

A copy of the annual return as provided under section 92(3) of the Act, in the prescribed
form, which will be filed with the Registrar of Companies, Mumbag, shall be uploaded on
Company's website https:/ /www lendingkartfinance.com once the same s fnalized.

As the Company is registered as 4 non-banking financial company with Reserve Bank of
India, the provisions of Section 186, except sub-section (1) of the Companies Act, 2013
are oot applicable to the Company.

BOARD OF DIRECTORS AND BOARD COMMITTEES

Meetings of the Board of Directors

During the period under review, the Board of Direcrors mert four (4) times.

Constitution of the Board Committees

I. Audit Committee®

Mr, Venkateswara Rac Thallapaka - Chairman
Mz, Uma Sobeamaniam - Memhber
Mr. Anand Pande - Member
E‘hangrs during the year:

* M. Gamare Miital ceaved to be the Chagrmean of the Comprittee nne 0 27% [une, 2021

¥ Mr. Venkateswara Ran Thallapaka re-denignated ar the Chacrman of the Compritter we
4 Angust, 2021

* Ms Uma Subramansam appoinied ar the Menber af the Coneritter woef 3% Awgirt, 2021

* Mr Ancnds Mukherjee ceared fo be the Member of the Crmmritter and appoinied s Permanent
Inpitee w.e f 108 Debrmary, 2022

* Mr. AAvand Pande appainted ay the Member of the Cummities wiefl 10% Febraary, 2022
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II. Nomination and Remuneration Commitiee®

Mr. Pankaj Makkar - Chairman
Mr. Hong Ping Yeo - Member
Mr. Venkateswara Rao Thallapaka - Member
Changes during the year:

* Mz Coawrar Mittal ceased to be the Member of the Committer w.e.f 279 Jue, 2021,
* Mr. Pankai Makkar re-designated ar Chairman of the Crmmmittss aef T0% Febrsary, 2022 ju
Jlave of Mr. Hong Ping Yoo,

The Company has laid guidelines approved by the Nomination and Remuneration
Committee (NRC) and the Board of Directors for Fit and Proper Criteria for appointment
af Directars in accordance with the guidelines issued by the Reserve Bank of [ndia,

The Nomination & Remunemation Policy as approved by the Beard on recommendation
of the Nomination & Remuneration Committee is available an website of the Company
www.lendingkartfinance.com. “The Policy, inter alia, provides for

Crusding principles for remuneration and other terms of employment

Criteria for determining qualifications and positive attributes of a director, key
manageriil personnel, and senior management personnel.

Compensanon structure; and

Performance evaluation process

Lruring the year, there was no change in the Nomination & Remuneration Policy of the
Company,

1. Risk Oversight Committes®

Mr Venkateswara Rao Thallapaka - Chairman
Mr. Harshvardhan Lunia - Member
Mz, Uma Subramantam - Member
Mr. Anindo Mukherjee - Member
Changes during the year:

* Mr Anand Pande coused to be the Member of the Commrittee wee . 109 February, 2022,

* Mr Venkaterwars Ran Thallapaka appeined a; ihe Chairman of the Commiitee w.ef
T Febraary, 2022,

* M Uma Swivamaniam appointed as the Meseber of the Committoe w, af 10" February, 2022,
* Mr AAninds Mudeheriee coaved do be the Clairman q,l".l'."k Covnmiitee wef. 100 i'_'ﬂﬁmw{j.'. 2022,
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IV. IT Strategy Commitiee

Mr, Venkareswara Rao Thallapala - Chairman
Mr. Anand Pande - Member
Mr. Harshvardhan Lunia - Member
WMe Uma Subramaniam - Member
Mr. Manish Bhatda - Mcmber
Mr. Girtdhar Yasa - Permanent Invitee
Ebangm during the year:
* Mr Gawrae Mitial ceaved o be the Chatrman of the Committee woe,f 279 Jamg, 2021,
* Mr. Venkareswara Bao Thalispata anpeinted ar iy Chairman of the Commifer et
o Angwt, 2021,
* Mr. Manish Bhatia appainied av the Meber of the Conrmities we 0 5% Asgust, 2021,
E

M. Umea S wbramaniam appoinied ar e Member of the Commnitie neef. 100 Febraary, 2022,

V. Corporate Social Hesponsibility Commitiee

Mz Umna Bubramaniam - Chairperson
Mr. Venkateswara Rao Thallapaka - Member
Mr. Anand Pande -~ Member
Mr. Harshwvardhan Lunia - Member

Changes during the year:
* Me Gawrar Mirtal ceaced io be the Clairman of the Commitiee woef. 27 Jame, 2021,
® Mr. enkaterwara Ran Thailapaka afpeinted as the Charrman af the Commities mef. 39 Angar,

2021,

* M. Usa Subramariasr was appointed ar the Chairperrar of the Connmittoe et 100 Febrary,

22 i _I."k"d.;':' .-!Ir" Me [Fentare s Baa T)frcn"&.rjﬁ:.f.&a.

The Company’s Corporate Social Responsibility Policy (“CSR Policy™) is available on
website of the Company www.lendingkarthnance com. The CSR Policy gives an overview
of the projects or programs that coald be undertaken by the Company from time to time.

The CSR Policy, fifer aia, covers the following;

CSE Vision

(SR Ohbjectives

Foeus Areas

scope of the Policy

Responsibility of the C5R Commuttee
Governance Structure

CSR budget and expendirure
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- CSRimplementation process
- C5R activities through external specialized agencics
- Monitonng & reporting

During the year, the following changes were made in the CSR Policy of the Company:

lncorporated/ expanded the provisions pertaining to;
monitoring the CSR Project and Impact Assessment;

- convening of the CSR Committee meetings; and

- pasameters for evaluating the external specialized agencies.

The Annual Report on CSR activities as per Rule 8 of the Companies (Corporate Social
Responsibility Policy) Rules, 2014 is annexed to this report as Annexure-B.

RM E 15l E

The terms of references of the Audit Committee, Nominaton and Remuneration
Commiteee, Risk Oversight Committee, T Strategy Committee, and Corporate Social
Responsibility Committee are provided in the Corporate Governance Guidelines. The
Corporate Governance Guidelines are available on website of the Company
www lendingkartfinance com.

INTERNAL FINANCIAL CONTRQLS

The Company’s Internal Financial Control systems are commensurate with the nature of
its business and the size and complexity of its operations,

The Company has put in place adequate intemal financial conrols with reference 1o
fnancial strements. Such a system has been designed o provide for:

* Adoption of accounting policies in line with applicable accounting standards;
* Proper recording of transactions with internal checks and reporting mechanism; and
* Compliance with applicable statutes, policies, management policies, and procedures

The management of the Company perodically reviews the financial performance against
the approved plans across varions parameters and takes action, wherever necessary,

APPOINTMENTS, RE-APPOINTMENTS AND RESIGNATION _OF
DIRECTORS & KEY MANAGERIAL PERSONNEL

(1} Pursuant to Section 152 of the Companies Act, 2013, Mr. Pankaj Makkar
(TA: 03442209} and Mr. Hong Ping Yeo (DIN: 084012700, Directors of the
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Comparny, retire by rotation and being eligible, offers themselves for re-appointment
at the torthcoming annual general meeting,

(it The Board of Directors re-appointed Mr, Harshvardhan Lonia (DIN: G1189114) as
the Managing Director, a key managerial person of the Company, for a period of 3
{three) vears with effect from June 30, 2022 subject 1o confirmation by members at
the ensuimng annual general meenng,

The matters secking approval of the Members mentioned at point number (1) and (i)
above, forms part of the Notice of the 250 Annual General Meeting,

During the year under review:

(i) Mr. Gaurav Mical (DIN: 01037873) ceased o be as Independent Director of the
Company, due to expiry of his second term of appointment as the Independent
Director, with effect from 27 June, 2021; and

{iv] The members of the Company at the 24% Annual General Meeting held on
S S-Epl‘::'mbur, 2021, :‘{ppnintﬂd Mz, Uma Subramaniam (DIN: (07434953} as an
Independent Director of the Company for a period of 3 (three) years with cffect
from 27h March, 2021.

INDEPENDENT DIRECTORS

Declaration of independence

The Independent Directors have tendered declaravon that they meet the criteria of
independence as laid down under Section 149(6) of the Companies Act, 20113,

Staternent on integrity, expertise, and experience of the independent directors,

Mr. Venlkateswara Rao Thallapaka

Mr. Venkateswara Rao Thallapaka has an extensive experience of about 42 years in the
ficld of Banking, Foreign Trade and Housing Finance Sectors with spectalization in
management of treasury, investment and corporate finance operations, securitization and
structured finance, product development (teverse mortgage, ctc), training, research,
capacity building and regulation and supervision of housing finance institutions.

DMr. Rao is repistered as an independent director in the data bank of independent directors

as required under the Companies Act, 2013, and has passed the online proficiency
self-assessment test conducted by the Indian Institute of Corporate Affairs,
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M. Uma Subramaniam

Ms. Uma Subramaniam has an overall experence of over two decades in Department of
Financial Supervision, RBI, where she has gained fair knowledpe of finance, risk
management and accounting working at different capacities across the department.

is. Subramaniam is registered as an independent director in the dara bank of independent
directors: as required under the Companies Act, 2013, and has passed the online
proficiency self-assessment test conducred by the Indian Instimre of Corporate A ffaies.

In terms of the RBI Regulatons, the Chairman of the Nomination and Remuneration
Committee has confirmed the fir and proper status of Ms. Uma Subrarmaniam,
and Mr. Venkateswars Rao Thallapaka.

Furthermore, the Board of Directors at their meeting held on 4% August, 2022 evaluated
the performance of the Independent Directars, The Board of Thirectors are of the opinion
that the Independent Directors fulfill the condiions specified under the Companics Act,
2013,

DIRECTORS' RESPONSIBILITY STATEMENT

Pursmant to Seetion 1343)(¢) and 1345} of the Companies Act, 2013, the Directors
hereby state and confirm thar

{a) in the preparation of the annual accounts, the applicable Indisn Accounting Standards
und Schedule 111 of the Companies Act, 2013 have been followed along with proper
explanation relating 1o marerial departures;

(b they had selecred such accounting polides and applied them consistently and made
judgments and estimates that are reasonable and prudent so as 1o give a true and fair
view of the state of affaies of the Company at the end of the financial year and of the
profit and loss of the Company for the financial vear ended 315 March, 2022

(c) they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assers of the
Company and for preventing and detecting fraud and other irregularities;

(d} the annual accounts have been prepared on a guing concern basis; and

(¢} they have devised proper systems to cnsure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.
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The Company complies with all the applicable secretarial standards.

PARTICULARS OF REMUNERATION

The details as required to be disclosed under Rules 5{2) and 5(3} of the Companies
(Appomnment and Remuneration of Managedal Pemsonnel) Rules, 2014 are not applicable
for the financial vear 2021-2022.

INTERNAL COMPLAINTS COMMITTEE

The Company has in place a Policy on Preventon of Sexusl Harassmenr at Workplace in
line with the requirements of the Sexual Harassment of Women ar Workplace
(Prevention, Prolibition and Redressal] Act, 20013 and rules framed therevnder. During
the period under review, no complaints were received by the Internal Complaints
Committee established under the Policy for Prohibition, Prevention and Redressal of
Sexual Harassment of Women at Workplace of the Company.

RELATED PARTY TRANSACTION

All contracts/ arrangements/ transactions entered into by the Company during the vear
under review with related parties were on arms’ length basis and in the osdinary course af
business of the Company, The Company has formulated 2 policy on Related Partyr
Transactions which is avalable on website of the Company www lendingkartfinance.com.

There were no matenal contracts which are required to be disclosed pursuant o
Section 134{3)(h) of the Companies Act and rule 8(2) of the Companies {Accounts) Rules,
2014,

The details of other related party transactions entered during the year under review are
provided in Note No. 37 of the accompanying financial statements.

CONSERVATION OF ENMERGY. TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS, AND QOUTGO

(a) Conservation of Energy

(i)  The steps taken or impact on the conservation of energy

The Company continues to make all efforts to conserve and optimize the use of cnergy
including efficient use of office equipment, and like manners.
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{i1) The steps taken by the Company for utilizing alternate sources of energy

The Company already uses minimal energy, there is no cost-effective way to use any
alternate souree of encrgy.

(iii) The Capital invesument in enetgy conservation equipment
There was no capital investment made in energy conservation equipment
(b)  Technology Absorption

The Company uses the latest technology and equipment in the business.
The expenditure incurred on Rescarch and Development: Nil

(c) Foreign exchange earnings and outgo

Luring the year under review, the Company had no forcign exchange earnings. The
foreign exchange outgo was ¥ 7.97 Lakh towards professional fees and software expenses.

AUDITORS AND THEIR REPORT

Statutory Auditors

The Reserve Bank of India, vide its circalar dared April 27, 2021, issued Guidelines for
Appointment of Swtutory Central Auditors  (SCAs)/Statatory  Auditors (5As) of
Commercial Banks {excluding RRBs), UCBs and NBFCs (including HFCs) (the “RBI
Guidelines™). 'The Guidelines, inter alia, provides that the statutory audirors who have
completed a period of 3 vears (counted as one tenure) as on the date of the RBI Guidelines
shall nor be eligible for re-appointment in the same entity for six years (rwo tenures) after
completion of & tenure of 3 years.

In compliance with the aforementioned requirement, M/s. S.R. Batliboi & Co. LLP,
Chartered Accountans, (Registration No. (Firm Registration No. 301003E/E300005),
the Statutory Auditors, tendered the resignanon vide letter dated 1% November, 2021,
effective from 130 November, 2021.

To fill the vacancy in office of the Stamrory Auditors, the Board of Dirccrors
recommended to appointment of M/, Batliboi & Purchir, Chartered Accountants, (Firm

Registration No. 101048W) as Statutory Auditors for a perdod of 3 years, as mentioned
hereunder:
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First Term — From the conclusion of the extraordinary general meeting scheduled on
December 11, 2021 nll the conclusion of the 250 Annual General Meeting, to conduct
audit of the accounts of the Company for the financial year ending 31 March, 2022.

Second Term — From the conclusion of the 25" Annual General Meeting dll the
conclusion of the 26 Annual General Meetng o conduct audit of the accounts of the
Company for the financial year ending 31= March, 2023,

Third Term = From the cenclusion of the 26% Annual General Meenng tll the conclusion
of the 27% Annual General Meeting to conduct audit of the accounts of the Company For
the Bnancial yedr cnding 1= March, 20124,

Accordingly, M/s. Batliboi & Purchit, Chartered Accountants, (Fiem Registration No,
101048W), were appointed as Stamatory Auditors by the members at the Extraordinary
General Meeting held on 11t December, 2021, to hold office from the conclusion of the
Exrraordinary General Meedng rill conclusion of the forthcoming 250 Annual General
Meedng of the Company.

Since, the Statutory Auditors would vacate the office at the conclusion of the forthcoming
25% Annual General Meeting, in terms of Section 138) of the Act, accordingly, as per
the recommendation made by the Board at its meeting held on November 02, 2021,
approval of the members s being soughe for the re-appointment of M/s. Batlibei &
Purohit, Chartered Accountants, as Statutory Auditors at the forthcoming 25t annual
general meeting, for the Second Term and the Third Term

Futthermore, the Auditors Report for the financial vear 2021-22 do not contain any
qualification or reservation or adverse remartk, Further, no frand was reparted by the
auditors of the Company under Section 143(12) of the Companies Aet, 2013,

Secretaral Auditors

In accordance with the provisions of Section 204 of the Companies Act, 2013 read with
the Companies {Appointment and Remuneration of Managerial Personnel) Rules, 2014,
the Company had appointed M/ SKP & Co, Company Secretarics, to conduct the
Secretacial Audit of the Company for financial year 2021-22. The Secreranal Audit Report
for financial year 2021-22 is annexed herewith as “Annexure-C” to this Report. The

Secretarial Audit Report for the financial year 2021-22 do nor contain any gualification or
reservation or adverse rematks.
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MAINTENANCE OF COST RECORDS

During the period under review, the Company was not required to maintain cost records
as specified by the central government under sub-seetion (1) of Section 148 of the
Companies Act, 2013,

ER E
N ATI D

The Board complered the annual evalsation of its own performance as well as an
evaluation of the working of all the Board Committees, and the Independent Directors,
The Independent Directors evaluated the performance of the Chairman, the
non-independent directors, and the Board. The MNomination and Remuneration

Committee evaluated the performance of all individual Directors (excluding independent
directors).

Fl1 TE
OR COURTS

During the year under review, no significant and marerial orders passed by any regulator

ar court or tribunal, which may impact the going concern statas of the Company and irs
Operatons in future.,

RISK

In hine with the RBI regulations, the Company has the Board committee known as the
Risk Oversight Committee. The Risk Oversight Committee of the Company, inter alia,
oversees the processes of dsk assessment and minimization, monitors risk management
plans, and carries out such other functions as may be directed by the Board.

The Company has a Board approved Risk Management Framework in place. The
Framework, inter alia, provides for a sound and well-defined framework to address all
matenal tisks of the Company and the governance structure,

The Board of Directars have not come across any risk which m rhe opinion of the Board
may threaten the existence of the Companr.

VIGIL MECHANISM/ WHISTLE BLOWER POLICY

The Company has established a Vigil Mechanism/ Whistle Blower Policy, The purpose
of this mechanism is to provide a framework w0 report concerns about unethical behavior,
actual or suspected fraud or viclaton of the Company™s code of conduct and provide
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adequate safeguards against victimization of the person availing this mechanism. The
Policy 15 placed on website of the Company www.lendingkartfinance.com. The Palicy has
been appropriately communicated within the otganization and is effectively operational,

The whistle-blower policy comprehensively covers processes for receiving, analyzing,
investigating, inguiring, taking corrective action, and reporting of the ssues raised.

ACENOWLEDGMENT

The Directors acknowledge wath grantude, the encouragement, assistance, suppaort, and
co-operation extended by its investors, cusromers, hankers, employees and all other
stakeholders of the Company.

For and on behalf of the Board of Directors of
Lendin Finance Limited

2
Ha ardh}{{:{utﬁa
Chairman & Managing Diirector
DIN: 01189114
Date: 4 August, 2022
Place: Bengaluru
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Annexure = A
M nt Di . & Analysi

The Financial Year 2021-22 was fairly a year of recovery from the COVID-19 pandernic.
India witnessed a severe second wave of Covid-19 dusning the June quarter with a prolonged
humanitanian and economic impact. In the latter half of the year, though, the economy
bounced back exhibiting strong resilience, Most of the economic indicators such as GST
collection, TP, Exports and UP] transactions saw an uptick, indicating a steady reeovery
from the subdued first quarter of FY 2021-22, This was also reflected in the credit growth
for both Banks and NBFCs witnessing a swilft recovery on the back of ebbing third wave
of COVID-19 and easing of restrictions.

At Lendingkart, we earnestly believe the 2 years of pandemic made us a stronget, better
business which 15 much maore resilient and responsive than evet.

L ECONOMY & INDUSTRY OUTLOOK

With revival of the overall economic conditons, business developments, newer jobs in
matket, newer businesses, increased purchasing power and other macro-economic
indicators sugpest thar the Indian eeonomy is well on ite way to achieve its pre-pandemic
grovwth levels in the new Financial Year. As per RBIs projections, the economy is slated
wrow at 7.2% in the current fiscal year.

While the outlook is buoyant, the risks remain. The bigpest emerging risk is inflation which
can curtail discretionary consumption and unfavourably affect the recovering domestic
demand. The ongoing genpolitcal erisis has caused supply chain disruptions which has led
to higher commadity prices; The depreciating Rupee can become another issue as India is
one of the biggest importers of crude oil leading to likely dse in trade deficit in FY 2022-23,
India’s retail inflation soared to an 18-month high of 7.5% in Aprl 2022 driven by
influtionary pressures, after which the RBI announced a 40-bps repo rate hike in May 2022,
tollowed by another S0bps hike in June 2022, While RBI's stance remaing accommodative
mn order to support growth, ensuring that inflation remains within the target poing forward
shall be key for a sustainable growth environment. However, a downside to this is any
further ncrease in the rates may force Banks and NBFCs to further increase their lending
rates, and thus affecting consumption and capial expenditure.

MSME

Indw currently 15 one of the largest growing economies in the world with the GDP of USD
3 Tallion. Much of this comes from the often overooked small-mediom sectors like
enterprises, shop owners, taders, business owners, vendors, Individual contributors ete
putting forth their contriburion in this growing economy.

As a sector that 15 responsible for around 45 percent of the country’s total manufacturing



output, 40 percent exports, almost 30 percent of the national GDP and employing more
than 110 million people, the overall share of the sector in total bank credit is 16.5%,
reflecting under penetration of the credit. Given gross under penerration & eredit gap, we
expect MSME credit to compound at 15% over FY 22.25. This would be fuelled by an
increase in formalisation of the MSME segment, informaton symmetry, evolving digital
public infrastructure, launch & growth of account agpregaror and a supportive repulatory
landscape.

2. OPPORTUNITIES & CHALLENGES IN MSME SECTOR

The Micro, Small and Medium Enterprises (MSME) sector has emerged as a highly vibrane
and dynamuc sector of the Indian economy over the last five decades. MSMEs not only play
a crucial role m providing large employment opportunities ar comparatively lower capital
cost than large industiies but also help in industnabzaton of mral & backward areas,
thereby, reducing regional imbalances, assuring more equitable distribution of natonal
ncome and wealth, The estmated numbet of MSMEs in India is 65 mallion, Indian MSMEs
produce more than 6,000 products for local and global consumption. The Ministry of
MEME is taking vatious steps towards making the M3MEs global and improving the overall

1:!1_'!5‘i.l'.|4.'.'55 Ci OIS E,

A massive untapped Lending opportunity: As referred above, Lending to micro, small
and medinm sized enterprises (MSMEs) has traditionally been an underserved area in India,
We think that's about to change. It's already on the move with MSME credit growth picking
up to 13% v-o-y 1n FY22 vs 10% CAGHR in FY18-21 o reach USD260bn, We see lylum;.-
more growth ahead, especially as the under penetration in traditional MSME lending is
estimated at USD335bn (IFC, 2018). Much of the expansion will be deiven by new lending
products like invoice discounting (T1Y), commercial credit cards (CCC) and unsecused
business loans. These, in our view, provide an additional USD570bn lending and payments
oppormanity. Cumulatively, this opportunity amounts o 34x the curtent outstanding
amount of MSME loans.
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Enablers of credit penetration: Regulatory policies and creation of a public digital
mtrastrucrure are two key pillars of increasing formalisadon of the MSME sector in lndia,
Government of India and the RBI have undertaken several reforms (UDYAM



registration, GST, e-invoicing, GeM) and floated several schemes {(ECLGS, PMMY,
CLTMSE, CGEMU) to increase formalisation and also improve the health of the
M3MEs. Similarly, a dipital stack is being developed for MSMEs which consists of three
lavers — Udyop Aadhaar Memorandum (UAM), Account Aggregator (AA) and Open
Credit Enablement Network (OCEN), Once the STACK reaches a seale in terms of
adoption, it will become easier for the lenders 1o lend to MSME. Sourcing cost is expected
to reduce and tumaround time for loan sanction is expected to improve,

3. N 8

Lendingkart has solved all aspects of lending Le. distribution, underwriting, collections and
capital during the lasc 7 years of the journey and we atre now moving towards making
Lendingiart a lending matketplace by productizing the technology we have developed into
the platforms, Our vision is to become THE DESTINATION for all credit and financial
needs for our 65+ Mn MSME customets of the India,

‘he plaform helps partners build their MSME loan portfolio in a digital environment with
minimum physical toechpoines with customers, The platform not only brings the lender
and borrower together, but also plays the central tole at every stage of the lending Process.
"The plarform has following four components-

Capital (2gthr): An e2e co-lending 3a18 model which helps Banks and NBFCs in
otigination and disbursal of collaseral-free loans to MSMEs. The 2gthr platform is a
customizable solution that offers clients to both discover orgination as well as allows the
end customers in taking a faster digital lending journey, Lendingkart 2gthe, will connect
chtferent financial insimtions — NBFCs, DSAg, PSUs, lendess, originators, borrowers to
each other and provide aceess to robust data-driven platforms in the loan disbursal process.
We curreniy ate having 16 live partners with line sanctioned worth $500 Mn & 7 partners
ate in the pipeline,

Distribution (XIr8): An omnichannel platform providing real-time loan journey with an
API ol for online partners and a SaaS solution for offline companies. With the API and
Saad plarform one can indtiate applications with details, documents and all necessary KYC
details with any flags being auto toggered for notice of the parters so they can act promptly
to resolve the same. Using the xIr8 placform, Lendingkarr has soutced 9 million leads and
disbursed 1.5+ lac loans across India covering 29 stares (100%), 10000 towns (60,
A00+eities (609%), and 11000+ [60%5). Even the best in the industry were able to reach
3000 cities only.

Underwriting (Cred8): A propretary underwriting engine which considers 5000+ data
points to evaluate businesses based on cash flow rather than only credit rating. Credf
enables segmentation of profile into different risk buckers, provides probability of default,
sugrest amount 1 lend and serves the NTC. Lendingkart Cred8 uses Al-ML twols to analyse
the bank statements in a very advanced way to get trends around credit, debits, balances,
and cheque retums, Access to non-traditional data sources such as SMS data, loeation



mfomation, Plal:f-u}tm mterachon information sl:mg with burean vardables enables betrer
profiling of the customer, Using the Cred8 platform, we arc able to:

Segment customers into nsk buckets

Predice defaul: [1.1.,=il;h 40°% lesser default rat-l_'}

Risk based proicing

Suppest the amount

Extend credit access “thin file costomers” e, new o Credin
Real ome score in <1 mun

@ & & 8 B @

Collections {Collecl0): A comprehensive collection plattorm to empower banks and
NBFCs to collect dues from their customers (individual or business) for their loans, Collect
10 Provides its customers the ability to enable their field collections by organiring field
collections agents and tele-calling agents m smartly locate, communicate & collect from the
Borrower.

i Taca, Y

Lendingkart r:nsyst at a Glance

4' ' L

It gives us immense pride to state that we have touched a gross disbursal of Rs 2200+ crores
since incepion. In the FY 21-22 iself, Lendingkart disbursed 42,091 loans to MSKEs
amounting to INR ~2 750 crores out of which ~80%: wete disbursed to the new customers.
Though the company has offices at only four cines, 1t has disbursed loans in more than
4100+ cities and towns in India & has cumulatvely touched and improved lives of more
than 1.64 lacs small/medium businessmen and enzsbled them to grow their businesses.



Pans o [Nsmburdon SNemwock

K Bees dfsbursad leans in more than Jioo+ cithos and tovrs, 10 0s Plncodo aerass tho
g th and bremdth of the country

Hnber ol giskmct CRies and towns -

:il'l Toral §4133 cliboa arud boosrme sorved
ey 1
PR . e [ - f
"". = s 1-_3.;"“! "-in...!j'-.:"'.'- " Peienwni Ao i
ST ,:“.‘:_I',,:, e e
& gy S e L a
N b e Tt e ]
= e T W T
:_.-';f" oty SR e
[ ] B o =
'."%&_- e T 1 b -
" ‘."\. & e Ling
:H"lc‘;. 'l".:; e o 2,0
- ft'?: : ax i h-::. ’
'&- Friik T Fiml Fifim ivaa i Lad k]

P 'y Rt HAFL fabiie|mo i sppnc: 9,500 chied sed Lerwestin, |yl fmr SOTEEAN Iy 00 v S e B
ki gt " Leningian b dbb irsad S socross creoe Findo ek B oo ey whikdh cavens S48 e ol Binoodes ol edis =

Plaform contribution to total dishursement has seen a steady growth up duting the year.

Foe FY 21-22, almost half of the disbursements were through platform and for March we
had almost 84% connibutons from platform.

2ghtr contribution
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Assets Liability Management

The Asset Liability Commitree is the key decision-making unit responsible for balance sheet
planning from risk reram perspective including the strategic management of interest rate
and hquidiry risks. Our Capital Markets team focuses on minimizing the cost of barrowings,
liquidity management and control, diversifying fundraising sources, managing interest mee
tisk and investing funds in accordance with the criterda set forth in investment policy. Our
borrowing sources include public/privare & small finance Banks, NBFCs, DFI, AMCs.



Short term liquidity i3 monitored on a dynamic basis o maintain adequare Heuidiey.
Company reviews its policy perindically to factor in macro and micro events. Stress testing
shall form an integral part of the overall governance and quidity risk management culrure
mn LFL. The company thus follows a prudent strategy to ensure a solid foundaton for is
asset Hability mansgement.

Risks Management

The company has built a strong culture of managing fisk in a structured manner, The 1=k
management framework focuses artention on key areas such as credir, liquidity, operanonal
and TI'T' security tsks.

Credit Risk

With advance risk assessment capabilities and evolved models for early warning tnggers,
phasing our manual interventions which is subjective and prone 1o ertors; LK has pioneered
an algorithm deiven cash-flow based n/w maodels for MEME segment and launched a robust
“Cred8” platform that provides SME score as outpur, which includes Lendingkart Score
(300-9000, Risk Bucket (A to F), Loan amount for 1/ 2/ 3 vr, loan duration, Expected bad
amount rate and Key ratios such as EMI/ADB. These maodels are regulatly monitored
against desired ourcomes for the omganization and are teviewed and revised as required,

Operational Risk

Opemtional tisk is inherent to proceszes and systems and a dedicated team monitors
opcratonal nisks and incidents, including the robustness of vatious processes, systems and
nformation security related marters. The Company has invested in automating the customer
journey and the associated operational funnel by developing robust “Atom/ Zero Touch™
platform. The customer joumey has been modulatized via micro-processes, built in a
product and industry agnostic fashion scalable across a wide array of services.

IT Security Risk

Cybersecurity and InfoSec policies are contnuously monitoted to mitigate the risk,
Vulnerability assessment and penetration testing is petformed on a regular basis to identfy
any anomsaly,

o The company follows the RBI master direction for IT framework applicable to
NBFC sector which includes, IT Operations, IS Audit, Business Continuity Plannin B,
1T Service Oursourcing.

o It takes the best practices guidelines references from 1ISO/TEC 27004 - Information
secunty management systems and 180 22301 - Business continuity management
SYStEms,

o IT ensures that Emplovee security awareness traming and regular security audits are
also conducted to check the effectiveness of security controls.



Internal Controls & their adequacy

Lendingkart has an independent internal management assurance function which i
commensurate with its siee and scale, It evaluates the adequacy of all internal controls and
processes and ensures strict adherence to clearly laid down processes and procedures, as
well as to the prescribed regulatory and legal framework, Lendingkarr has further
sitengthened s internal audit funetion by investing in domain specialists to increase
effectiveness of controls, The Audit Committee of the Board of Directors reviews the
mternal audit reports and the adequacy and effectiveness of internal controls. During the
fmancial year under review, no marerial observation has been received from the Statory
Auditors and the Internal Auditors of the Company on such controls,

Our people

Ar Lendingkart, we believe thar our employees are our most valuable resources and it's our
endeavour to provide a conducive workplace environment where they ate enriching to
wotk, & feel free 1o express themselves, discover mnovative ideas & solutions to cver
challenging workspace where we are in. The company's 7 core values as part of the
organigation value system,

*  (Cpstomer obsession
*  Speed matrers

*  Chwnership Mindset
* (e Team

* Think Big

»  First Tune Right

-

l;fugﬂ] Innovaton

The value cascade involved an intensive framework where CXOs wen: actvely mvolved o
disseminate the informaton within their teams, The core values were tied up with our
rewird and recognition framework to dove the righe set of behaviours amongst employees.
To make this a part of the organisation’s DNA, it was decided that it will be incomporated
in the performance apprasal as well. Thar is when the performance appraisal process
underwent a transformation. The company introduced 360-degree feedback for mid and
seror management which was inked to the 7 core values of the orpanisation. This was
followed by & calibration process wherein feedback was pathered from CXOs as part of the
development process for every individual. The robust Performance Management Program

has given an additional edge in developing the next generation and build future leadess in
the organisatnon.

Management team ar Lendingkart also plays a crucial role in inducton, trainiag &
development, to help them realize their full potential and thus contrbuting to our overall
business growth. Also, our HR function plays an important role in acquiting the right talent,
rectutiment, on-boarding and training for performance management, compensation and
benefits, and orpanizatonal development,



5. AWARDS & RECOGNITIONS

Lendingkart Group have been awarded with the following recogninons and awards in past
2 years

1) Innovation and Emerging Tech award from Business Leader of the year 2021
2) Fintech Personality of the vear - Harshvardhan Luonia from Business Leader of the

Year 2021
3) Best fintech company of the vear - 2022 March - ET BSFI | 2022
4 Most Admired BFSO Professional - Harshvardhan Lunia - 2022 March - ETBFST | 2022

For and on behalf of the Board of Directors of

Lendin Finance Limited i

Harshvardhan Lunia .
Chairman & Managing Director

DIN: 01189114

Date; 40 August, 2022

Place: Bengaluru




Annexure - B

Annual Report on CSR Activities for the Financial Year 2021-22

Brief outline on CSR Policy of the Company.

Corporate Social Responsibility (CSR) initiative aims at having a long term sustainable
impact on the community, The CSR Policy of the Company gives an overview of the
projects ot programs that could be undertaken by the Company from time to time,

The CSR Policy, iter afia, covers the following:

CSR Vision

CSR Objectives
Focus Areas

scope of the Policy

Responsibility of the CSR Commirtee

Governance Strucrire
CSR budget and expenditure
CoR implemenmaton process

CSR activities through external specialized agencies

Monitoring & reporting

2. Composition of CSR Committee;
Sl. Name of Director # Designation| Number of |  Number of
No.| / Mature of jmeetings of| meetings of
Directorshipi.  CSR CS5R
Committee | Committes
held during|  anended
the year |during the year
[ 1 Ms. Uma Sulsamaniam Chaiperson 3 1
2 Mr. Venkateswara Rao Thallapaka  [Member 3 .
3 [Mre, Anand Pande Member 3 3
4 |Mr. Harshvardhan |unia Member 3 3
Changes during the year:

* Mr. Gaserar Mittal eeased to be the Chairman of the Cammittee ek 27% June, 2121,

* Mr. Veukaterara Rao Thallapaka appointed ar the Chaionan of ehe Committee woef. 7 Aupuss,
20217,
* Ma. Uma Subramanian was appointed as the Chasrberson of the Conemitéce we g 10% Febrarary,
2022 in place of Mr Vienkatensars Rao Thallapaika,




3.  Provide the web-link where Composition of CSR commirttee, CSR Policy
and CSR projects approved by the board are disclosed on the website of the

COMMPAany.

Committee

"{It_}mpm-*.il:inﬂ of CSR| J.L‘ﬂdii].?li:ﬂi‘t Compositon of CSR Committee

| hitps:/ fwwrwlendingkantfinance, com/ comemirtee-members

CSR Policy

Lendinglart CSR Policy

SR projects approved
b.l_. tl.'.IE' h'?':'l.l'l:l' hTrijE:,-","1,'.1.1.-1:.'.|{'q-ﬂ;ir,lg_"lncartlil1||.|'|1.'u.Et'Jln,-"ER:-:I.EU"."lLH‘:E-E|:.-

lendingkartsEPVaBFYRCE

4, Provide the details of Impact assessment of CSR projects carried out in
putsuance of sub-rule (3) of rule B of the Companies (Corporate Social
responsibility Policy) Rules, 2014, if applicable (attach the report).

MNot applicable for the financial year under review,

5.  Details of the amount available for set off in pursuance of sub-rule (3) of
rule 7 of the Companies (Corporate Social responsibility Policy) Rules, 2014
and amount required {or set off for the financial year, if any.

S1. No.[Financial Year Amount available for set- Amount required to be
off from preceding et-off for the financial
financial years (in Rs) ear, if any {in Rs)

il

6.  Awverage net profit of the company as per section 135(3).

T 34.31.03,195/-

7. (a)

(b)

(<)

(d)

Two percent of average nct profit of the company as per section
135(5)
¥ 68.62.064/-

Surplus arising out of the CSR projects or programmes or activities
of the previous financial vears.
Nil

Amount required to be set off for the financial year, if any
il

Total CSR obligation for the financial vear (Ta+Th-7c).
T 68,62,064/-




8. (a)

CSR amount spent or unspent for the financial vear:

Total Amount Spent for the
Financial Year, {in Rs.)

Amount Unspent (in Es.)

Total Amount transferred to Unspent CSR
Account as per section 135(6).

Amount transferred to any fund specified under Schedule
VII as per second proviso to section 135(5).

Aot [Date of ransfer. ame of the Amount ate of transfer.
und
27,18.300/- B 41 44700/ - B0F April, 2022 M A N A A
(b) Dretails of CSR amount spent against ongoing projects for the financial year:
2 (3) 9 15) 6y | ) (9) am iy
. ame of the Project.  [Item from  [Local Location of [Project Amount ount Amaount ode de of Implementation -
. he list of cid  [the project.  duration,allocatedspent in  gransferred to jof (Through Implementing Agency
L ctivities in El’cs,-" ﬁ:m he  Unspent CSR mple
Schedule o). ject current [Account for mentati
VII to the (in Rs.). financial the project as on -
Act. Year {in [per Section  [Direct
Rs.). 135(6) (in (Yes/N
g.). 0 ). i
State. [Disiri ame gk
’N gistratio
n number.
1. Good School Project | Clavse () [Yes Rarnataka, | 18 H48.63,000 718,300 144700 No ne Good Step, A JCSRO00157
Promoting Bengaluru | months ublic chantable mastf7?
education epistered under
ton 124 and 806G
of the Income Tax
Y, L—— . Act, 1961.
Total WM8,63,000(7,18,300 [41,44,700




()

Dietails of CSR amount spent

against other than ongoeing projects for the financial year:

(2 (3) (4) (5) (6) M 8
ISl 'I"-T.am;: of the Project Ticin from the list of  |Local area {Yi:ﬁf [Location of the A nt Mode of Mode ufimplementatinn -
N activitics in schedule [No). roject. spent for the impleme [Through implementing agency.
VLI to the Act. State. istrict.  Project {in ntation - ppae. SR
Rs.). [Dvirect gistration
(Yes/No number.
.
. Pustaned Menstrual i Lause {1 Yes Caumparat, Ahmedabad PO DOINKD i A hmedabad S ROO0709
[Protection for [Fromodang mensmaal W omen's Action
Tnprivileged and health pracrices L sroup
L dolescent Giels sanitaticon and healthy
dictary pracrices 4 pullic
charitable trose
repstered under
secion 124 and
ROG of the
Income Tax Act,
19m1.
Towl 20,000,000




9. (a) Details of Unspent CSR amount for the preceding three financial years:
51 No. Preceding Amount transferred  Amount tmu:-unl wansferred to any fund specified under  Amount remaining
Financial Year. |to Unspent CSR pent in the BSchedule VII as per section 135(6), if any. Lo be spent in
Account under . r-f.:pnrring MName of unt {in [Date of transfer. ucceeding
E:ctiun 135 (6) (in  [Financial |}, Pund ). ancial years. (in
8.} Year (in Rs.). Rs.)
L. 2020-21 33,060,000 {1 - - - 33,600,000
by) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial vear(s):
() |2y (3 () (5) {6) (%) (9)
Sl [Project ID.  [Name of the [Financial roject Total amount  Amount spentCumulative Status of the
MNo. Iil"m;':-;t, Year in uration. allocated for  jon the project @mount spent at project -
mhich the the project {in |[in the the end of Completed
project was . reporting reporting /Ongoing.
commenced. E;inanc'm! Financial Year.
ear {in Rs), [(in Rs.}
1. FY31.03.2021 _ Constructuon of 2020-21 3 years 33,60,000 il il Cingoing

1

building premises by
Shree Jain
Shwetambar
Terapantht Sabha,
Ahmedabad, a public
chanrable trust for
a1 acavities




(d) Amount spent in Administrative Overheads: Nil

(e) Amount spent on Impact Assessment, if applicable: Not applicable

() Total amount spent for the Financial Year (Rb+8c+8d+8e):

T 2718300
() Excess amount for set off, if any:
E:. Particular Amount
o
(i Two percent of average net profit of the r 6:8,62.064
company as per section 135(5)
(i) [l'otal amount spent for the Finaneial Year ” 27,18,300
(i) |Hxeess amount spent for the financial year [(if)- [Nl
]
) Purplus atsing out of the CSR projects ol
programmes or activitdes of the previous financial
rears, if any
(v Amount available for ser off in succeeding il
financial vears |fii)-(v)]




10.  Incase of creation or acquisition of capital asset, furnish the details relating
to the asset so created or acquired through CSR spent in the financial vear:

Mot applicable

1. Specify the reason(s), if the company has failed to spend two per cent of
the average net profit as per section 135(5). As above in point 8(b)

¥
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Harshvardhan Lunidg P, ',a"f _,{jimﬂ Subramaniam WS F O
Chaitman & Managing Director Chairperson - CSR Committee
DIN: 01189114 DIN: 07434953

Date: Auguer 4, 2022
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(CIN:U65910MH1996PLC258722)



SKP & CO.

Company Secretaries

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 31, 2022
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
Lendingkart Finance Limited

CIN: U65910MH1996PLC258722

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate governance practices by Lendingkart
Finance Limited (hereinafter called “the Company”). Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during
the conduct of secretarial audit, we hereby report that in our opinion, the Company
has, during the audit period covering the financial year ended on March 31, 2022 .
complied with the statutory provisions listed hereunder and also that the Company
has proper Board-processes and compliance-mechanism in place to the extent, in the

manner and subject to the reporting made hereinafter:
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SECRETARIAL AUDIT REPORT LENDINGKART FINANCE LIMITED

We have examined the books, papers, minute books, forms and returns filed and other
records, as applicable, maintained by the Company for the financial year ended on
March 31, 2022 according to the provisions of:

1. The Companies Act, 2013 (“the Act”) and the rules made there under, as
applicable;

2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

3. The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

4. Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings;

5. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’), wherever applicable :-

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018;

d) The Securities and Exchange Board of India ( Share Based Employee Benefits
and Sweat Equity) Regulations, 2021;

e) The Securities and Exchange Board of India (Issue and Listing of Non
Convertible Securities) Regulations, 2021;

f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

g) The Securities and Exchange Board of India (Delisting of Equity Shares)

Regulations, 2009 ;
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Regulations, 2018;
i) The Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and:
j) The Securities and Exchange Board of India (Depositories and Participants)
Regulations,2018
6. The Reserve Bank of India Act, 1934, Rules and Regulations made and Directions,

Circulars and Notifications issued hereunder.

We have also examined compliance with the applicable clauses of the following;
(i) Secretarial Standards issued by the Institute of Company Secretaries of India.

(i)  The Listing Agreement entered into by the Company with BSE Limited.

During the period under review the Company has complied with the provisions of

the Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the period

under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings. agenda and
detailed notes on agenda were sent at least seven days in advance except wherever a
meeting was duly called on shorter notice as per the prescribed procedure, and a
system exists for seeking and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful participation at the meeting.
Majority decision is carried through while the dissenting members’, if any, views are
captured and recorded as the part of the minutes.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.
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We further report that during the audit period, The Company has issued and allotted
Non convertible debentures of Rs. 239 Crores (Rupees Two Hundred and Thirty Nine
Crores Only) in several tranches which have been listed on Bombay Stock Exchange
(BSE) whereas the Company has issued and allotted Unlisted Non Convertible
Debentures of Rs. 50 Crores (Rupees Fifty Crores Only) in two tranches. The
Company has repaid principal amount of Rs 313.01 Crores (Rupees 'Three Hundred
Thirteen Thousand point Zero One Crores Only) in respect of the Debentures during
the financial year. However, the Company has not undertaken such events as public,
rights or preferential issue of shares, or sweat equity; buy-back of securities; major
decision by the Members in pursuance to Section 180 of the Companies Act, 2013:
merger, amalgamation or reconstruction; Foreign Technical Collaboration or any
other like event(s)/action(s) having a major bearing on the Company’s affairs in

pursuance of the above referred laws, rules, regulations, guidelines, standards, et

cetera.
For SKP & Co.
Company Secretaries
[5 Sundeep K. Parashar)
M. No. :F6136
C.P. No.: 6575
Place : Vaishali PR No. :1323/2021
Date : 04.08.2022 UDIN : FO06136D000737306

Note: This report is to be read with our letter of even date which is annexed as Annexure A and forms an integral
part of this report.
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SECRETARIAL AUDIT REPORT LENDINGKART FINANCE LIMITED
Annexure-A

Our Secretarial Audit Report of even date issued to M/s Lendingkart Finance Limited
(CIN: U65910MH1996PLC258722) is to be read along with this letter:

1. Maintenance of secretarial record is the responsibility of the management of
the Company. Our responsibility is to express an opinion on these secretarial
records based on our audit.

2. We have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. We believe that the processes
and practices we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial record
and Books of Accounts of the Company.

4. Wherever required, we have obtained the Management Representation about
the compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination
was limited to the verification of procedure on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of

the company nor of the efficacy or effectiveness with which the management

has conducted the affairs of the company

For SKP & Co.

Company Secretaries

Hefirleep K. Parashar)
1. No. : F6136
PR No. : 1323/2021
Place : Vaishali C.P. No. : 6575
UDIN : FO06136D000737306

Date : 04.08.2022
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BATLIBOI & PUROHIT
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of LENDINGKART FINANCE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have awdited the accompanying financial statements of Lendingkart Finance Limited (“the
Company™), which comprise 1he Balance Sheet as at March 31, 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changts in Equity and the Statement of Cash
Flows for the year ended on that date, and & summary of significan! accounting policies and other
explanatory information (hereinafier refermed to as the “financiat stelements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statéments give the information required by the Companies Act, 2013 (“the Act™} in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies {Indian Accounting Standards) Fules, 20135, as amended,
(“Ind AS”) and other accounting principles generally accepted in Indiz, of the siate of affairs of the
Company as at March 31, 2022, the loss and 1otal comprehensive income, changes in equity and ifs cash
flows for the year ended on that date.

Basis for Opinion

We conducted owr audit of the financial satenents in accordance with the Standards on Auditing specified
under section [43(10) of the Act {SAs). Cur responsibilities under those Standards are further described in
the *Auditor's Responsibilities for the Audit of the Financial Statements' section of our report. 'We are
independent of the Company in sccordance with the Code of Ethics issued by the Insiitute of Chartered
Accountants of India (ICAI} together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our other ¢thical responsibilities in accordance with these requiremznts end the ICAT's Code of Ethics, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur audit
opinion on the financial statements,

Key Audit Matter

Key audit matters arc those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our andit of
the financial statements as a whole, and in forming our opinion thereon, and we do ot provide a separate
opinion on these matters. We have determined the matters described below to be the key audit matiers to be
communicited in our report.

Mational Insurance Bullding, 2nd Floor, 204, Dr. D. N. Road, Fort, Mumbai - 400 001,
Tel.: +91-22-2207 7942 [ 2201 4930 « Email: auditteam@bnpindia.in
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Key audil matter

How our audit addressed the key audit
mutier

1. Computation of Expected Crodit Loss on Loan As

sely

Ind AS 109 requires the Company 1o provide
for impairment of its loan assets (financial
instruments) using the Excepted Credit Losses
{ECL) approach. ECL involves an estimation of
probability-weighted  loss  on  finencials
instruments  over their life, considering
reasonable and supponing information sbout
past events, cumrent conditions and forecasts of
future economic conditions which could impact
the credit quality of the Company’s loans and
advingees,
In the process, a significant degree of
Judgement has been applied by the management
for:
4) unbiased, probability weighted outeoms
" @dﬂr;?riuu; SCenanias:
time value o T
¢} impact a:'isi::;m?nm forward  looking
macro-economic factors and:
d) avalability of reasonable and supportable
information without uidue costs,

Applying these principle involves significant
estimation in various aspects, such as;

a) prouping of borrowers  based  on
homogeneity by using  appropriate
statistical techniques;
slaging of Iloans &nd estimation of
behaviroral life;

determining  macro-economic  factors
impacting credit quality of receivables:
estimation of losses for loan products with
no'minimal historical defaulis,

In view of the high degree of management’s
Judgement involved In estimation of ECL, it is
a key audit matier.

b)

c}
d)

= We read and nssessed the Company’s
accounting policies for impairment of
financial assets and their compliance
with [nd AS 109 and the governance
framework approved by the board of
directors pursuant 10 Reserve Bank of
India (“EBI™) puidelines issued on
March 13, 2020,

* Tedted the assumptions used by the
Company for sizging of loan portfolio
into  various categories and defaul
buckets for determining the Probability
of Default (PD) and Loss Given Default
(LGEY) rates.

®  Asssesed the criteria for staging of
loans based on their pact-chie states.
Tested samples of parforming (Stage 1)
loans to assess whether any  loss
indicators were present requiring them
10 be classified under stage 2 or 3 as per
Ind AS 109,

*  Performed imguiries  with  the
Company’s management [0 assess the
impact of COVID-19 on the business
activities of the Company.

* Tested the arithmetical accuracy of
computation of ECL  provision
performed by the Company.

#  Aszesced the disclosures included in the
Ind AS financial statements in respect
of expecied credit losses with the
requirements of Ind AS 107 and 109,

Information Other than the Financial Statements and Auditor’s Report Thereon

Ihe Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board's
Report including Annexures to Board's Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, bul does not include the financial statements and our auditer’s repart thereon.

Cur opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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In connection with our audit of the financial stalements, our responsibility is to read the ofber information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are reguired 1o report that fact. We have nothing 10 report in this regard.

Management’s Respoasibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give @ true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other Accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate sccounling reconds in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasenable and prudent; and design, implemeniation and maintenance of adequate internal financial contrals,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presendation of the financial Statements that give a true and fair view and are
free from materinl misstatement, whether due to fraud oF @rror,

In preparing the financial stalements, management is responsible for assessing the Company’s ability to
continue & 4 going concern, disclosing, as applicable, matters related to going concemn and using the going
cancern basis of accounting unless management either intends to liquidate the Company or to cesse
operations, or has no realistic alternative but to do so.

The Board of Dircctors are responsible for oversesing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Qwur objectives are to obtain reasonable assurance about whether the tinancial statcments as a whole are free
from material misstatement, whether due 1o fraud or error, and 10 issue an auditor’s report that includes our
opinion, Reasonahle assurance is a high level of assurance, but is not a guarantes that an audit conducted in
sccordance with SAs will always detect a material misstalement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregste, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
seepticism throughout the audit. We also:

*  ldentify and assess the risks of material misstaterent of the financial statements, whether due 1o fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that i
sufficient and appropriste to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error. as fraud may involve
vollusion, forgery, intentiomal omissions, misrepresentations, or the overrids of internal control.

*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(33(1) ef the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls,

*  Evaluate the appropriateness of accounting policies used and the ressonableness of accounting estimates
and related disclesures made by management.
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we conclude that a material uncertainty exists, we are required to draw attention in our auditer's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
Heowever, fumire events or conditions may cause the Company to cease to comtinue as a going concem.

=  Evaluate the overall presentation, structure and content of the financial stabements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality Is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a regsonably knowledgeable wser of the financial
statements may be influencad. We consider quantitative materiality and qualiative factors in (i} planning the
scope of owr audit work amd in evaluating the results of our work: and (ii) to evaluate the effect of any
wdentified misstatements in the financial statements.

We commanicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant aodit findings, including any sipnificant deficiencies in internal
cantrol that we identify during our aud:t,

We also provide those charged with govemance with a statsment that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought 1o bear on our independence, and where applicable, related safepuards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current pericd and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation preciudes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
1o outweigh the public interest benefits of such communication.

Other Masiter

The audit of the figures for the year ended March 31, 2021, was conducted by the predecessor auditors who
nad expressed an unmodified opinion in their report dated May 12, 2021.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™) Issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

4. Asrequired by Section 143{3) of the Act, based on our audit we report that:

4} We have sought and obtzined all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper books of account as required by law have been kept by the Company so far
as It appears from our examination of these books.
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c)

¢}

e

£2)

h)

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Incomme,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agresment with the relevant books of account.

In our opinion, the aforesaid finagcial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors 8z on March 31, 2022 and
taken on record by the Board of Directors, none of the directors 1% disqualified as on March 31,
2022 from being appointed as a director in terms of =ection 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such coftrols, refer to our separate Reporl in
“Amnexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting,

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act. as amended:

In oar opinion and to the best of our information and according to the explanations given fo us,
there i no remuneration paid by the Company to its directors during the year undes the provisien of
section 197(16) of the Act,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule | |
of the Companies (Audit and Auditors) Rules, 2014, 23 amended in our opinion and to the bast of
our information and according to the explanations given to us:

i The Company does not have any pending litigation which would impact its financial position
as at March 31, 2022,

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses,

fii.  There were no amounts which were required 1o be transferrad to the Investor Education and
Protectien Fund by the Company during the yesr ended March 31, 2072,

iv.  (a) The Management has represented that, to the Best of its knowledge and belief, no funds
{which are material either individually or in the aggregate) have been advanced or foaned of
imvested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or eftity, including foreign entity
(*“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behall of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and balief, no funds
(which are material either Individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwize, that the Company shall, whether,
directly or indirectly. lend or invest in other persons or entities identified n any manter
whatsoever by or on behalf of the Funding Pasty (“Ultimate Beneficiaries”) or provide any
Buarantee, security or the like on behalf of the Llltimate Beneficiaries:

At Sk
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Based on the audit procedures that have been considerad reasonable and appropriate in the
tircumstances, nothing has come 10 ow notice that has cansed us to believe that the
representations under sub-clawse (i) and (if) of Rule 1), as provided under () and (b)
above, contain any material misstaternens.

v.  TheCompany has not declared or paid any dividend during the vear.

For BATLIBO] & PUROHIT
Chartered Accountants
ICATFirm Reg. Mo 1GI048W

Janak Mebta
Partner
Membership MNo. | 16976

Place | Mumbaj
Date : May 11, 2022
ICAT UDIM - 221 16976 AILWYP2 147
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Anmexure - A to the Independent Anditors' Report
(Referred to under *Report on Other Legal and Regulatory Reguirements’ section of our report to the
members of Lendingkart Finance Limited of even date)

i In respect of the Company's Property, Plant and Equipment and Intangible Agsets:

(@) (A} The Company has maintained proper records showing full particulars, including
quanfitalive details and situation of Property, Plant and Equipment and relevant
details of right-of-use ascets.

(B} The Company has maintained proper records showing full particulars of intangible
assels,

4] The property, plant and equipment were physically verified during the year by the
management in accordance with a regular programene of verification whick, in our
opinion, provides for physical verification of all the property, plant and equipment
gl reasomable intervals. According to the information and explanation given to us,
no material discrepancies were noticed on such verification.

{c) According to the information and explanations given t0 us and on the basis of our
examination of the records of the Company, the Company does nel have ownership
of any immovahle property,

(d} The Company has not revalued any of its Property, Plant and Equipment (including
Right of Use assets) or intangible assets during the year. Accordingly, paragreph
3(iNd) of the Order is not applicable.

() According to the information and explanations given to vs, o proceedings have
been initiated, or were pending, during the vear against the Company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder,

ii {a) The Company does not have any inventory and hence reporting under clause
3{iiya) ol the Ovder is not applicable.

(b} During the year, the Company had existing sanitioned working capltal limits in
excess of five crore rupees, in aggresate, from various banks on the basis of
security of its current assets. The quarterly statements filed by the Company with
such banks were in agreement with unaudited books of aceount of the Company as
at the respective quarters ended June 30, 2021, September 30, 2021, December 31,
2021 and March 31, 2022

i The Company has granted unsecured foans to other parties, during the yesr, in
respect of which;
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(&) The Company’s principal business is to give Joans thersfore reporting undar Clause
3(iit)(a) of the Order is not applicable,
(k) In our opinion and according to the information and explanations given to us, the

terms and conditions of the grant of loans, during the vear are, prima facie, not
prejudicial to the Company®s interest,

(c) In respect of the loans/advances in the nature of loan, the schedule of repayment of
principal and payment of interest has been stipulated by the Company. Considering
that the Company is g Non-Banking Financial Company engaged in the business of
granting loans, the entity-wiss details of the armount, due date for payment and
extent of delay (that has been suggested in the Guidance Note on CARO 2020
issised By the Institute of Chartered Accountants of India for reporting under this
clause} have not been reported since it is not practicable to furnish such details
owing to the veluminous nature of the data generated in the normal cousse of
Company®s  business. Further except for the instanpees where there are delays or
defaults in repayment of principal and‘or interest and in respect of which the
Company has recognised necessary provisions in accordance with the principles of
ind AS and the guidelines issued by the RBT for Income Recognition and Asset
Classification (which has been disclosed by the Company in Note 6L.0. 1o the
financial statements), the parties are repaying the principal amounts, as atipulated,
and are also regular in pavment of interest, as applicable.

(d) In respect of loans/advances in nature of loans, the total amount overdus for more
than 90 days as =t March 31, 2022 is Rs 7.836.49 Lakhs In such instances, in our
opinion, based on fnformation and explanation provided te us, reasonable Sleps
have been tuken by the Company for the recovery of the principal amounts and the
interest thereon. Refer Note 55.C. in the financial statements for details of number
of cases and the amount of principal and interest overdue as at March 31, 2022,

(c) Ihe Company*s principal business is to give Loans therefore reporting wnder
Clause 3(jii)(=) of the Order is not applicable.
() The Company has not granted any loans or advances in the nature of loans either

repayable on demand or without specifying any terms or period of repayment
during the year. Hence, reporting under clause (i) is not applicable,

Further, the Company has not made any investments in, provided any gusrantee or
security to companies, firms, Limited Liability Partnerships or any ofher partiss.

iv In cur opinion and sceording to the information and explanations given to us, there
are no Joans, investments, guarantees, and securitjes granted in respect of which
provisions of section 185 and 186 of the Companies Act 2013 are applicable and
hence not commanted upon,

¥ According to information and explanations given to us, the Company has not
accepted any deposits from the public in accordance with the provisions of section
73 to 76 or any relevant provisions of the Act and rules framed thereunder.
Accordingly, paragraph 3(v) of the Order is not applicable.

vi The maintenance of cost records has not been spesified by the Central Government
under subsection (1} of sectinn 148 of the Companies Act, 2013 for the busincss
activities carried out by the Company. Hence, reporting under clause (vi) of the
Order is not applicable to the Company.
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vii In Respect of Statutory Dues:

(a) According to the information and explanations given 1o us and on the basis of gur
examination of the records, the Company has generally been regular in depositing
undisputed statutory dues, inclading Goods and Services ax, income tax and other
material statutory dues applicable to it with the appropriale authorities. According
t the information and explanations given to us, no undisputed amounts piyable in
respect of income tax, goods and service tax, cess and other material statutory dues
Were in arrears as at March 31, 2022 for a period of more than six months from the
date they became payable,

(k) According 1o information and explanalions given to us, there are no dues of income
W, soles-tax, wealth tax, goods and service tax, customs dufy, excise dutv and cess
which have net been deposited on account of any dispute.

viii Acconrding to the information and explanations given to us, no transactions have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Aci, 196] (43 of 1961} which was not recorded in the books

of account. Accordingly, paragraph 3{viii) of the Order is not applicable.

ix (2} Based on our sudit procedures and as per the information and explanations given
by the management, we are of the opinion that the Company has not defaylied in
repayment of loans to banks or financial institutions: There were na outstanding
loans from government during the vear,

(b} According to the information and explanations given to us and on the basis of our
audit procedures, we report that the Company has not been declared wilful
delaulter by any bank or financial instittion or government or any government
authority,

() In our opinion and according to the information and explanations given to us, the
Company has wiilizad the money obtained by way of term leans during the vear for
the purposes for which they were oblained,

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an ovesall examination of the financial staternents of the
Company, we report that no funds raised on short-lerm basis have been psed for

long-term purposes by the Company.

(e} According 1o the information and explanations given to = znd based en the audit
procedures performed by us, the Company does not have any sibsidiaries, joint
Ventures or assoclate companies. Accordingly, paragraph 3(ixxe) of the Order is
not applicable,

(f) According to the information and explanations given to us and based on the audit
procedures performed by us, the Company does not have eny subsidiarics, joint
VEMIres or associate companies. Accordingly, paragraph 3(ix)(0 of the Order js
not applicakle.

X {a) Acconding fo the information and explanations given to us and based on the audit
procedures performed by us, the Company did not raise any money by way of
initial public offer or further public offer (including debt instruments) during the
year. Accordingly, paragraph 3(xNa) of the Order iz not applicable.
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xi

xii

xiii

Xiv

XV

(bl

(&)

(h)

(e}

(a}

(b

{m)

{b)

According to the information and explanations given 1o uz and based on our
examination of the records of the Compeny, the Company has not made any
preferential allotment or private placement of shares or convertible debantures
(fully, partly or optionally) during the yvear. Accordingly, paragrash 3(xib) of the
Order is not applicable,

According to the information and explanations given to us, certain borrowers had
availed loans from the Company based on submission of forged bank statements.
The fraud was identified by the Company and the amount involved was Rs. 371.46
lakhs. The amount has been fulky provided for in the books of account,

Aceording to the information and explanations given to us, in our opinion and
based on the audit procedures performed by us, no repodt under sub-section (12) of
section 143 of the Companies Act in Form ADT-4 gs prescnbed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 was filed with the Central
Government during the year or up to the date of the Report.

As represented to us by the management, no whistle Blower complaints were
received by the Company during the year.

In our opinion and according to the information and explanations given to us, the
Company i not a ‘*nidhi’ company and it hes not accepted any deposits.
Accordingly, paragraph 3(xii)a), paragraph 3(xii)(b) and paragraph 3(xii)c) of the
Order is not applicable,

According to the information and explanations given to us and based on the andit
procedures performed by us, the Company is in compliance with sections 177 and
138 of the Companies Act, 2013, where applicable, for all tramsactions with the
related parties and the details of relaed party transactions have been disclosed in
the financial ststements as required by the applicable accounting standards,

In our opinion and based on our examination, the Company has an intema! audit
system comimensursate with the size and nature of its business,

We have conzidered the internal audit reports of the Company issued upto the date
of this Report, for the period under andit,

According to the information and explanations given w0 us and based on the audijt
procedures performed by us, the Company hos mot emtered Info non-cash
transactions with directors or persons connected with them. Accordingly,
provisions of section 192 of the Act and paragraph 3(xv) of the Order is not
applicable.

According to the information and explanations given to us, the Company has
registered, as required, under section 4514 of the Reserve Bank of India Act,
1934,

According to the information and explanations given to us and based on audit
procedures performed by us, the Company has not conducted any MNon-Banking
Financial activitics during the year without a valid certificate of registration (CoR)
from the RBIL Further as represented by the Management, the Company has not
engaged in Housing Finance Activitles.

Continuafion Shest

10



BATLIBOI & PUROHIT

Chartered Accountants

Xviii

Xix

fe)

id)

{a)

In our opinion and according to the information and explanations given to us, the
Company Is not & Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India Accordingly, paragraph 3(xvi}c} of the Order
is not applicable.

According to the information and explanations given to us, the Group (as defined in
the Core Investment Companies (Reserve Bank) Direction 2016) does not have any
Core Invesiment Compaties (CICs),

According to the information and explanations given to us and besed on the audit
procedures performed by ug, the Company has incurred cash losses of Rs.35,245.89
lakhs in the current finaneial year. The Company had not incurred cash losses in

the preceding vear,

There has been resignation of the statutory auditors during the year pursusnl 1o RBI
Guidelines for Appointment of Statutory Central Auditors {S3CAsMStatutory
Auditors (5As) of Commercial Banks (excheding RRBs), UCBs and NBFCs
{including HFCs) dated April 27, 2021 According to the information and
explanations given to ys, thare were no issues, ebjections or concems raised by the
outgoing auditors.

On the basis of the financial ratios, ogeing and expected dates of realisstion of
finanicial assels and payment of financial lisbilities, other Information
accompanying the financial statements and ous knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporing the assumptions, nothing has come to our attention, which causes us 1o
believe that any material uncertninty exists as on the date of the audit report
indicating that Company is not eapable of meeting its liabilitics existing at the date
of balance sheet as and whan they fall due within a periodd of one year from the
balance sheet date. We, howewver, state that this is not an asswance a5 to the futwre
viability of the Cormpany. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one vear from the balance
sheet date, will get discharged by the Company as and when they fall due.

There are no unspent amounts towards Corporate Social Responsibility (CSR) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule VI
to the Companies Act in compliance with second proviso to subesection (5) of
Section 135 of the said Act. Accoedingly, reporting under clause 3{xxWa) of the
Order is not applicable for the year,

Continuation Sheet
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{s)] In respect of ongoing projects, the Company has traneferred unspen! CSE amount
as &t the end of the financial year, to a Special Account within & period of 30 days
from the end of the said financial year in compliance with the provision of section
13506 of the Act,

For BATLIEOTI & PUROHIT
Chartered Accountants
ICAT Firm Rep. Mo, 101043W
|
B e L--*
Janak Mehia ':J,.L_ _

Partner
Membership No. 116976

Place: Mumbai
Drate: May 11, 2022
ICATUDIN: 221 16976 A1 LMW VP2 147
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Anncxure - B to the Auditors® Report

{referred 10 in paragraph 2(f) under *Report on Other Legal and Regulatory Requiremenis’ section of our
report o the members of the Company of even date)

Report on the Internal Financial Contrals ander Clause {f) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the Internal Financial Controls over financial reporting of Lendingkart Finance
Limited (“the Company™) as of March 31, 2027 in conjunction with owr audit of the Financial
Statements of the Company for the vear endad on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining Internal Financial Controls
based on the Intermal Control over Finaneial Reporting criterla established by the Company considering
the essential components of Internal Control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issved by the Institute of Chartered Accountants of India (“ICAI.
These responsibilities include the design, implementation and maintenance of adequate internal financiz|
controls that were operating effectively for ensuring the orderly and efficlent conduct of its husiness,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, 2s required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's Internal Flnancial Controls over Financial
Reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Contrels over Financial Reperting (the “Guidance Note™ and the Standards on
Auditing, fssued by ICAI and desmed to be prescribed under section |43(10} of the Cornpanies Act,
2013, to the extent applicable to an Audit of Internal Financial Controls, both applicable to an Audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requiremants and plan and perform
the auwdit to obtain Reasonable Assurance about whether adequate Internal Financial Controls over
Financial Reporting was established and maintained and if such contrals operated affectively in all

material respects,

Our audit involves performing procedures to oMain andit evideace about the adequacy of the Internal
Financial Controls system over Financial Reporting and their operating effectiveness. Owr audit of
internal Financial Controls over Financial Reporting included obtaining an understanding of Intemal
Financial Controls over Financial Reporting assessing the risk that o matesial weakness exists, and
testing and evaluating the design and operating effectivencss of Internal Control based on the assessed
risk, The procedures selected depend on the Auditor”s Judgment, incheding the assessment of the risks of
material misstatement of the Ind AS Financial Statements, whesher dus to frasd or error,

We believe that the sudit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit epinien on the Company”s Internal Financial Controls system over Financial Reporting,

ontinuation Sheat
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Meaning of Internal Financial Controls over Financial Reporting

A company’s Internal Financial Control over Financial Reporting Is a process designed to provide
reasonable assurance regarding the reliability of Financial Reporting and the preperation of Financial
Statements for external purposes in aceordance with generally accepted Accounting Principles. A
company's Internal Financial Control over Financial Reporting incldes those pollcies and procedures that
(1) pertain to the maintenance of records that, in reasonable detall, accurately and falrdy reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary Lo permit preparation of Financial Statements in accordance with
Eenerally acoepied accounting principles, and thet receipts and expenditures of the company are being
made anly in accordance with authoeisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unautherised acquisition, use, or
dispesition of the company's assets that could have a material effect on the Financial Statements.

Inberent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls ever financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected, Alse, projections of any evaluation of the Intermal Ginancial
controls over financial reperting to future periods are subject to the risk that the internal financlal contral
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate intemnal financial controls system
aver financial reporting and such internal financial controls over financial reposting were operating
effectively as at March 31, 2022, hased on the internal control over financial reporting  eriteria
established by the Company considering the essential components of internal control stated in the
Guidence Note oa Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For BATLIBOI & PUROHIT
Chartered Accountants
[CAT Firm Reg. No. [01048W

= 4

Janak Mehta
Pariner

Membership No. 1 16976

Place: Mumbsai
Date; May 11, 2022
ICAT UDIN : 221 16976AIUWYVP2 147
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REPORT TO THE BOARD OF DIRECTORS FOR THE YEAR ENDED MARCH 31, 2022
PURSUANT TO THE REQUIREMENTS OF MASTER DIRECTION — NON-BANKING
FINANCIAL COMPANIES AUDITOR'S REPORT (RESERVE BANK) DIRECTIONS, 2016
ISSUED BY THE RESERVE BANK OF INDIA

The Board of Directors
Lendingkart Finance Limited
A-303/304, Citi Point
Andheri-Kurla Road, Andherd East
Mumbai - 00059

1. This report for Lendingkart Finance Limited (the "Company’) is issued in accordance with the
requirements of the Master Direction — Mon-Banking Financial Companies Auditor’s Report
{Reserve Bank) Directions, 2016 (‘the Auditor’s Report Directions’) issued by the Reserve Bank
of India {"the REI").

9 We have audited the financial satements of the Company for the year ended March 31, 2022,
which comprise the Balance Sheet as st March 31, 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statemeat and the Statement of Changes
in Equity for the yesr then ended, and & summary of significant accounting policies and other
explanatory information and have issied our audit opinion vide our report dated May 11, 2022.

3. The Company's Board of Directors is responsible for the matters gtated in section 134{5) of the
Companics Act, 2013 (“the Act”) with respect to the preparation of the financial statements thal
give a true and fair view of the state of affuirs (financial pasition), profit (financial performance
including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the sccounting principles generally accepted in India, including the Indian
Accounting Standards (‘Ind AS") sperified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting, records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularitics; selection and application of appropriste sccounting policies; making judgments and
estimates that are reasonsble and prudent; and desipn, implementation and mainfenance af
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completencss of the accounting records, relevant 1o the preparation and presentation of the
financial statemnents that give a true and fair view and are free from material misstateneant, whether
due to frawd or error,

4. The management of the Company is also responsible for compliance with the Reserve Bank of
India Act, 1934 (‘the RBL Act’), Master Direction - Mon-Banking Financial Company —
Systemically Important Mon-Deposit taking Company and Deposit taking Company (Reserve
Bank) Directions, 2016 {‘the NBFC Directions’), and other circulars and dirsctions issved by the
BB thercunder and for providing ll the required information fo the RBL

5 Based on our audit of the financial statements for the year ended March 31, 2022 and based on the
information and explanations and representations given to us, we repor hereunder on the matters
gpecified in paragraphs 3 and 4 of the Auditor's Report Directions:

4 The Company is engaged in the business of Non-Banking Financial Institution (not pecepling
or holding public deposits) as. defined in section 45-I{a)y of the RBI Act, which requires it to
hold a Certificate of Registration (*CoR’) under section 43-1A of the REI Act, The Company
has obtained CoR No. B-13.02085 dated January 9, 2017 issued by the Mumbai Regional
Office of the RBI {Original CoR No. B-13.02085 dated January 14, 2005}

Mational Insurence Building, 2nd Floor, 204, Dr. D. N. Road, Fort, Mumbai - 400 001.
Tel.: +61-22-2207 7842 | 2201 4930 » Email: auditteam@bnpindia.in



BATLIBOI & PUROHIT Continuation Sheet

Chartered Accountants

b, The Company is entitled to continue to hold such CoR in terms of its principal business eriteria
{financial asset/income pattern} as on March 31, 2022 and for the year then ended.

¢. The Company has complied with the required net owned fund requirements 22 laid down in
the NBFC Directions & on March 31, 2022,

d, The Board of Directors of the Company in their meeting held on May 12, 2021 has passed a
resolution for non-acceptance of any public deposits for the financial year April 1, 2021 to
March 31, 2022,

e. The Company has not accepted any public deposits during the year ended March 31, 2022

f The Company has complied with the prudentinl norms relating to incoms recognition,
accounting standards, asset classification and previsioning for bad and doubtful debts as
applicable to it in terms of the RBI notification RBI2015-20/170 DOR (NBFC).
CC.PD No.109/22.10,106/2019-20 on Implementation of Indian Accounting Standards dated
March 13, 20240, !

g The capital risk adequacy ratio (“CRAR™) as disclosed in Note 61.A. of the financial
statemnents, has been correctly computed by the Company based on the andited financial
statements and is in compliance with minimum CRAR prescribed in the NBFC Dircctions.

h. The Company has furnished to the RBI, a provisional Annual Statement of Capital Funds, risk
agsetsiexposurss and risk assets ratio (INBS03) for the year ended March 31, 2022 within the

stipulated period.

i. The Company [s not @ Mon-Banking Financial Company—Micro Finance Institution ("NBFC-
MFI™) as specified under paragraph 3(xix) of the NBFC Directions.

6. 'We have no responsibility to update this report for events and circumstances occurring afier the
date of our audit opinion i.e. sudit report dated May 11, 20Z2.

7. This report is issued solely for reporting on the matters specified in paragraphs 3 and 4 of the
Auditor’s Report Directions and is not intended to be used or distributed for eny other purpose.

For BATLIBOIL & PUROHIT
Chartered Accountants
ICAl Firm Rep. No. 101043W

Pariner
Membership No. 116576

Place: Mumbai
Date: June 9, 2022
ICAL UDIN: 221 169T6AKOZFR2840



Leadimghkart Finance Limited
Balance Shoat a5 at 31 March 2022

[T fa lekehs wnlens othanarsn stebed]
_Particulars | |'Notes | Azak31March2022 | Asat3l March 2021
Asnety
Firancial assets
Cazh and cash equivalents & 21,158.06 76, 7H6.048
Benk balances other than Eash and Cagh equivalenis ¥ 13,857 32 14, s 80
Loane B 1,91, 50090 1,593,829 25
Other finandal aggets & 2401363 T.EE752
2,50,721.91 244 .419.71
Non-financial assets
Cusrenl tax assets [Mat) 10 1,660,333 24.55
Deferred tax asiet [Met) 11 857516 358668
Prapeity, plant amd aquipmiént 12 135,20 160,55
intangible axsets 13 T6.58 G6F.12
irtamgible assets under development 14 - 14541
Right-of-use assats 12 1.947.53 2,335,407
(ther non-financlal assats i5 451.51 A55.27 |
12.246.76 7.178.55
Tertal assets 2,63,568 67 2,51,598.36 |
Liabflithas and Equlty
Liabilitias
Finandial Habil ithes
Debt Securities 16 12002619 BER.673.55
Borrowings (Other than debt securithas) 17 5711459 ¥1 590406
Subordinated Cekbt 18 252950 .51
Other financial liabilities 19 11 619.58 11,112.93
201, 289 .86 1,73, 205,286
Mon Financial linhilities
Current tax Eabilities [nat) 20 - 1,185.18
Provisions 1 34518 BR352
Oeher nen-fimancial labilities iz 183179 1,579,403
2,23637 3,151.73
|Equity
Equity share capital 23 441873 4,418,759
Crthar 2ouaty 21 55,623.05 B3, 722,58
60,041,894 74,161,317
Total Eabilities and equity 2 B3 56867 2,851,558 16
Summary of significant accounting policies 3

For Batlibol & Purohit
Charterad Accountants
Firm Registration Mo, 101045W

%mﬁ.%_

Janak Mahtns
Partner
Membership No. 116978

Place: Mumibsai
Date: 11 May 2022

For and on behalf of the Bpard of Directors of Lendinghkart

Finance Limited

e

mmﬁ-ﬁrﬂ-n I.unF-

Chalrman and Managing Direstor

DiN Mo DILRI114

=

R

Chie! Financial Officer

B

_sﬁup Bhatiz

Membership No. 098112

Place: Ahmedalad
Date: 11 Miay 202

£

',.? ﬁ_‘

o=

Limash Nawvani
Comgany Secretary
Membership No. AS0RSS



Lendingkart Findnce Limited
Statement of Profit & Lois far the year ended 51 March 2022

Interest Inoomg

Gain/[Loss} on assignmignt of loans
Torts fevenue from operations
Oafes Income

Total income

Expencs

Finance Costs

Fewk and commissaon expenses

impadrment of financial instraments
Impoirment an ather B restructured portfialio
impairmeatan resnaciveed poriolia

Employze Benefit gxponses

Depracmtion and amortisation expensas

Criher Expenses

Tiorkal Expenses

Frofitf{loss) befare Tax

Toan Enponoe ;

- Current tox

- Tax of carfser yeors

- Defgrred tox lincome) f expense
Tatal Tex Bpenses

Profit / (Loss) afver tax

Dtlver cormiprefiendive Enoome

{&i ltems that will not be redizssified to profic o loss
Remeasurersent g&n f [losses] on dafined benefit plans
T Impact an above

Orther comprehersive income, net of tax

Total Comprehenshee Incom e

Earring per equity share: [In abialute 7]
Bagig [Face valus ® 10]
Diluted [Face vakue ¥ 10]

ZEE

el i

34
34
34

&1, 28447
1,417.132

i2,60158

135278

53, 854.37

13,980.73
£3,450.47

23,750:.51
391544

147180

I1L893.48
58750

5008238
B4 74

50,347.13

bEELE

51,080.71

M 243540
133771

7. T5E.52

441114
26557
613322

B2,452.38

(18.337.71)

342,594
145G, 1)

253740

(14,205.57)

3166
(8,22

{14,119.53)

(3z.01)
[32.01)

3.638.58
GE4.00
4, 652.56

&, 124,91

2.A15.80

112807

L2 144.21]
243,
1,551,

54,74
[16.19

L873.09

415
415

Summary of significant accounting palicies

For Batlibeol & Purchit
Charterad Arcoumants
Hren Registration Mo, 1010450

“tmedy

lanak Mehtn
Partner
Mambership No. 116576

For and en bahall of the Baard of Dinectors of Lendingkan Finance

Limstad

"

b

7
(=

an Lunls

Chairman and Managing Direder
DN Mo, CL189114

= Blels—

Sudeep Bhotia
Chief Financlal Officer

Membarship No. 058112

Place: Ahmedabad
Date: 11 May 2022

e

,:Iq:; R
1 Tl el i
Umesh Mavanl

Comparny Secretary
Mambership Na. ASDBS3
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Lendingkart Finance Limited

Cash flow statamant for the year ended 31 March 2022

Dperating activities
Profit/{loss] before tax
Adjusted for:
Irmpact of Eift accounting of financial assets
Impart of E1f accounting of financial abilites
Lipfront gain on dinect assignmant
Guaraniee fees
Intarast o financial lease Nabidity
Prawision far gratuity
Provision for leawe banefit
Impairment of ipans
Impairment of ather financial assaty
Bad delin written offs
DEscount on Commercial Papar
Depreciation and amartisation
Intarast on hank deposits
Interast on borrowings and dabt securities
FPE & inun‘ihll azpats under development writtan off

.ﬁ.nua.nal .|" [us; recognised in other oo efifve income
Cach fron T .'..-"_"_\r“ phampgag 0 T
T e VU e —l—l—dl- "-—- — s —
Changes in working capital;

{increase} f decrease in loans
- (increase] / decrease inopther financial Assets
- Increase] / decreasg in other non finandal Assets
- Increase / {decrease) in other finandal Bakbilitis
In other

- Intrn“- a5

4n:r.|rne ta:

ot cash flows i ting activities =
Imréesting ootivitios:
Purchase of property, plant and equipmant and intangible azsets
Movement in bank balances other than cash and cash equivabents

financial iakilitis

Financing activities:
Share fsue Bipenses
Arocaeds from debt securitios
Repayment of debt securities
Proceeds from other than debt securities
Repayrment of other than dehi sscurities
Priocééds from issue of comebercial paper
Change in Cash Cradit f Overdraft
Repayment of lease liabilites

(28,387.71}

{2,264.91)
21.75
{1417.12)
(331.12)
33084
51.74
157.42)
16,591.53)
31046
47,752.37
1.85
56357
[1.055.45)

23,405,959

10,707.13

317

135,48

TE, SO0 00
(31,009.15)|
34,886,854
[43,4558.38)

1,611.50
B35T
{531.77]

Proceeds/{Repayment) from securitisation Eability
1 nt al ﬂnar'ce :nst

L T
i -
—-|. e N |

S ST
| £t inE =cl

1050.34
{5,182.41)
267.53




Lendingkart Finance Limited
Eash flow staterment for the year ended 31 March 2022 (% in lokhs unless otherwise stoted)

Comporents of eash and cash equivalants
Cash in hand

Balanoes with banks

- With banks in curment an:cuunll

The abave cash flow statement has been prepased under the Indirect method as prescribed In Ind AS - 7 an Statement of cash-
flawes,

Summary of significant accounting polides 3

For Batiboi & Purohit

Chariwred Accountants For and on behalf of the Board of Directors of
Firm Registration No. 101048W Lendingkart Finance Limited

Jlanak Mehia

N ..

o L4k
Partrer Chairman and Mansging Director | E,‘; 2|
Miembership Mo, 118978 MM Mo, 0189114
: : R m i
Place: Mumbad i ]I
Date: 11 May 2022 hé“?%/,. M
Mﬂ Bhatia Urmsesh Mavan]

Chief Financial Officer Company Secretary
Membership Mo, 028112 Membership No. A9DB0S

Place; Ahmadabad
Craie: 11 May 20EE



Lendingiart Finance Limiwed
in for tha 1 Bdarch 2022 (¥ fer dhatrhs wmless othenwise stotad)

ket T 1Lt

nlm.mmmpm
Cha iy Share | due ta Eriod efars

hmdhm:u:ﬂm 2020
Enjﬁ In eguaty share tn% Emﬁmr

HBadance ot 31 March 2021

Changes o equity share capital during the year
Balznce At 31 March 2002

Balame a5 u D:l April mu'
Cranpes in Bcount prior period emrars - - . -
Restated balance a1 01 Agril 2020 §7,250.72 [685.06) 1,281,14 {aaz)| ermesdr
otal comgrebensive income - 1,873.59 - . 187499
Dthar comprehensive incama inat of x| . e e " 48,05 -
Transteried to Strbubory Resarve u/l's section 4502
oF RBI Act, 1934 = (a0 aTa.m - .
Share Issue gxpense [5.84)] - - - {5.88]|
Balance at 31 March 2021 67,286,834 730,88 1,657.14 a1.72 63,742 58
Chasnpes in accountin it period ermars = . T " =
A=stated balance at the beginnlng of the year 67 285,84 0 LEST.14 437,72 69, 742.58
Tatal camprenensive ingarme . (14, 119.53) - T [1%,119.59)|

Other comprehensive income nat of tax) - - 24.44 -
(Balanice 8t 31 Manch 2022 67,245 B4 (13 A5%.09) 165714 7216 S5.623.05

Sumimery of significant sccounting pollcies 5

for Batlshod & Purohit Fmadmmﬂdhmuﬂmm#wummunﬂﬂ

Chartered Actountants
NP" TR

Firm Registration No. 101048W r g
." I| ik f

-rdhu Lunda T
Chalrman and Managing Dicactar IEI 4L .E-.I -
DIN Mo, 01180114 R %

Sudesp Bhatts Usesh Mavani
Chigf Financsl Officer ‘Company Sefratany
Memberthip No. 198112 MMembBarghip Mo, A0859
Place Ahmedabed

Bafes 11 May 2022



Lendingkart Finance Limited
Noles forming part of financial statements for the yvear ended 31 March 2073

% in Lpkhs uniess sthenwise stoted)

L

Corporate infarmation

Lendingkart Finance Limited ("the Company™) is a public limited company domiciled In india, The Company is & “Non-
Banking Financial Company” as defined undar section 45-1A of the Reserve Bank of India ["RBI"} Act, 1934 and engaged
in the business of providing werking capital loan to the Small and medium sized enterprises and others. The Company is
nedh deposit king non-banking financial company (NBFC) registerad with the Reserve Bank of India (RE] with effect from
15 Apsl 3014, with Registration Ne. B-13.00085 (issued in few of CoRt Ma. B-09.00363). RBI, vide the drcular =
‘Harmanisation of differant categories of NBFCY' issued on 23 February 2015, with a view to provide NBFCs with greater
operational flexibility and harmonisation of different eategaries of NBFCs into fewer categories based an the prirciphe of
regufation by activiny, mergad the thies categories of NBFC: wir. Ascat Finance Companies (AFC), Loan Companies (L)
and Investment Companies () Into & new category called NBFC — Investmont ard Credit Company (NBFCECC).
Accordingly, the Company has bean reclassified as NBFC Investment and Credit Company (NBEC-1CT),

The Company has it registered office at A-303/304, Gt Poinz, Andherl-Kurla Road, Andherl {East), Mumbai, India. As at
31 March 2022, Lendingkart Technalogies Private Limited {“Holding Company”] owned 100% of the Company's equity
share capital and has the ability to control its operating and financial palicias.

Basis of preparation

The financial statements have been prepared in sccordance with Indian Accounting Standards (Ind AS) as per the
Companies {Indian Accounting Standards} Aules, 2015 as amended from time to tme and notified under section 133 of
the Companies Act, 2013 [the Act) along with other refevant provisions of the Act and the Master Direction = Nan-Bariking
Financial Compafty — Systernically Important Mon-Deposit taking Company and Depesit taking Company (Reserds Bank)
Directions, 2016 {"the NBFC Master Diractions'] lssued by RBL The financial staternerts have been prepared on a ERing
concern batis, The Company uses seerual batis of Accounting except in cae of signficant uncertainties,

21 Presentation of financial statements
The Company presents its Balance Sheet in order of liguldity. An analysis regarding recovery or settlesment within 12
months after the reporting date (current) and more than 12 manths afier the reporting date {non—current] =
prasented in Note 55.

Financial assets and financial liabllites are generally reported gross In the balance sheet, They are only offset and
reported net when, in addition to having an unconditianal legally enforcesble right ta offsel the recognised amounts
wilthowt being contingent on a future event,

22 Use of estimates and Judgments
The preparation of financisl statements in conformity with Ind AS reguires management to make estimates,
asswmnptions and exerdise judgments in applying the accounting policies that affect the reported armount of assets,
lizbifities and disclosure of contingent liabilities at the date of financial statements and the reported amaunts of
income end expenses during the vear.

The Management believes that these estimates are prudent and reasonable and are based upon the Management's
est knowledge of current events and sctlons, Actual results could differ from these estimates and differences
batween actual results and estimates are recognized in the periods in which the results are known gr materialized.
Revisions to accouwnting estimates are recognised prospectively.

3. Significant accounting policles

This note provides & list of the significant accounting policies adopred in the preparation of these financial staternerts,

i} Revanue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Comgany and the
revenue can be refably measwread.
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#. Interest incomae

0]
{H)

(iig)

)

The Company calculates interast income by using the effective interest rate (FIR] method to gross carmying
amaount of financal asset other than credit impaired assobs.

When a financlal asset becomes credit-impaired and (s, therefore, regarded as *Stage 3, the company
calculates interest income by applying the effective interest rate to the net amortisad cost of the financial
asset. If the financial assets cures and 1s no lenger creditimpaired, the company reverts to calculating
interest income on & gross basis

Loan processing fee/document fees/stamp fees which are an integral part of finandals assets are
recognized through effective Interest rate awer the term of the loam. For the sgreements foreciosed or
transferred through assignment, the unamortized portion of the Tee is recognized as income to the
Statement of profit and loss 5t the time of such foreclosure/transfer through the azsignment.

Additional charges such as penal, dishonour, foreclosure charges, delayved payvment charges etc. are
recognized on rezlization basis.

The effecthr Interest rate method

Interest inCome/ expense i recorded using the effactive Interest rate (EIR} method for ab finandial instruments
measured at amertised cost. The EIR is the rate that exactly discounts estimated future cash receipts through the
expected [ife of the financial instrument or, when appropriate, & shorter period, to the net carmying ameunt of the
financial instrument.

The EiRt (and therefors, the amortised cost of the asset/ liability) is caloulated by taking inte account any discount
T pramium on scquisition, commisiion, fees and costs incremental and directly attributable to the specific lending
armngemenL

The Company racognises interest Ingome/ expense using 3 rate of retum that regresents the best estimate of a
constant rate of return over the expectad life of the financial asset/ liability. The future cash flows are estimated
taking inte account all the contractual terms of the asset/ [iability. F expectations regarding the cash flows an the
financial asset/ liability are revised for rezsons ether than credit fisk, the adjustment is booked as a positive or
negative adjustment to the carrying amount of the asset) liabllity In the balance sheet, The adjustment is
subsequently amortised through Interast income expense in the statement of prafitand lass.

b. Met geln onfair value changes
The realised gain from financial  Instruments at FVTPL represents the difference batween the carmying amount of
& financial instrumant at the beginning of the reporting period, or the transaction price if it was purchased Inths
currant reporting peried, and 15 settlement price.

Toe unrealised gain represants the difference betwesn the carrying amount of 2 financal Instrument at the
beginning of the period, or the transaction price ifit was purchased in the surrent réporting period, and its carrying
amaunt at the end of the reporting period.

& Rendering of serwices
The Company recognlses revenue from contracts with customers based on a five-step model a5 58t outin ind A5
115 to detarming when 19 recognise revenue and at what amount.

Revanue is measured based on the consideration specified in the contract with & custemer snd excludes amounts
coliected on behall of third parties. Revenue from contracts with customers is recognized when senvices are
provided and it is highly probable that a significant reversal of revenue Is not expected bo oecur.

If the consideration promisad In @ contract indudes & variable amount, an entity estimates the smount of
consideration to which it will be entitl nge for rendering the promised sérvieds o 4 customar, An
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amount of consideration can vary because of discounts, rebates, refunds, credits, price concessions, incanthves,
performance bonuses, or ather similar items. The promised consideration can also vary If an entitlament to the
consideration B eontngent on the occurrence ar nen-pocomance of = future event

(@) Recognition of expendituras

Finance costs
Barrowing costs on financial lizbilities are recognised using the EIR.

Fees and commission enpenses

Fees and commission expenses which are not directly linked to the sourcing of finandal assets) liabilities, such &
commissionfincentive inourred on value added services and products distribution, recovery charges and fess
payzhla for mansgement of partfalio ete., sre recognised in the Stetement of Profit and Lot anan accrual basis

Taxes
Expensad are recognited net of the Goads and Services Taw/Service Tax, except where credit for the nput tax is
nab statutariby permitted,

{iif} Financial Instruments

A finandal instrumant is defined as any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of enather antily.

Date of recognition

Financial assets and liabilities, with the exceplion of loans, debt securities and bomrowings are initlaly recognised
oni the trade date, i e, the date that the company becomes a party to the contractual provisions of the instrumeant.
Loans are recognised when funds are transferred to the customers’ account The company recognises debt
securities and borrowings when funds are recelved by the company.

Initial measurement of fimancial Instruments

The elagification of financial instruments at initis] recogrition depends on their cortractual terms and the business
model for managing the ingtruments. Financial instruments are initfally measured at thelr fair value, except in the
case of financial assets and financial liabilites recorded at FYTPL, transaction costs are added to, or subtracted
from, this amount. When the falr value of finandal instruments 2t inltisl recognition differs from the transaction
price, the company accounts for the Day one profit or loss, as described below.

Dany one profit or loss

When the transaction price of the instrument differs from the fair value at arigination and e fair valus is based
on 2 valuation technique using only inputs obiervebie in market transactions, the company recognises the
difference between the trarsactlion price and fair value in net gain on fair vabee changes.

Measuramant catagories of financial assets and liabilitics

The company classifies ad of its finandal irstrumants based on the business moded for managing the assets and
tha assets contractual terms, measured ol either:

# amaortised cast

= fair value through ether camprebonsive income [FUOC1}

¥ fair value through profit or loss [FVTPL)

fiw] Fimancial assets and labilites

a. Bank balances, Leans, Trade receivables and financial sssets at smartssd cost

The company measures Bank balances, Leans and other finandal assets at amartised cost if Bath of the follawing
conditions are mat!
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# The financial asset is held within o business moded with the objective to hold finaneial assets in ordar to
callect contractual cash flows.

# The contractual terms of the fnancial asset give rse on specified dates to cash fows that are colaly
payments of principal and interest (SPPI) on the prindpal amount outstanding.

The detalls of these conditions are outlined below.

¥ Business model assessment

The Company determines its business model at the kavel that best reflects how it manages groups of financial
855els to achieve Its business objective. The Company's business model [s not assessed on an instrument by
Instrument basis, but ata higher level of aggregated portfolins.

If cash flows after Inltial recognition are realised in a way thatis different from the Company’s original expectations,
the Comparny does not change the dassification of the remamning financial assets held in that businress migdiel, but
incorporates such information when assessing newly originated financial assets going farward. The business madel
of the Company for assets subsequently measured at amortised cost category |s to hald and cellect qomtractual
cash flows,

= The SPPI tast
A5 a second stea of ity classification process the company assesses the contractual terms of finanda to idenly
whether thay meet the SPPI test,

‘Principal’ for the purpose of this test is defined as the falr value of the financial asset at initial recognition and may
ehange over the life of the financial zscet (for example, if there are repayments of principal or amortisation of the
premiumidiscount)

The most significant elemants of interest within 2 lending srrangament are typically the consideration for the time
value of money and credlt risk. Ta make the SPP| assessment, the company applies judgement and considers
relevant factors such as the currency In which the finandal assat s denomineted, and the period for which tha
inferest rate is set

Debt sacwrities and other borrowed funds

After initial measurement, debt isued and other borrowed funds are subsequently messurad at amortised cost
Amortised cost is calculated by taking irnte account any discount or premium on issee funds. and costs that are an
integrzl part of the EIR,

Financial assets and financial liabllities at fair value through profit or loss

Financizl assets and financial liabifties in this category are those that are not held for treding snd have beon
either designated by managemant upan initial recognition or are mandatorily required to be measured at fair
value under Ind AS 109, Management onfy designates an instrument at FYTPL upon Initial recognition when ane
of the Tollowing criteria are met. Such designation is determined on an instrument-by-instrument basis:

# The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise arise
from measuring the assets or liabilities or recognising gains or losses on them on a different basis; Or

¥ The |iabilities are part of a group of financial labilities, which are managad, ard their performance evaluated
en & fair value basis, in accordence with a documented risk management or investrment strategy; Or

= The llabliities containing one or more embedded derivatives, unless they do not significantdy modify the cash
Henwrs that weould otherwize be required by the contract, or it s clear with Fitle of no analysis whan 3 similar
Instrument is frst considered that separation of the embedded derivative(s) is prohibited

Financial assets at FYOCI

The Company classifies its financial sssets as FVOCI, only if both of the following criteria are met;

= The objective of the business madal 5 achieved both by collecting contractual cash-flows and selling the
fimancial assets; and

5 o
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# Contractual terms of the asset give rise on specified dates to cash flows that are Salely Payments of Princpal
and Interest (SPPI) on the principal amount outstanding

Financial guarantees and undrawn loan commitments

Financial guarantees are Initially recognised In the financial statements [within Provisions) at fair value, being tha
premium/deemed premium recelved, Subsequent to initial recognition, the company's liabliity under each
Eudrantea is measured at the higher of the amount initially recognised less cumulative amertisation recognised In
the statement of profit and |oss.

# Tha premiumy/deemed premium is recognised in the statement of profit and loss on a straight line basis over
the life of the guarantee,

Undrawn lozn commitrments are commitments under which, over the duration of the commitment, the Company
15 required (o provide a loan with pre-specified terms to the cestomer. Undrawn loar commitments are In the
scope of the ECL reguirements,

The neminal contractual value of undrawn loan commitments, where the loan agreed to be pravided i5 on market
terms, are not recorded in the balance sheet,

(v} Reclassification of financial assets and liabilities

The compeny does not reclassify its financizl assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company atguires, disposes of, or terminates 3 business line. Financial
llabifities are never reelassified.

[#i] Derecognition of financial assets and Habilities

Derecognition of financial assets due to substantial modification of terms and conditions

A financlal asset {or, where applicable, & part of a linancial asset or part of a group of similar financial assets) s
derecognised when the rights 1o réceive cash flows from the financial asset have exgired. The company also
derecognises the financial asset if it has both transferred the financial asset and the transfer gualifies for
derecognition.

A trensfer only gualifies for derecagnition IF either;

¥ The compary has transferred substantially all the risks and rewards of the asset: Or

# The company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset

On derecagnition of a finenclal asset in is entirety, the difference betwesn:

# the carrying amount (measured at the date of derecognition] and

= the consideration recoived (Including any new asset obtained less any new liability assumed] is recognised in
profit ar lass

Pass-through arrangements are transactions whereby the cormpany retains the contractusl rights to receive the
cash flaws of a financial asset (the ‘original asset’), but sssumes a contractual obligation to pay those cash flows b
one of mone entities (the 'eventual reciplents'), when all of tha following three conditions are met

# The tempany has no obligation to pay amounts to the eventual recipients unless it has collected equivalent
amounts from the orginal zsset, excluding short-term advances with the right te full recovery of tha amount
lent plus socrued interest at market rates

# The company cannot sell or pledge the original 2sset ather than as security to the eventual recipients. The
company has bo remit any cash flows it collects on bahalf of the eventual redpients without material delay. In
addition, the company is not entitfed to relmeest such cash flows, except for imdestments in eash or cash
equivalents including interest ezrred, during the perlod between the collection date and the date of required
remittance 10 the eventual recipients, ;
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The company considers control to be transferred if and only If, the transferae has the practical ability to sell the
assetin its entivety to an unrelated third party and is able to exercise that ability unitaterally and without impasing
additional restrictions on the transfer.

When the company has neither transferred nor retakned substantially all the risks and rewards and has retasined
control of the asset. the asset continues to be recognised only to the extent of the company's continuing
invetvemnent, in which case, the company also recogrises an sssociated labifity, The transfarred asset and the
assoclated liability are measurad on a basls that reflects the rights and obligations that the company has retained.

Continuing Involvement that takes the form of a guarantee aver the transferred 2sset |s measured at the lower of
the original carrying amount of the asset end the maximum amount of consideration the company could be
required 1o pay,

I cantinuing involvement takes the form of & written or purchased option (or both) on the transferred asset, the
continuing invalvemnent is measured st the value the cormpany would be reguired to pay wpon repurchaze. In the
case of a written put optlon on an asser that |s measured at fair value, the extent af the entity’s continuing
involvemant is imited to the lower of the fair value of the transferred asset and the option exerclse price.

Finanelal Rabilities

A financial liablity is derecognised when the obligation under the llabillty is discharged, cancelled or expires.
Where an existing financlal lability is replaced by another from the same landar on substantially different terms,
or the terms of an existing liability are substantially modifled, such an exchange or modification Is treated as a
derecognition of the original liability and the recognition of a new lizbility, The difference between the carnying
value of the original financial [labllity and the consideration paid is recognised in profit or loss.

ivii} Impairment of financial sssets

In accordance with ind A5 109, the Company applies expected credit loss (ECL) model for measurerment and
recogrition of impairment loss on the financial assets at amortized eost alorg with related undrawn
commitments and loans sanctioned but not dsbursed (collecively known as exposure at default),

Owverview of the ECL principles

The company records alfiowance for expected credit losses for all loans, other debt financial assets not held at
FVTPL, together with loan commitments and financlal guarartee contracts, in this section afl referred to s
financial instruments’, Equity instruments are not subject to impairment under Ind AS 109.

The ECL allowince is based on the credit losses expected to arise over the life of the asset (the lifetime expected
creclt ioss of LTECL), unless there has been no significant ineredse in credit risk since origination, in which case,
the allowance is based on the 12 months” expected credit loss (12mECL),

The LImECL is the portion of LTECLS that represent the ECLs that result from default events an & financial
mstrument that are possibde within the 12 months after the reporing date,

Both LTECLs and 12mECLs are calcwlated on either an individual basis or a collective basis, depending on the naturs
of the undarlying portfalia of financial instruments,

The company has established a pelley to perferm an assessment, at the end of each reporting period, of whether
a finangial ingtrument’s credit risk has increased slgnificantly sinee inftial recagnition, by consbdering the change in
the risk of default cccurring over the remaining life of the financial Instrument.

Based on the above process, the company categories its loans into Stage 1, Stage 2 and Stage 3, as described
helow:
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The Company classifies s financial assets In three stages having the following charactesistics:

= Stage 1: unimpaired and without significant increase in credit risk since initlal recognition on which 2 12-month
allowance for ECLFs recognised. Stage 1 lgans also include facliities where the credit risk has Improved, and the
lzan has been rectassified from Stage 2.

# Stage 2: a significant increase in credit risk since Initial recognition on which a lifetime ECL s recogrised. Stage
2 lpans aiso indude facifties, where the credit risk has improved, and the loan has been redassified from Stage
3.

F Stage 3: objective evidence of impairment and are therefore considered to be in default or otherwise credit
Impaired o which a lifetime ECL is recognised,

For financial assets for which the company has no reasonable expectations of recovering either the entire
outstanding amount, or a proportion thereel, the gross carrying amount of the financial asset is reduced, This is
consicered a (partial} derecognition of the financdal asser,

The caloulation of ECLs

The company calculates ECLs to measure the sxpected cash shortfalls, discounted at an approximation to the EIR,
A cash shortfall is the difference between the cash fiows that are due to an entity In accordance with the contract
and the cash fiows that the entity expects to recelve,

The mechanies of the ECL calculations are sutlined below and the koy elements are, as fallows:

* Probability of Default [PD)
The Probabillity of Detaut i= an estimate of the likelihood of default over & glven tirme horizen, A default may
anly happen at a certain time over the assessed period, If the fasility has not been previously derecognised and
iz atill in the portfolio

# Exposure at Default [EAD)
The Expasura at Default s an estimate of the exposure at a future default date, taking into account expected
changes In the exposure #fter the reporting date, including repayments of principal and Interest, whether
scheduled by contrect or adhersise, axpected drawdowns on eammitted Faeil3ies, and accrued Interest from
mtissed payments,

* Loss given Dafault (LGD)
The Less Given Default is an estimate of the lass arising in the case where a default ocours 8t a given time, It is
based on the difference between the contractual cash flows due and those that the lender would expect to
receive, including from the realisation of any colateral, It is usually expressed a2 a percentage of the EAD,

When estimating the ECLs, the company considers three scenarios (a base case, an upside, a downside). Each of
these s psociated with different FDs, EADS and LGDs. When relevant, the zssessment of mubtiple scenarios also
incorporates how detauited loans are expected to be recovered, including the probability that the loans will cure
and the value of coflateral or the amount that might be received for selling the asset,

The maximum period for which the credit losses are determined is the contractual Ife of a financial instrument
unless the company has the legal Aght ta eall it earlier,

Impairment losses and releases are accounted for and disclosed separately frorm modification losses or gains that
are accountbed for és an edjustment of the financial asset’s gross carmying value.

The mechanics of the ECL method are summarised below:

* Stage-i:
The 12mECL is calculated as the portion of LTECL: that repressnt the ECLs that result from default events on a
finaneial instrument that are possible within the 12 months after the reporting date. The comeany calculabes
the 12mECL sllowance based on the expectation of a default coourrlng In the 12 months following the reporting
date. These enpected 12-month default probabilities are applied to a forecast EAD end multiplied by the
expacted LG, This calculation is made fo three scenarios, as explaingd above,
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¥ Stage-2:
When a loan has shown a significant increase in credit risk since origination, the company records an allowance
for the LTECLs. The mechanics are similar to those explained above, including the use of multiple scenarios, but
PDs and LGOS are estimated over the lifetime of the instrument.

Stage-3;
For boans considerad credit-impaired, the company recognises the lifetime expected credit losses for these
Ioans. The method 1s similar to that for Stage 2 assets, with the PD setat 100%,

o

‘f

Loan commitrments:

When estimating LTECLS foe undrawn loan commitments, the company estimates the expected portion of the
loan commitment that will be drawn down over its expected (ife. The ECL s then based on the present value of
e expected shortfals in cash flows If the loan i drawn down, based on a probabiliby-welghting of the three
scenarios. The expected cash shortfalls are discounted at an approcimation Lo the expected EIR on the loan,

¥ Financisl guarantes contracts:
The company’s liability under each guarantee |s measured at the higher of the amount initisly recognised hess
cumulative amortisation recognised i the statement of profit and loss, and the ECL provision. Forthis purpass,
the company estimates ECLs based on the present value of the expected payments to relmburse the holder for
8 credit loss that it incurs, The shortfalls are discounted by the risk-adjusted intersst rate relevant to the
exposure. The caltulstion = made using a probability-welghting of the fiour scenarios. The ECLs related to
fimencial gudrantee contracts are recognised within Provisions,

t. Contract ascets

The campany follows "simplified approach’ for recognition of impalrment loss allowsance on contract assets. The
application of simplified approach does not require the company fo rack changes in credit risk. Rather, it
recognises impairment loss. allowance based on Efetime ECLs at each reporting date, rght from fts initial
recognition. The company uses 3 provision matrix to determine Impalrment loss allowance on portfalio of it
assets, The provision matrls s bazad on its kistorically absarved defacdt retes over the expected Bfe of the assets
and is adjusted for forwerd-looking estimates. At every repocting date, the historical abserved default rates are
updated for changes in the forward-looking estimates,

{vidi] Sowvereign Credit Guaranbes Scheres

Lreait Guarantes Fund Trust fof Micra and Small Enter prises (CGTMSE] has been set up jointly by Ministry of MSME,
Governmuent of india and 51081 to catalyze fiow of Institutionad cradit te Micro B Small Enterpriies (MSES),

Credit Guarantee Fund for Micro Units (CGFMU) is the Credil Guarantes Trust under the management of Mational
Cradit Guarantee Trustee Company Limdted (RCOGTC), established by the Depertment af Financial Services, Minsirg of

Firtance.

CETMEE and CGFMLU have been instrurmental in providing gusranbes cover on credit esterded by digible Member
Lending Institutions [MLEs] to M5E:, The Company s a ML in these schemes ard hes obiained soversign guerantes
cover on i3 portfalie, Accordingly, the company has incorporated tha benefit of this soverelgn guarantee cover in
calculation of impalrment of lean assets,

{ix} Wrive-offs

The gross carrying amouwnt of a financial ssset Is written off [efther partlally or in full) to the extent that thera s no
realistic prospect of TECOWEry. i the amount ta be written off is graater than the accumulated loss aflowance, the
difference is first treated as an addition to the allowence that is then applied against the gross carnying amount.
However, financial assets that are written off could still be subject to enforcement activities in order tocomply with
the Company’s procedures far recovery of amounts dua. Any subsequent racoveries are credited to impairment on
financial mstrument on statement of praflt end fosa




Lendimgkart Finance Limited
Motes forming part of financlal statements for the vear ended 31 March 2022
|"f in Lokhs unless otherwise stated)

{x) Determination of fair value

Tha company measures financal instruments, such as, derlvatives at fair value at each balance sheet date. Fair value
is the price that would be recelved to sell an asset or paid to fransfer a lisbility In an orderly transaction between
market pariicipants at the measuremant date, The falr value measwement i based on the presumption that the
trasusaction to sell tha assat or transfer the Hability takes place either

# Inthe principal market for tve aseet or liability, or
¥ In the absence of @ prindpal market, in the most sdvantageous market for the asset or labilty

The principal ar the most shvantageous market must be aceessible by the campany.

The fair value of an asset or aliability is measured using the assumptions that merket participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interast,

A falr value measurement of 3 non-financlal asset takes Ints account @ macked participant’s abilfity o generate
economic benefits by using the asset in its highest and best use or by selling it to another market partclpant that
wiowld use the asiet in its highest and best use,

The company uses veluation techaigues that are appropriate in the circumstances and for which sufficent data are
evailable 1o measure fair value, maximising the use of relevant efmervable Inputs and minimising the use of
unoiservable Inputs.

In order to show how falr values have been devived, financial instruments are classified based on 3 hierarchy of
valuation tethriques, as summarised befow:

* Level-1 financial indtruments
Those where the inputs used In the valuation are unadjusted quoted prices from active markets for identical
assets or llabdities that the compeny has aocess to ar the messurement date. The company candiders markets
as active only if there are sufficient tading activities with regards to the volume and liguidity of the identical
assets or fiabilities and when these are binding and exercsable price quotes available on the balance shaet
date.

* Lewel-2 financial instruments

Thoe where the inputs that are used for valuation ané are significant, are dervved from directhy or Indirectly
obserdable market date avallable aver the entire pericd of the instrument’s lile. Sudh inputs indude guoted
prices fior similiar asgers of Habilities in active mArkees, qmd prices for identical Instruments |n Facthe
markels and observable inputs other than guoted prices such as interest rates and wield curves, implied
voiatilitles, and credit spreads. In eddition, adfustments may be required for the condition ar location of the
a5set or the extent to which it relates to items that are comparable to the walued irstrument. However, if such
adjustrments are based on unobservable inputs which ase sgnificant te the eatire measuremeant, the company
will classify the Instruments a4 Levn| 3,

= Lawvel-3 flnancial instrements
Those that include one or more unobservable Input that ks significant to the messurement & whole,

For assets and labllitles that are recognized in the finencial statements on & recurring basis, the compeny detemmines
wihether transters have occurred between levels In the hierarchy by re-assessing categorisation (based on the lowest
evel input that is ssgrificant te the fair value measurement as a whole) at the end of each reporting period.
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{xi} Foreign Currency translation

@, Functional and presentational currency
The company financial statements are presented in Indian Rupees (%) which is 2lso the functional currency of the

company.

b. Transactions and balances
Trandactions in foreign currences are initially recorded in the functlonal currency &t the spat rate of exchange
ruling at the gate of the transaction.

Monetary assets and lizbilities denominated in foreign currencies are retranslated inta the functional currancy at
the spot rate of exchange at the reporting date. Al differences arising on non-trading activities are taken to other
incomefexpenie in the statement of praft and loss.

Non-monetary items that are measured at histosicsl cost in 3 foreign currency are transdated using the spot
exchange rates a3 at the date of recognition,

{xil} Leasas

The com pany ascesses ot contract inceptionwhethera contract is, or contalns, 2 lease. That [s, if the contract O
the right to contral the use of an identified asset for a period of time in exchange for corsideration.

d. Company as a lesses
The company applies a single recognitlen and measuramant approach for all leases, except for shortterm kases
and leases of low-value assets. The company recognises lease [Eabilities ta make lease payments and right-ofuse
assets representing the right o use the underhying assets,

F Right-of-uss mtaets

The company recognises right-of-use msels at the cofmrmencement date of the loase [Le., the date the
underlying asset is available for usel. Right-of-use assets sre measurad at cost, less any accurnilated
depreciation #d impairment lasses, and adjusted for any remeasurement of lease labilities. The cost of right-
of-use assets includes the amount of kase Fahilities riecopnised, Initial direct costs Incurred, and leasa
payments made at ar before the commencament date loss any lease incentives recaived. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease tafm and the estimated wesful lfwas of the
aisgety,

If ownership of the leasad asset transfers to the company a1 the end of the lease term or the cast reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful ife of the asset. The right-
of-use azsets are also subject to mpairment.

F Lpase llabilities

Al the commencement date of the lease, the company recognises lease Sabilities measured &t the prasant
value of lease payments to be made over the lease term. The lease payments Include fixed paymments {including
insubstance fiaed payments) less ary lease incentives receivable, variable lease payments that depend on an
index or & rate, and smounts expected te be paid under residual value guarantees. The lease paymients also
indude the exercise price of 3 purchase ogtion reasonably ¢ertain to be exercised by the company and
payments of penalties for terminating the lease, If the lease term refiects the COmpany exercising the option
to terminate. Variable lease payments that do ot depend on an index or a rate are recognised & expenses
{uriess they are incurred to produce inventaries] in the period in which the event or condition that triggers the
payment ooours.

In calculating the present value of |2ese payments, the company wses its incremental barrowing rate at the
lease commencement date because the [nterest rate implict in the bease IS not readlly determinila, After the
commencement date, the amount of lease liabilites is increased to reflect the aceretion of Interest and reducad
for the lease payments made. In addition, the carrying amount of lease Nabliitles is remessurad if thera 15 2
modification, a change In the leass tarm, a8 change in the lease payments (e.g-changes to future payments

=,
d /
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[xiv]

[xw)

resulting from & change in an index or rate used to determine such lease payments) or a changa |n the
asdessment of an sption to purchase the underlying asset.

= Short-term leases and leases of low-value assets
Tha company applies the shert-term lease recognition EXEMPLon o its short-term legaes i.e,, thase leases that
have 3 lease term of 12 manths or less from the commencement date nd do not cantaln a purchase option. It
3o applies the lesse of low-valus assets recognition exemption to loases of office equipment that are

b. Company as a lessor

Leases in which the company does not transter sbstantially all the risks and rewards incldental te ownarship
of an asset are classifiod as operating leases, Rental income arising is accounted for on a stralght-line basis svar
the lease terms. Initial direct costs incurred in negotiating and HTANging an operating lease are sdded to tha
carrying amount of the leased asset and recognised over the loase term on the sarme basis as rental income.
Contingent rents are recognised as revenue In the period in which they are earned,

Cash and Cash Equivalents

Property, plant and eguipment
Property plant and equipment is stated ar cost excluding the costs af day-to—day senicing, les Acoumufated

deprediation and aceemulated IMPAIrmEnt in value,

Cost of an item of property, plant and equipment comprizes its purchase price jafar deducting trade diseaunts and
rebates) including import dutiss and ne-refundable texes, ony directly attributable cost of bringing the item to it
warking condition for its interdad Ll

The residual values, usefuilives and methods of depreciation of property, plant and squipment are reviewed 38 sach
finzncial year end and adjusted prospectivaly, if appropriate. Chengas In the axpeiied useful life are sccounted for
by changing the amortisation period or methedology, a8 appropriate, and treated as changes in accounting
extimates.

Property plant and equipment is derecagnised on dlsposal or when ne future economic benefits are expected from
fause. Any gain or loss arising an derecognition of the asset (calculated as the difference batween the net disposal
proceeds and the carrying amount of the asset] Is recognised in other fneame { expense in the stetemant of prafit
and loss in the year the ascet is derzcognised. The date of disposal of an item of proparty, plant and equipment is
the date the recipient obtains cantrol of that item in accordanes with the requiraments far determining when a
performanece obligation is satisfiad in Ind AS 115,

Intangible assets
The eompany’s ather Intangible assets mainty Include the value of Lomputer softwars and assats under
developmant,

An intargible asset is recagnised only when its ¢ost can be messured rifiably, and it ks probable that the Ex¥pEciad
future economic banefits that are attributable to It will flow to the company.

Intanghle asiets acequired separatedy are measured on inisl recognition &t cost. The cost of Intangible assers
#cguired in a business combiration is thelr fair value as at the date of acquisition. Following mitial recognition,
intangible assets are carriad at cos: less & ted amortisstion and any accumulated Impairment lossac,

Fa .-F.
|: ",:'! hlumbal

o)



Lendingkart Finasee Limited
Motes forming part of financial statements for the year ended 31 March 2022

(% in Lokhs unless otherwise stated)

(i)

{xwil)

Intangitle assets are amortised wEing the straight-Ene rmethiod aver 3 period of three yaars, which is the
Management’s estimate of Its useful life. The usedul lives of Intangible assets are reviewsd at each financlal year end
and adjusted prospectively, if approgrizte

impalrment of non—fnancial assets

The company assesses at each reporting date, whether there i an indication that an asset may be impaired, If any
Indication exsts, ar when annual Impairment testing for an asset Is required, the company estimates the asset's
recoverable amount. An assat’s recoverable amount is the higher of an asset’s fair valus less costs of disposal snd
15 valiae In use. Recovershle amount is determined for an ndividual asset, unless the zoiet deas not generate cash
inflows that are largely Independent of thase from other assets or groups of assats. When the CAFTYinE amaknt of
an asset exceeds |65 recoverable emount, the asset is considerad impaired and is written down to its recoverable
AEIMIQUNL

In assessing vaive in use, the estimsted future cash fiowes are discounted to their present value using a pre-tax
discount rate that reflocts current markes assessments of the Ume value of money and the risks spicific to the asset
Ir determining fair valus lass costs of disposal, recent market transactions are taken inte agcount.

For assets, an assessment is made st each reparting date to determine whether there s an indication that praviously
recogniced impalrmant losses ro longer exist or hawe decreased. If such Indicasion exlsts, the company estimates
the asset's recoverable amount, A praviously recognised impairment fass is reversed only If there has been a change
in the assumptions used to detarmiie the assel’s recoverable ermount sinee the last impairment loss was recagnised,
The reversal iz limited so that the carrying amount of the asset does not exceed it recoverable amount, nor excesd
the carrying amount that would have been determinad, net of depreciation, had noimpairment [244 been recognised
for the asset in prior years. Such reversal is recognised in the statemant of profit or loss urless the &stel is carried at
a revalued amount, in which tase, the reversal is treated &5 @ reviluation Increase,

Financlal guaranteas

Financlal guarantees ara initially recogniced in the financial staternents [within “othar Haksilities'] at fair value, being
the premium received, Jubsequently, the llability I measured at the higher of the amount of loss allewance
determined as perimpalrment requirements of Ind A5 108 and the amount recognised less cumulative amortisation.

Any increase in the Rability relating to finaneial guarantess is recorded in the statemant of profit and loss under
impairment of finandal instruments. The premium recefved is recognised in the statement of prafit and loss under
Intérest income on 2 straight-Ine basis over the life of the Buarantes,

[aviEl) Retirement and other employes benefits

& Provident fund

Retirement benefit in the form of provident fund ks a defined contribution schieme. The campany hes no ebligation,
other than the contribution payable to the provident fund. The company recognises contribution payable to the
provident fund schame as an expense, when an employee renders the related sarvice. if the contribetion payabile
tothe scheme for service recaived bafore the bafance sheet date exceeds the contribution alrgady paid, the deficht
payable to the scheme |3 recognised as a lizbility after deducting the cantribution #ready paid. If the contribution
already paid exceeds the contribution due for services received before the balance shaet date, then excecs i
recognized as an asset Lo the extent that the pre-payment will lead to, for example, 2 reduction In future paymesnt
or & cash refupd.

b. Gratuity liability
Gratulty lisbility is & defined benefit plan and the costs of providing benefits under the defined benefit plan is
determined using the projected unit credit method,

Remeasurements, comprising of actuarial gains and losses, the effeet of the asset ceiling, excluding amaunts
itcludad In net interest on the net defined beneft llabifizy and the return on plan asssts [exduding amounts
included in net interest on the net defined Bonefit IEability], are recognised immediately in the balance sheat with
8 corresponding debit or credit bto retained earmnings through OCF in the périod in which they aeccur,
Remeasurements ara not reclzssiflad to ofit or loss in subseguent period,

| St Ml i
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Past servica costs are recognised in profit or loss on the earber of:
# The date of the pian amendment or curtailment, and
= The date that the Company recognises related restructuring costs

Met interest is caleulated by apphying the discount rate to the net defined benefit tiability or asset. The company

recoghises the following changes in the net defined banefic obligation as an expense in the consabdatad statemeat

of profit and loss:

# Service costs comprising current service costs, past-service costs, gains and losses an curtaliments and
nonroutine settlements: and

= Net interest expense or income

When the Benefits of a plan ar= changed er when a plan is curtalled, the resulting change in benefit that ralazes
to past service [past service cost’ or past serviee gain’) or the gain or loss on curtailment is recognizad
mmediately in the statement of profit and loss. The Company recognises gains and lossas on the settlement of a
defined bonefit plan whan the settlement occurs

Compensated abtences

Accumnulated leave, which is expected to be utifized within the next 12 months, 5 tréated as shorbterm employea
benefit. The Campany measures the expacted cost of such absences as the additional armount that [t expects to
pay as a result of the unused entilement that has accumulated st the reporting date.

The Company tréats accumulated leave expected to be carried forward beyond twelve months, as long-tarm
empleyee benefic for messurement purposes. Such long-term compensated absences are providad for based on
the actuarial valuation using the projected unit cradit method atthe year-end.

Provisions

Provigions are recognised when the company has a present obligation {legal or constructive) as a result of past
eveénts, and it &2 probable that an outfow of resaurces embedying econemic bensfits will be reguired to setthe the
obligation, and a refiable estimate can be made of the amaunt af the obligation, When the effect of the tima valye
of money is material, the company determines the level of provision by discounting the expectad cash flows st o
are-tax rate reflecting the current rates specific to the iizbility. The expense relating to any provision is presented in
the statemeant of profit and loss net of any reimbursesment,

(k%) Tawes

a. Current kax

Current tax assets and liabilities for the eurrent and prior years are moasured 3t the amount expected (o be
recovéred from, o pald te, the taestion authorities, in accordence with the Incame Tax Act, 1961 and the Income
Computation snd Diselosure Standards (ICDS) prescribed therein,. The tax rates nd tax laws used to compute the
emount are those that are enacted, or substantively enacted, by the reporting date In the jurlsdiction where the
compamy operates and gensrates taxable income,

Current income tax relating to items recognised autside profit or loss is recognised outside profic or fass (either in
ather comprehensive income or In equity]. Currént tax lterms arg recopnised In correlstion to the underlying
transaction either in OC! or directly in equity. Management periadically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interprotation and establishes
provisions where appropriate.

Current tax assets and current tax liabilities are offset anly if there iz a legally enforceable right to set off the
recognised amounts, and It is intended to realise the asset and setife the fiability on a net basks ar simultanpously,

. Deferred tax

Dueferred tax is provided on temporary differences ol the reporting date betwean the tax bases of sssats and
liabilities and their carrying amounts for finarcial reparting purposes,

Deferred tax liabilithes are recognised for all taxaole temporary differences, axcept:

¥ Where the deferred tax lizbility arises from the initial recognition of goodwil or of an asset or Hability In g
transaction that is not & business combination and, &t the time of the transaction, affects naither the secaunting
profit nor tasable profit or lass
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= In respect of taxable temporary differences assodated with iavestments In subsidiaries, whers the tiring of
the reversal of the temparary differences can be controfled and It is probablz that the termporary differances
will rot reverse in the foreseeatie future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits

and any unused tax iosses, Deferred tax assets are recognised to the extent that it is probable that takable profit

Wil be svaifable aganst which the deductible temporary differences, and the carry forward of unused tax credits

and unused Lax lesies can be utiiised, except

# When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset ar liadility in a transaction that ks not 4 business combination and, at the time of the transaction,
affects nedther the accounting profit nor taxable profit or loss

= In respect of deductible temporary differences associated with Investments in subsidlaries, associates and
Interests in joint ventures, deferred tax assets are recognised only to the extent that it Is probable that the
terporary differencas will reverse in the foreseaable future and taxahls profit will be avzilable agalnst which
the temporary differences can be utilised

Tha carrying amount of deferred tax sasets is reviewed at each reporting date and reduced ta the extent that it is
nia longer probable that sufficient taxable profit will be avaliable ta allow &ll or part of the deferred tax asset to be
utllised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised 1o the extent
that it has becormne probabia that future texable profits will allow the deferred tax asset Loy b recTverad,

Deferred tax assets and Habilities are measured at the tax rates that are eapected to apply n the year when the
asset s realised or tha liability s settled, based on tax rates {and tax laws| that have been enacted or substantively

efacted at the reporting date.

Deferred tax relating to items recognised sutside profit or loss s recognised outside profit or loss [either In other
comprehensive income of in eouity). Defarred tax items are recognised in correlation te the undertying transaction
eitherin OCl or directiy In squity,

Deferred tax assets and deferred tax labilities are offset ¥ a legally enforceable rght exists te set off current tax
3s5BLS Bgainst current tax liabilities and the deferred taces refate to the same taxable antity and the same taxstion
authaority.

Goods and services tax fvalue added tanes pald on acquisition of ass=ts or on incurring sxpenses

Expenzes and assels are recogrised net of the goods and services tax/value added taves pad, sxcept:

# When the tax incurred on a purchase of assets or sarvices s not recoverable from the tacation authority, in
which case, the tas pald [s recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable

# When recuivables and payables are stated with the amount of tax included

The nel amount of tax recoverable from, or payable to, the taxatlon autherity is included as part of non-financial
a55ets of liakelities in the balance sheet,

Contingent labilithes, contingant assets and commitments

A contingent Hability |s a possible obligation that arises from past events whose existence will be confirmed by the
SCLUTEnce Of non-occurrence of one of more uncertain future events beyond the contral of the Comparny or a
present abligation that i not recognised because It is not probabie that an outflow of resources will be required to
setthe the cbligation. A contingent Fakility aleo arises in extremely rare cases where there 5 3 ligbilfty that cannal
be recognised because it cannot be measured redizbly. The Company does nat recognise & contingent liability but
discloses its existence in the financlal statements. When thers (s a possible abligation or a present abSgation in
raspect of which the lkelihood of outflow of resources i remote, no provision or diselasure is made

Contingank ass2ts are neither recognised nor disciosed In the financial statements. However, It s diclosed only
when an inflow of ecenomic benefits is highly probable.

Commitmants include the amount of purchase order [net of edvances) issued to the counterparties for
supplying/development of azset an

undisburied portfellc loans.
Q“U 'F".-cf
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Contingent assets, contingent fabilities and commutments are reviewsed at each reporting date.

{axil]  Share issue expenses

Direct expenses in connection with issye of hares are adjusted from securites premiurm gccount to the extent
dvpdable,

{wiil} Earmings per share

4,

Basic marnings per share s computed by dividing profit after tax lexcluding other comprehensive Incorme)
attributable to the equity sharehalders By the weighted average nimber of eauity shares outstanding during the

YeEar,

For the purpose of calculating diluted #arnings per share, the net profit o loss for the year attributable to equity
thareholders and the welghted average number of shares sutstanding during the year are adjusted for the efects
of ail dilutive potential equlty shares.

Critical accounting estimates and judgments

The preparation of the Company’s finandal statements refquires mansgement to make Judgernents, estimates and
assumptions that affect the reported amourit of revenues, expenses, assets and liagilities, and the RCCOMpanying
dizclosures, as well as the discloswre of contingent [iabilities. Uncerteirty about thase afumptions and estimates cauld
Fesult in outcomes that require a material adjustment to the carrying amount af assets ar liabilities affacted in future
periads,

Accounting estimates and judgments sre usad in various fine items in the Gnancial statements for o g
Eusiness model assessment

Fair value of financial Insteuments

Effective interast Rate (EIR)

Impairment on financial assets

Provlsisns and other contingent ligbilitias

Provislon for tax expenses

Residual walue and ysefud life of progerty, plant and equipment

b R T TR

On 23 March 2022, Ministry of Corporate Affairs VMCA"} amended the Companies (Indian Accounting Standards)
Amendment Rules, 2022, applicabie from 01 April 2022, as babow:
{i} Ind AS 103 - Business Comblnations
The amendmant clarifies that while Sppiying the acquisition method for recognition, the assets and liabiflties taken
over, in a business combination, must meet the cefinitions of assets and Uabilitias in the Conceptuzl Framework far

Aceountants of ndis at the scquistion date, The Compary does mot expect the amendmert ta have any impaet in
its financial staterments.

{ii} Ind AS 16— Property, Plant and Equipmant
The amendment reguires that excess of et sale proceeds of items produced over the cost of testing, if any, shall
ROt be recognised in the profit o loss but deducted from the directly attributable costs considered &% part of cost of
an itern of property. plant, and squipment. The Company does not mxpect the amendment to have amy significant
impact in its finandal statements.

(lii} Ind &5 37 = Provisions, Contiagent Liabilities and Contingent Assets
The amendment clarifles in relation ta anerods cantracts that the cost of fuifitling & contract comprises the costs
that relate directiy to the sontract which consist of incremental costs of fuiflling that contract {mamples would ke
direct labour, materlads) and an dllocation of other costs that relate dinectiy to fulfilling contracts, The Corrgany does
not expect the amendment to have any sgnificant impact in its financial statements.

{iv) Ind AS 109 - Financial Instruments
The amendment clarifles that while determining the fees paid {ret of foes received) when & borrower applies the
‘10 percent’ test of Ind AS 109 asiessing whether to derecagnise & financal liability, the borrower 1o includa anly
fees paid or recelved between the borrowear and the lender, Including fees pald or recelved By elther the borrower
or lender on the gther’s behalf. The ooes not expect the amendment te-hawe any significant impact in it

firandal staternenis, -’f:-;"l.%-l:l! £ ,n% :
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& Cash and Cash equivale

ﬂmm%mwm

]

SRRt o gy

Cashan hand
EBalances with banks
- Incurrent accounts

ST ichz0a |

= in mﬂltacm-unts with ﬂiEinaI matirity upte 3 months

#,156.865 6,585,372
13,001.30 22,200.72
Total 21,158.06 28,786.04

Shortterm depesits are made for varying periods of between one day and three maonthe

immediate cash requiremeants of tha Company,

. depending on the

and earn interest a1 the raspective short-4erm deposit rates. As st

31 March 2022, fived depasits of % Mil are pledged against oredit fecilities {31 March 2021: % 352,445,

T Bank ba 5 other than Cash and Cash
R e S R ; A 1 3iMarch20m [ March 2031
Fixed deposits with bank
Deposits « orlgmnal maturity less than 12 manths £.294.51 1200287
Deposits - original maturity more than 12 muonths 566281 1,193.93
Total 1305733 14,095,

A5 ot 31 March 2022, fixed deposits of % 12,793.40 (31 March 2021:

tapital requirements, pass-through certificates and other bumsingss purgose,

% 12,244.76) are pledged agalnst working

8 Loapmy
Terrn loans 201177.73|  2,10,045.78
Lesy: Impairment loss allowance [9,584.89) (15,176.53)
. 1,91,592.90 1,93,865.35
{Refer note 55 {C| for Credit risk)
1) Out of Above
{i} Secured = -
Less: Impairmeny loss allowance - _
Tatal {i)
{1} Unsecured 201, 1775759 41004578
___Less: Impaitment loss allowance i0, 554 84 [16,176.53)
Total {ii) 1,81,592 00 _1,93,869.25 |
Total(Ab={i) + (i) 1,91 583 90 1,93,850.35
(B8] Qwuk af Above
{1} Lowans in Ingsa
fi} Public Sector L &
Less: Impairment loss aliewance - -
Total {i) - =
[il} Others 2,00,177.79 2,10,045.78
. Less: impairment lods allowenes {5, 584 BG) #15,176.53}
Total fit) 1,91,592.90 1,93 865.25
Total (1) = {i}+{#) 1,91,552.90 1,93 B69.25
{l} Loan= owtside India s -
1.51.59% o 193 5
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8 Other financial assets

i ...' - ---:-._=.'-I‘- 3
Interest receivable on assignment of loans '
Security deposits 2,064.42 B7d.45
Feceivaiie from co-lenders 18,710.76 4,865 34
Crihers 4,326.36 1,750.7%
Total 2€,541.30 22
ilessh ! impairmant allowance an other financial assets {2,927.75) (71664
Total 24,013,563 7,667.62

a

ADVANCE Incorme tax {net of provision
Total

= 3 1 '!—__-'JL = T
Deferred tax asset on account of:
Carry forward of unabsorbad losses & B53.00 -
Frovision for expenses allowed for tax purposes on payment hasle B9.03 11271
Expected crogit boss 2,000.43 3,767 .61
Linamartised procassing fée 281,35 3842
Lagsa transactions 98,55 3024
Guaranieea foes 164.53 247 85
Wiwinding discount of Security Depasic 2788 izag
J:.I-iffen:rq:e betwean tax deareciation and dapreciation charged for the 6281 3683
financlal reporting
Interast an market linked debeniures 80,13 285.10
Gross Deferred Tax Assets 9,967.48 487175
Beferred tax Rability on account of:
Onaccount of socuritisation and direct assignment 1,267.31 E83.70
Unamartised borrowing cost 125.01 20137
Gross Deferred Tax Liabifities BES.O7
Dieferred Tax Assats (Net} B,575.16 3,986.68
l Dk d tax a r 8,575,156 3,985.68 |
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% in fakhs uniess otherwise stoted)

1.&5 at 01 April 2020 464.00 4135 90,18 604.53 3,705.07
Acditions 15.08 1.98 - 17.06 298.B6
ispsaly 3.0 L 0.7 4,11 811.76
|As at 31 March 2021 476.04 43.33 98.01 618.38 3,19217
{adaitions T2.88 0.95 .07 TE.30 5,42
| Dispasals 3.21 . 0.09 3.30 4.27 |
Az at 31 March 2022 34571 44.28 101.59 591,95 3.197.32
Accumulated depreciation
Az at 01 April 2020 25185 1£.61 a1 286,61 491.42
Charge for the period 123.84 B985 31.04 1ELEE 45378
Disposals {.53 - 0.11 0.63 102.07
A3 at 31 March 2021 37520 21.55 6104 457.83 85310
Chargs for the period 78,11 L85 ir.az 101.58 39716
Disposals 2.75 - 0.07 2.83 0.87
Ag at 31 March 2022 A50.55 27.24 | 78.79 555.58 1,249.49
Net book value
#As at 31 March 3033 100.84 2174 37.97 160.55 2.338.07
A at 31 March 2022 85,16 17.04 23.20 135.40 1,947.83 |
(i) There &a no contractusd commitments for the acquisition of property, plant and equlpment.

{ii} There is no borrowing costs capitalised during the year ended 31 Mar
{iii) There have bean no ravaluation during the year ended 31 March

Az at 01 April 2020 192.51
Addithons 5493
Disposals - .
As 131 March 2021 138.44
Additions B0.16
Dizposa’s -
As ot 31 March 20232 278,60
Acomdeted amortisatian

As at 01 April 2020 72.93
Charge for the perfod 58.29
Dispasals 2
#As at 31 March 2021 131.32
Charge for the period o B |
Disposals -
As at 31 March 2627 202.06
Met book value

Az at 31 March 2021 67.12
As at 31 March 2022 TE.54

2022 (32 Manch 2021: N,

ch 2022 {31 March 2024 Nif).



Lendinghkart Finance Limited
Motes to financial statoments for the vear efded 31 March 2013

50,50

111:11 337
Capital advances 11.16 3143
(Other advanpas 322.40 158,87
Total 45181 355.27
16 I_hnht Securitias
Rt
(4] At amvortised cost
{1} Securad
Privately placed redeemabia nen-convertibie cebiniures 47,383.58 5867687
i5sue of Pass Through Certificates 52.779.49 31,187 96
[l Unsecured
Borrowings by Msue of commeral papsrs 161150 = |
Total L01,774.97 79.804.593 |
(B} A ByTRL
(i} Secured
Frivately placed redeemabls nan-convartible debenturas 18,251 53 2873.62
Total 18,751.22 73.62
(T Sut of shove
In Iradiia 93,200 36 E7401.27
Dutside India 23 B05.53 Eiilﬂ.m
Tatal 1,20,026.14 TH55%

[l Proceeds from Issue of Debt secuirities are uhilised for the purpose for which the securzses are koad and s g

fine with the Debenture Trust Deed enterad by the Campany,

(i} Tha quarterly returns filed by the Company with banks and financial instititicns are in AEreement with the

books of accounts of the campany,

Liii} Thare has boen no dgfaul inropayment of Principal and irbersst oa bomrowings.

[l Mo barsowings sre gusrantesd by the directors of the Compeany.
(¥l Funds raisad on short term basts have not been usaed for fang flerm purpose.

(vl The debenture are secured by:

a) A charge by way of hypothecetion of ali book debis and receivablos, presens and futivg af the Company (T

the extent of 1 to 1.27 tmes af putstanding ameunt of debentures)

b} Corpovate guarantes af the Holding Company for 31 March 2027 is Ba43,228.92, 31 March 202t 1x ®

B B

£} Guarantee by third party as at 31 Mareh 2093 & 5670004 (21

March 2021; Mil).

d Frest loss default puarantes {FLDG] in the form of fixed deposits a5 at 31 March 2022 is % 135 .48 (31 March

2021 % 1,451.00)

wii) First |oss defautt guarantee (FLDG) in the form of fived deposis for securitsetion transsctions as a1 31 Maich

2022 1% 3,898.69 (31 March 2021; 4 4,342 52}

;

,i tiembat |

. |
. -'LHI 5



Lendinghkart Finance Limdted
Notos to financial statesients for the yesr ended 31 March 2032

Mo, of instalments 200 41 - 241

AfTaung 4B 068 52 21,7534z - 7O F21.84
Due ) f9 2 years

No. of instalments ] b 1 Sk

Armount 1253520 15389112 2,000, 0 0,006,532
|Bue 2 103 years

fiee. of insTalmerts - 5] a =

Amcunt - 9.371.57 - 9,371.57
Dug 3 fo 4 yrars

Mo, of ingtalments . 100 - 1

Arrssunt - 20000 - 200000

Na. of instalments - .40 . 2

Amont - 4.400.00 - 4, 4000.00
knbérest aconued and ct of EIR 2piass
I Tatal 61,493.72 | 5290601 _2,000.00|  1,3841439

M. af instalments 125 &0 10 205

Ampunt $6,991.23 18.549.94 366,04 48 i 26

Mo, of mstalments 54 5 - 59

AsiHpnt 1341529 541541 - X2 830,70
Dua 2 1o 3 yegrs

Ma. of irstafments 1 5 1 5

e pre ]y 128.00 7. 700.00 2,000.00 SLEIE.DD
o

M. of instalments . 400 - 4

Amount ¥ 8,10048 = B, 10048
Jnmmmﬂhgﬂﬂﬂﬂ E‘H-l!.l'l
= Total A05345T| 4376583 | 236604 #8678

Mo, of mstalments

fsnaunt 1. m0.60 1. 700.00

Irngact of undiscounted maturity charges snd EIR
Tatal




Lendingkart Finance Limitad
Motes to finandal statemants for the year anded 31 March 2022

i

A) AR amortised coxt
(i} Securad
Term koans
from banks 26,742 87 42 601,78
fram ather than banks 28,584,513 7449204
Laans repayable en demany
Cnerdraft fram bank o588 1,035 76
Cash cradit from banks 2.330.08 2.BIE 5D
Cash credit fram other than banks 151092 1.136.55
5711459 71,964,565
{E} Unsecured
Term loans
fram ather than banks . .
Totad 711450 71,964.66
(B) Out of above
In Ingia 5711459 71,964.66
msm' II !dh & -
Tortal 57.114.59 71,964.66

{i} T Company has used funds for the specific purpose far which
Inigitutions,

0] The quartarly returns filed
books of accounts of the COMI iy,
{iii} There has been no defauft in
[w] Mo borrowings are guarant
{vi Funds raised on short tarm

the funcs are railsad from Barks and Fitancial

by the Company with banks and firnandal Institutions are in agresment with the

rpayment af Principal and interest an borrowingi
eed by the directars of the Cenmigany,
hasis have not been used for feng term purpose,

B9, T6242)

c} First loss default guaranten (FLDG
March 30:21: % 125.00)

dj Cwerdraft and cash cradit availed fram bank
5710721 (31 March 2021: ©6,231.63)

10 the torm of security deposits as at 31 March 2033 & w1525 (51

% securad by pledge fived deposies az at 21 pMarch i BT

1412884 Jaan] 5% 24,035.30 A0, 566.67
Due 1to 2 yoars
Mo, of instalmengs 35 1a & 116
Amaunt 1.744 55 821792 242,80 10,205.07
Due 2 to 3 years
Mg, of instalments 12 13 = 25
Amount 345,94 - - 1,126,713
De 3 to 4 yoars
Mo, of Instalments - 5 - 5
AmounE - 207.61 o
mw:mﬂaﬁﬂn"m 1833
Il Total 33,6593.85 TRE0




Lendingiars Fnance Limited
Motes to finandial statements for the year ended 51 fiarch 207232

Due within 1 pear
Mo, afinstalmants 74 a7 28 455
Amount 12,5300.47 26,157.25 2574.45 41 56218
D2 1 o 3 wears
Ko, of irstadments 27 115 51 153
Amount 301667 16,618.33 1.278.95 21,003.94
Due 2 to 3 yaars
Mg, of instalmenrs 11 T - &
Amount E75.33 37517 - 4,400, 50
Due 3 to 4 yesrs
Interest accrued and impact of EiRt 1i%.30
Teartal 16,992.47 45,520.74 3,9558.41 BT,053.82

AT 1 S R T
31 March ¥i22 | 31 Bwrch 7007
rCh UL |

i} Unseciwred
Tarm loans
frary banics 2.535.50 4,52%.12
Togad 253550 253912
B] Qut af above
Ir India 2.529.50 452911
_Outsile indts _ : :
Totad 252950 _]'|523..11

[ The Campany has used funds for the specific purpase for which the funds are raised from Banks and Fnancial
instiutions,
(K] The quartesly returns filed by the Compary with banks and fmanclal institutians are in agresment with The

baoks of accounts of the company,
{lil There has been no defautt in repayment of Principal and Interest sa bonroudrgs.
{Ivi No borrowings are guaranteed by the directors of the Coimpany,

Mo of instalrments

Armaunt 100000
to 4
Mg, of insfalrments 100 1.00
1.500.00 1,500,
28.50

Wi, of instalments L.ao 1.00
dmemart 1,004.00 1,000.00

[Due 4 8 § years
Mo, of irstaiments 1.00
Amwount 1,500.00
Interest accruad and impact of EIR iz
Tatal 2,519,172




Lendingkart Finance Lirmited
MNotes to finandal statemonts for the year ended 31 March 3033

Expense and other payables 1.619.51

Tayabla towards Co-lending 3,608, 85 Loy
Payable towards diract assignmart of laans 939,97 1124 63

Payables to employess 35049 214,35

Fayabies to holding company 11565 158

Lease chiigation 233957 2,540,065
{Eusrantes Lishifhy 1149329 8, 260.85
Sarwice obligation on actount of securitisation 1570 d.5h

Total 2161558 | 11,112.93

3 1‘-_-1"",-'“}2":_7:__'{{':‘13_‘_"& TTEl
F 115813
1.189.18

*inet of Advance fax and TOS 31 March 20327 Nl (31 March 303008 1,917.69]]

£l Prowisions

TE o e

i - FafsIcolars-
— e m e

Pravision far employee benefits
Provisian for Bratuity binefits

s ] FL |
Advances fram cusiomers 131453 132478
Statufory dues 57724 254 75

E Tatal _ 1978 1,579.03
I3 Eq ik
Authorized Shares
72, M6 000 shares of ® 10 gach _SO0727d 50720
Total 5,071.7¢ 5,072.76
tsued, subscribed and fully paid up
A1, 87,531 Equity shiares of © 10 sach
AL the beginning of the year 241870 4,418.79
Changes dus 16 pricr perind errees - -
Restated balance at the beginning of the year 4418.79 4,418.79
Agd: Izsued during the ypar - -
‘ Total 441879 4,418.75

Tarms/ rights attached to equity shares

The Company has aaly one class of equity shares having & par valye of As, 10/~ per share. Each shareholder i
efiglble for one vate per share held. The dividend proposed, if ary, by the Buard of Directors o subject o the
approval of shareholders in the ensuing Anausl General Meeting. In the svent of ligudation of the Company, the
holders of equity shares will be antitled to receive remaining assets of the Company afier destribution of all
preferential amounts. The distribution wil be In proportion to the number of eguity shares heid by the
sharehalders.




Lendingkart Finance Limitad

Motes o fimandal statemants for the vesr ended 31 March 2033

mh%mmm

Shares held by holding / ultimate holding company and f or thelr subsidiaries / associatas
Qut of eguity shares issuad by the

4,487,931

Company, shares held by its holding company |2 Lerdinghan Technologies

100
the year 3
Details of gach Shareholder holding moro than 5% shares and the number of share held
Idin Ay fa, ingka ologles Private Limited has 100% shares of tha Ca
L T - _=_ :l._ _ = r
.|Hu-i:-’r=Enzs hield 4,41 87,951 4,41 67 931
| % af shara haiding 1003 10049

As pef the records of the Campany,

beneficial ownerships of shgras.

including its register of sharshalders ¢ mambers and other declarations
received from sharahodders regarding boreficisl Wterast, the abowe sharsholding represants Both legal

and

The Comaany has ot allotted any banus shares in the e vears mmmodiately preceding 33 March 2027

The Company has not bought back equity shares during five yoars immediataly preceding 31 March 2023, nor has

it issued any share for eonsideration other than cash.

e R B Y T
(i} Securitias Premium
Balance at tha beginning of the year 67.246.84 6725172
Add: Prermiurn on issue of Equity Shares 2 -
: Expensas on issue of shares . -
Balance at the end of the year £¥,246.84 E7.240.84
tii) Retalned Earnings
Ealance at the beginning of the year FOHOLAE [BES 0E)
Badd: Total comprahensive incame (13,119.53) 187594
Less: ltem of other comprahensive income
Femeasurement gsins / [losses) on defined bengfit plan (nat of tax) (24.84) (448,05]
Less : Transferred to Statutory Ressrve /s section 45.1C of Aeserve Aank of 1376.00)
Irefia Act, 1934
Balance at the end of the year {13,352.05) TH90.86
|} Statatory Reserve ufs section 451C of Reserve Bank of India Act, 1934
Bafance at the begianing of the year 1.657.14 128114
Add : Amownt transferred during the ymar = ATR.00
Balance at the end of the year 1657.14 1,557.14
| Qther Reserves
[i] Other Comprehensive Income
Batanca at the Beginning of the year 4772 (833}
Asmeasuremeant gains f {lasses) gn defined benefit plan [net of tax) 24.44 48,05
Balance at the end of the year TL16 47,72
Total of other eguity 55.623.08 69, 742.58



Lendingleart Finance Limited

Motes to financlal ststemonts for the year endad 31 March 2022

1'% fn lokiis unless otherwise sioted)
25 | 1 )
T =
On financlal assets measured 3t Amortised Cost
Interest on term loans 56,087 81 A8, 21004
Guarantee revenue from colending 2. 76990 663,21
Interest an fixed deposits with banks 1,066,458 91811
Other charges 28153 233 E5
Other Interest income 8377 2718 |
Total 61,184.47 50,082.39
6 Gainona ment of
S = =|
Gain on assignment of loans 1575894 2825
Less on modificaion of loans (158.82 [13.51}
Total 1,417.12 264.74

DOther inc T}

Commission Incarme fram Insurance r
Other Cormmission [noome 15862
Gain on derecognition of Asset - 166,60
Unwinding giscount of security deposit (F2.04) 102,35
Qther Intame 27481 35.55
Total 1,252.78 593,58
28 Finance Costs
| o T ——
Gn Fhummai Ilahi’ﬁn: maasuredatmm*ﬁld cost
On debt securitles 785075 6. 376.85
On bowrowings [other than debt secusities) B, 200,82 10,375.23
On secusitization labiSties 5,357.91 11680
Om commarcial papers 1.95 235
On lease obligation 7084 33579
Cighary 42258 | 231,84
On Financial lizbilities measurad at fair value
On debt securities 1,795.66 TSOLEE |
Total 23,750.51 0,243.54
28 Fees and com selon (12 = ==
- el A e 144
Gl:-rnmsslnn ang Brokerage 5916.44 113771
Tatal__ 5,916.44 1,737.71
o | irment an financial instrumaonts at amortised cost
== LT i = -1‘.-: -
Preveisions = (5,592.63) 9,174.37
Qeher financial asets F10.46 S48.27
Write affs
O ather than restrectured portfolio 14,670,223 FESSTE
O restructued porlinlic 33.082.14 246,16
Total 1.0 17,768,523
‘During the year ended 31 March 2024, @ a matter of prudence, the Company has mada an =ooibonal

impairment of % 27430048 Lakhs (net off provisions) on the restructured portfolio based on Company’s

assesement, (31 March 2022; %5,875.04 Lakhs).




Lendingkart Finance Limited
Motes to financlal statements for the year anded 31 March 20232

[T in fakhs untess otherwise stated)
N ;
Salaries and wages 3,902.25 :
Contribution to provident and other funds 13780 111.59
Reimbursement of ESOP expenses 2R ED 37,44
Leave benafit éxpense (217} 26,36
Gratuity 7084 Eldd
Staff welfare EHDE NSRS 194 43 124,65
Total 4,411.14 3.638.5E
32
| 3imanhioaz.
33 Other Py
Powerand fuel £5.21 55,75
Rent 43.74 43.89
Fepairs and malatenance 42,41 37 4
Indurance 15.25 12.87
Telephone and communication expense 119.36 139,55
Franking and stamping expenses 148,24 650
Marketing and sales promotion expense 124,83 G2l
Auditor's fess and expenses (Reler note 33.1 below) 21.3%5 3689
Legal and Profesdonal charges 975,15 63718
Service charges of outsourced employess BG5.22 0248
Guarsntes foey 1431.12 137155
License faas 479,62 356,55
Business support services 35,64 g2.21
Printing and statlonery T.94 8.34
Travelling expences G248 14,45
Bank charges 35.54 82.61
Cowrier sxpanses 11%.17 61.12
Software license faas 1,218 48 745,48
Rites & tauss 16,42 32,55
aoourity expenses 11.07 15.16
PPE & Intangible sssets under development writtsn aff 15025 3.0z
Direcior sitting fees 9.59 B.54
Honssekesping expenses 75,78 25453
C5R Expenditure BEGD 34.45
MEcellaneous expenses 3581 22 96
Total 513323 465255
EE
Ausdit fee 1199 23.93
Tax audit fee ris 218
in other eapacity :
Certification s&rvices 704 i0.36
Relmbursement of expenses - 0.37
Total 11.26 36.89




Lendingkart Finance Limitad

Notes to financial statemants far the year eneded 31 March 20237

% i denkelrs unless otherwise stuted)

33 Tax exp

_——u..lr.F T |

e _ rargk ...._-.._.-'_.
mmmﬁm
Current tax for the year - 3,128.07
Tax of saflier years L -
32296 3.128.07
Defarred taxas
Chamge i deferred tas assat: 510395 222414
Change in deferred tax Habilites {507. 25} {79.90)
Pet deferved tax expenza / (income) [4.596.70) {2.124.21)
Total income tax expense (4.223.74) BE3.56

3.1 m umm:th.run

ParticularsT
Ihﬂﬂt blfnn hmtl: EXDEngE
Effactive Tax Rate 25 1?‘?6 45.17%
Tauw at statutory Income tax rate 2,630.34) 70868
T
Exprenses disallowed 380,41 44,85
Impact of change In tax rate = 24,51
Deterred tax expanss on account of 00 16.1% {16.15)
Income tax expense W‘E-ﬂl GRI.BE

Frovision for expenses allowsd for tax FRIrpOSes On
payment bsis 85.03 1545 B33 112.71
Expected cradit lnss 2,000,423 1,.787.18 - 1,73751
Wnamortised processing fee 38125 37.17 = 318.47
Lezte transactions ag.58 {48.35) . 50124
Gudransep faey 16451 8234 . 247.85
Limwinding discount of Security Deposit 27,69 530 32.99
Rifference . betweon  tay depreciation  and
depreciation chasged for the financiz! reporting 5281 (25.58) 2063
Interest on market linked debentures 280,13 {95.03) - _285.10
9.967.48 f3.55 B3z 4.BTL7S |
|Deferred tax Rability on account of:
On account of pecuritisation and direct azsignmant L2673 58361 - £83.70
Unamartised berrowing cost 128,01 176,36 . 20137 |
1,892.32 50725 - 885.07 |
Deferred tax chargefieredit) for the yoar B,575.16 |  [4,596.70) B.22 3,986.68
35 Ea

Basic 2arming per share in X [A58)
Difuted sarning per share in T (A/0)

Mominal valse of shares % 10 each (Previous Year -® 1071

—
s -_

{14, 1¢3u9?]
4.41,.87,931

S4LETS31

132.01}
(32.01)

wnay

Sedl MASE

L831.54
441,387,931

441,87 931

4.15
215

]
L =
P ral
- o e




Lendingkart Finance Limited
Nastes forming part of financial statements for the ¥ear ended 31 March 2022
(¥ in Lakhs unless otherwive stated)

36. Segment information

The Company operates in a single reportable segment Le. financing, since the fature of the feans are exposed to
similar risk and raturn profiles, Mo revenue from transactions with & single external tustomer gr COUNberparty
amounted to 10% or mare of the Company's total revenue |n year ended 31 March 2022 and 31 March S021L The
Comgany operates in a sngle geographical segment i.e. gormestic, and accordingly, there are no separate reportable
SEgments as per ind AS 108 dealing with ocperating segments,

37. Related party transactions

Related parly disclosures as required under Indlas Accourting standard 24, " Related party disclosure” are given
below:.

(3] Mame of Related parties with whom the Company had transactisns

Halding Lendinghart Technologles Private Limited ]
Entity haviﬂuﬁ:ant Influence in Holding COMmparms l Fullerton Financlal Private Limited

(b) Mame of Key Managerial Persons

“,':"1" 1'—-5‘.-‘-".'.'-'::'-..L--_. .'.'::_"_:-_-_ ===y ‘—_IF._ pr MaTie OF R ETa o Pt
| Independent directer Mr. Thallapaka Venakateswara Rag
Independent director Mirs, Umna Subramaniam
L Independent director {Resigned on 17 fune 2021) Mr. Gaurawv Mittal |

{c} Transactions during the vear with refated parties

5T N, |
1
License fee paid for use of software [Excludes 50% reversal 440,02 327.11
of goeds and services tax Input credit) (refer note 1 below) .
Business support charges paid [Excludes 50% reversal of
Eods and services tax input cradit) e HJ”__
Relmbursement of ESOP expenses (Excludes 50% reversal P 24.35
| of goods and services tax imput credit]
Reimbursement of collection on behalf of holding cempany 7218 }

[refer note 2 below)

F Mr. Gaurav Mittal
Diractor sitting fee (Excludes 50% reversal of Boods and 0.3 f95
servicas taw inpat eredit] '

3 Mr. Thallapaka Venakateswara Rao
Director sitting fee (Excludes 50% reversal of pooas and n g 4,75
SErvites tax inpul criedit) :

4 Pirs. Uma Subramanizm =t
Director sitting fee {Exchudes 50% reversal of goods and 100 .
senvices tax input credit) : =




Lendingkart Finence Limited
Nedes forming pan of financial statements for the year ended 31 March 2022
(¥ ln Lakhr umless otherwise sicted

(d) Balance vable/{payable) to Related parties

E_- ¥ Llendingkart Techn (7198}
| 2 By, Gawraw Mjtal - | (0.08

{e} Guarantees given by halding Company*

1 d Banks
[Edaranteed by the Holding Company {including cC Faciliy)
sanctioned amount 1.22,029.80 L6L660.53
Outstanding amount 60,960.50 E53,762.47

Mon-Convertible debertures Issued 1o financia! Imstitutions,

¢ banks and other company guaranteed by the Holding Company
Sanctioned amount 45 900.00 B3, 750.00
Ellﬂstval"nﬂ-inl;_'a_mmnt EH.EE 44 B33 77
7 Co-lending transactions with banks guaranteed by Holding 764.95 }
COMmpary

" In respect of Guarantee fees- no payment & required te be mads te Holding Cormpany, as allowed under
ITFG Bsue 2 bulletin 13, no guarantee commission is recagnised in books of tha Company

fiote 1: The Company has entered Inta License Agreement with Holding Company dated 19 June 2015 for 3 term af
5 years, which was further renewed on 03 september 2020 for a term of 5 years, for use of the ficensed saftware o
digitally lend money to its custommers,

The services provided by the Holding Company to the Company are of & specalised nature and hence difficult ta
benchrmark with other external seurces. The Lompany has engaged the services of an expert to assess the arm's
lengzh price for this Inter-company transaction.

MNote I: During the vear ended 31 March 2022, the Holding Company has siarted issuing financial health report to the
berrowers of Lendingkart Finance Lirmited, consideration of which is received by the Company and later remitted (o
tha Holding Cormpary,

38. Transactions with Struck off companies

R ; :
| 1 16.6% | Borrower
2 Mirzapur Electrical Industries Private Limited 15594 | Barrower
3 Professianal Web Tech Private Limited 83.63 | Borrower
o Vats Electrodes Privata Umited 170 | Borrower
5 CPL Muidia Private Limited i 7.15 | Borrower
5 | Getwell Nutraceuticals Incha Private Limited “ ';“ 3.95 | Borrower
7 Karyaradd Marketing Private Limited 2.36 | Borrowar
B Powarthesrm Systems Private Lrmnibed 204 | Borrower
|9 Zuszmimen Private Limited 0.56 | Barrower
i0 Truablue Tours And Taxi Private Limited 0.50 | Borrower
11 Wagnar Lighting Private Limited 0.20 | Borrower

38, Based on the infarmation avallable with the Company, there sre no rcre, small and medium enterprises towhorm the
Company has paid interest ar ary interest s payable on outstanding amounts (under the provisions of Section 16 of
Micres, Small and Medium Enterprises Dewvelopment Act, 2006) during the yaar ended 31 March 2022




Lendingkart Finance Limited
Motes Terming part of financial statements for the vear ended 31 March 2022

(T in Lakhy umess ofherwis stoted)

40, The Compary has incurred cash losses during the year ended 31 March 2022 of # 35,245.80 (including loan write-offs %

41.

47,735.24) agalnst prafit for the year ended 31 March 2071; 221,232 08 (incheding loen write-offs T 7,945 58],

As per SEBI Operational Clrcular SEBIYHO/DOHS/P/CIR/2021/613 dated 10 Aupust 2021, the Company 1% not 3 Large
Corparata,

Employes stock option plans

The Holding Company has Employes Stock Crptieen Plass [“ES0E) scheme in forca. As per the ESOP scheme, Holding
Company has granted ESOP options ta acquirs Its equity shares that would vest in a graded manner to Company's
empioyess, Based on the group policy/ arrangerrient, Holding Company has cross charged the fair value of such ESOP.
Thae Company has recognised the same under the ermployee cost amounting to X 2889 for the year ended 31 March
2022 (31 March 2021: £ 37.44).

Leased

Where the Company is lassae:
The Company's significant laasing arrangements are in respect of operating leases for premises which are renewabie on
mutual cansent at agreed terms, These leases have an average life of between ane and nine years, Lease rentais have
an escalation ranging between 5% to 15%. Leases for which the lease term i less than twelve months has been
accounted as shoet tarm leases,

I Set out below are the carrying smourt of right-of-use assets recagnized and movement during the year;

B BT C iy e ""-"’.'. o J—'.'_:r

e
' ol ‘e =3
Nk 7 &

—_— -
T i

Parea.

Balance at the beginning of the year 2338.07 3,113.65
| Additions 5.4 298 86
Clegure 240 7006
Depraclation expanse 397.26 463,75
| Change due to revaluation - -
| Balance at the end of the year 1,947.83 | 2,330.07

il Set outarethe carrying amount of lease lizbilities and movement during the year:

Ariditinns 9432 16354
Aceretion of interest 320,84 31BE.79
Cosure (.33 {741.06]
Payments {328.41) {605.02)
Closing Belance 233957 2.540.05

The expense relating te payments not included in the measurement of the leese Rability is a5 follows:

e A e 1_.’.5:;.-3:.., TiF
Mot later than one year 530,28 341,68
Laver than one year and not (ater than five years 263377 2,134.76
Later than five years 13124 1,263.07
Total undicounted lease Habilities 3,404.27 3,839 51

¥. The effective interest rate of lease labilities for the year ended 31 March 2022 s 13.14% (31 March 2021

13.95%)

U




Lendingkart Finance Limited
Motes forming part of Mnancinl stisments for the year ended 31 March 2023

¥ In Lakhs unless otherwise stated)

As,

wi. The following are the amount fecognized in statement of profit or ko,

B

ST

Depreciation expence right of use of assets

Interest expense on lease Iabifitios 20,84 365.79

Expense relating to short term leases (ncluded in other Expenses) 43.74 48.59
| Loss/ (Gain) on derecognition of assets x { 1166.50)

Tozal Amount recognized in statement of profit and loss sccount | 761.84 731.93

Expenditure in forelgn currency {on accrual basis)

T aiarehaaaa] 621

- Particuiars X -JL_*-J_‘—llJT_'-_ILhuh:':-En__!E:IEiﬁ.E' u'::r_-_;.".
Professional Fee 4,15 117.27
softwere Expenses 3.81 1.53

Total 1.97 11E.20

Contingant Bability and Commitrents
3} Contingent Lizbility
: s of the contingent Labiling

n s | -:f.'»if- n of the Faniingent labiliy
Cuarantess awe|udi financial guarantees
Credit enbancements provided by the Company towards securitisation

T |

(including carporate guarantee, cash collsteral and loan essets BA0s.25 5.108.00
retalned as BMinimum retention Reguirement (MRR)
Corporate guarantes in cage nfm—lcndrng_tr:nsauluﬁ 27 557.ER 10,533 59

b} Capital and ether commitments

Loan sanctioned not yet disbursed
Other capital advances {Excludes 50% reversal of goods and servics tax

input credit)

Aetirement benefit plans
Defined benefit obligation

Contribution to Gratulty fund (Unfunded):

The gratuity plan is governed by the Payment of Gratuity Act, 1972 Under the Gratuity Act, an employse wha has
completed five yesrs of sarvice is entitied to specific benefits, The level of benefits provided depends on the member's
length of service, managarial grade and salary at retirement Age.

in accordance with Indian Accounting Standard 19, actuarial valsation was done in respect of the aforesaid defined
benefit plan of gratulty based an the following assumptians:

i Keyactuarial assum -
Diseount rate {per arnwm) G.10% 6.50%
Rate of calary ncreasa 12.00% 12.00%
Rate of employes turnover (per @i )
Age band
25 & Below 25.00% 18.00%
25t0 35 26.00% 15.00% .
35 ta 45 24.00% 12.00%
45 tg 55 22,00% 9,00% 'L*"'P@ i
55 & Above 20.00% | 6.00% 2 :
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I Movement In defined hmrl'ii uihﬂu:iﬂnn:

y | I :
D&ﬁmq-d henefit qh!mﬁnn at rh¢ Ingrnnlng of the year
interast an defined benefit abligation
Current service cost
Bencfits paid (19.10} (19.18)
Rermeasuremants due bo
Actuarial loss/(gain) arsing from change in demagraphic assumptions [32.39) .
Actuzsial less/[gain} arising from change In financial assumptians 312 1.3
Actuarial lossfigain) ariging on account of experience ﬂm'g_ (2.51) A5.55]
Presant Value of cbligation at the end of the year 176.37 157.29

Ik, Assots and liabilities recognised in the balance sheet:

Present value of the defined hmnﬁt nl:!lgutlnn at the end of theyear

Fair Value of Plan Assets at the end of the year . .
Funded Etmusﬂiurpluafiﬂef@j - -
Met Eability recognised in the belance shewt 176.37 157.29

v.  Expenses recognised in the Statement of Profit and Loss:

El.urnant Sewlm Cost
Interest cost S50 1039
|_Net gratuity cost recognised in the current year | 7084 Bl44

v, Ewpanses recognised in the statement of Other comprehensive income {oq):

L —
iR .-.*' E‘ﬁt,.p q.-,.-_.h.n.i CMISre

| Actuarial loss / ain) an n:t-:rnp enthm:ﬁr sbligation
Total remeasuremant cost f (credit) for the year recognisad in OCI

wi.  Reconcilistion of net asset/{lability) recognised:

— ok . T T = 22 | 51 Maren 2021

Met diermd banefit Ihb:lnwﬂmi a5 H Iiw: hq:im:ng of the war
Experse charged to Statement of Profit and Loss na.e4 Elaa
i2enefit paid directly by the employer) {19.10) {15.18)
Artsdunt recognlsed inother comprenensive income {32.56) {64._24)
| Nat Liability/{ Asset) d in the Balance Sheet 176.37 15729

wil.  Sensitivity analysis:

mpaut uf In-m:m ln l'r.SBE o rat-.‘ nl du::nunlmg

impact of decrease in 0.5% on rate of discounting 18044 164.19
Impact of increase in 0.5% an rate of satary increase 179.45 161.57
Impact of decrease In 0U5% a0 rate of szlary Increase 17309 152.99
Impact of increase in 10% on rate of employee turnover 169,58 15370
Impact of decrease in 10% on rate of employee turnover 183.72 151.89
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—

wiil,

Ardunt required to be the any during the

Amount of expenditure incurred 27,18 .85

Transfesred to CSR wnspent account for ongol njects® 4144 33.560

Shartfall at the end of the year - -

Total of previous years shortfall 5 .
| Details of related fransactions .4 LA

Paturity analysis of projected benefit obligation:

Espected benefits for yoar 1 2557 5.98
Expacted benefits for year 2 25.1% 10432
Expected benefits for year 3 26.72 123
Expected benefits for year 4 2491 16.67
Expected benefits for year 5 23.69 15,88
Expectad Benefits for years 6 ta 10 T4.01 7118

The Experience adjustmant on plan assers:

N e

| Defined banafit abilgation 176.37 157.29 159.37 8250 44.72
Plan assats : : - - ==
Surplus/ [deficit) {176.37) {157.29) {158.27) [82.50) [14.72)
Experience adjustment of plan - - - - .
Assets
Experience adjustment of plan 201} {65.56) {6.31) [5.25) [10.45)

| liabifitias

Compensated absences

Present value of unfunded obligations 168.81 | 22623

Expense recognised In the Statement of Profit and Loas {3.17) BEG 36

Discount rate (pa.) B, 1% 6. 50
| Salary escalation rate {p.a) 120096 12.00%
Provident Fund:

The Company contributes in Provident Fund towards employees which & the defined contribtion plan for quatifpng
employees. Under this Schema, the Company is required to contribute specified percentage of the payroll cost to fund
the benefits. The Company recognized % 126,62 (31 March 2071 # 108.90] for provident fund contributions in the
Statement of profit and |oss.

The Indian Parliament has approved the Code on social Security, 2020 which subzumes the Provident Fund and the
Gratuity Act and rules thereunder, Tha Ministry of Labour and Employment has also released drafe ruies thereunder
on 13 Mevember 2020 and has indted suggestions from stakeholders which are under active torsideration by the
Ministry. The Company will evaluate the rules, assess the impact, if any and aceount for the same ange the rules gre
notified and Bécome effective,

Corporate Social Responsibility Enpenses
Detadls 25 per Section of the Companies Act, 2013 i as under:

*The Company has transferred unspant amaount in a soparate CSR account as per wection 135(6) of the
Companies Act, 2013,
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50,

Nature of C5R Activities:

For Fingncigl Year 2021-32

[} Sustained Menstrual Protection for Unprivileged and Adolescent Girls

Implementing Agancy: Ahmedabad Women's Acticn Group, a public charitable trust,

Project Detalls: The Company, through Abmedabad Women's Actlon Group (AWAG), 3 public charitable trust, had
undertaken the various activities for improving healtheare and creating awareness about and inculcating sustained
menstrual protection and headthy diet practices for unprivileged and sgolescent girtzin Ahmedabad,

{ii} Good School Project

imphementing Agancy: One Good Step, a public charitable trust,

Project Detalls: The Good Schooi Project — For devedopment of governrment schoals In Bengaluru. The duration of
the project is 18 months, commencing from March 2022,

For Financial Year 3070-21
{i} Distribution of sowing machines te a group of women.
Implementing Agency: Ahmedabad Women's Action Group, a public charltable trust.

Project Details: The Company made contributian te Ahmadabad Women's Astion Group (AWAG), & public charitabie
trust, for distribution the sewing machines to a group of needy wemen an Intemational Wemen's Day, ie. & March,
2021, in order to facilitate them for eaming their livelihood, and te make them self-rellant.

{if) Construction of buiiding premises for undertaking CSR activities
Impéementing Agency: Shree lain Shwetambar Teraganthi Sabha, Ahmedabad, 8 public charitabie trust.

Project Details: Construction of the bullding premises for carrying ot primarily the CER activities, ie. promoting
nealthcare, promoting education and empowering women. The duration of the project is 3 years.

The Company daes not have any outstanding loans against gold jewallery as at 31 March 2022 {31 narch 2021: Nil),
Capital;

The Company actively manages its capited base to cover risks Inberent to its business and meet the capital adequacy
requirement of REl. The adequacy of the Company’s capital is monitored using, among other measures, the
regulations [ssued by RBI,

Capital management

Objective:

The Company's objactive Is to maintain appropriate bevels of capital to sepport jts business strategy taking into account
the regulatory, economic and commercial enviranment. The Company airms to mantaln a strong capital bass to
suppoart the risks inherent ta its business and growth strategiss, The Company endesvours ta maintaln a higher capitsl
base than the mandated regulatary capital at 2| tirmes.

Planning:

The Company’s assessment of cagital requirement Is aligned to its planned growth which forms part of 30 annual
operating plan which it approved by the Board and also a long-range strategy. These growth plans are aligned to
essessment of risks= which include credit, liguldity and interest rate e
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53.

The management monlzors its capital to risk-weighted assets ratio (CRAR) on a monthiy basiz and the same is 2o
monitored in Assets Liability Management Committes [ALCO}.

The Company endeavours to maintain its CRAR higher than the mandated regulatory norm. Accordingly, increase in
capital is planned well in advance to ensure adequate funding for its prowth.

.+ Regulatory capital

Hﬂm.; " -._'_'_"'2:: CF1 March - .&"""""'"1'
Tiar | capital 67 847 88
Trer If capital 2 B,525.29
Tatal capital 46,028.02 76,373.17
Risk weighted assets [RWA) 1,77,526.13 1,97, 137.66
' Tier | CRAR 25.93% 33.42%
Tiar || CHAR - #5309
CRAR 25.03% EB:JI;H_‘
Transters of assets:

Transforrad of financial assets that zre not derecognised in their entirety

Sacuritisstian
The Company has Securitised certain loans, howewver the Company has not transferrad substantialhy all risks and
rewards, hence these assets have not been de-recognisad in s entirety,

Carrying amount of transferred assefs messured at

amortised cost (including loans placed as eollateral) o ot i
Carrying amount of associeted fiabilities {Debt securitios - 5377948 21,12796
measured at amartised cost)

Fair value of assets 59,.200.40 26,638 B4
Fairwalue of asseciated Rabilities 52.7749.49 21,12746
Met position at Falr Value 6,420.91 5.510.88 |

Transferred of financial assets that are derecognised In their entirety
The Company has not transferred any assets that are derecognised in their entirety whers the Company continues ts
nave eantinuing invobvernent,

Events after reporting date:
There hive baen no events after the reporting date that require adjustment/disclosure in these financial statements.

Fair vakues!

Fair value |5 the price that would be recalved to sell an asset or paid to transfer a lablity in an arderly transaction In
the principal [or most advantageeis) market at the measurement date under current market conditions {ie., an oxit
price}, negardiess of whether that price is directly observable or estimated wsing a valuatlon technigue,

In order te show how falr values have been derfved, financial instruments are dessified Based on 3 hierarchy of
valuatian techniguas,

Valuation framewark

The Company's valuation framework ncludes:
= Banchmearking prices against cbservable market prices or other independent sources: s
= Development and validation of fair valuation modek using model logic, inputs, outputs and ad)ustients

b )
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These modsls are subject to approvass by varfous functions including risk, treasury and france fupctions. Einance
tunction is responsible for establishing procedures, poverning valuation and ensuring fair valuss are in compliance
with acoounting stardards.

Valuation methodologles adopted

*  Fairvalues of financlal assets and financial iabilities are measured st amortised cast except for market linked
gebentures and cash and bank balances which are measured at fair value through profit and loss.

®  Fairvalue of Market Enkad debentures is derived from independent valuer. The valugtion is dore based on
discounted cashflow methad, The opticn partion is projected wiing Mante Carlo simulations and Geometric
Brownian Matlon is used to project the Index levels into the future. The Index levels are projected based on
certaln assumptions and the value of debenture Is then arrived at by discounting the respective cashflows.

® The Lompany has determined that the carrying values of expenses payables, bank overdrafts and other
current liabilities are a rezsonable approximation of their fair value and hence thair carrying value are deerned
o be fair value.

54,  Fair value hierarchy:
The Company determines falr values af its financial instruments according to the following hierarchy:

Level 1: valuation based on quoted market price: financial instruments with quoted prices for identical mstruments in
acthee markets that the Company can aocess at the measurerient date.

Level 2: valuation hased on wusing observable inputs: lrancial instroments with guoted prices for sirmilar instruments
in active markets or quoted prices for identical or similar instruments in Inactive markets and fimancial instruments
valued wsing models whera all significant inputs are observable.

Lewval 3: valuation tachnique with sgnificant unobservabls inputs: = financial instruments valued using valuation
techniqises where one or more significant inputs are unobservable, This bs the case for contingent consideration and
indemnification assets,

Financial instruments by category
Cash and Cash equivalont 21,158.06 i 28,785.04 -
Bank balances other than Cash and Cazh
walalants 1385732 - 14,096.80
Leans 1,891,582 50 = 1,93,B69.25
Other financial assets 24,0363 - 7.667.62 -
Total inancial assats 2,50, 7% .51 = 2.94,419.71 .
Financial labjlitios:
Debt Securitiog 1,00, 77497 18,251.32 79,804.93 BR73.62
Borrowings (other than debt securities) 57114559 = 71,564,656 2
Subgrdinated Debt 2.528.50 - 2.528,12
Dther financial liabilities 21614958 - 11,112.93 -
Total financial Kabilities 1.83.038.64 18,251.22 1,565411.64 B 873.62
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Fair value of financizl Instruments measured @t amortized cost:
s
o TITE TN S

Financial assers:

Cash and Cash equivalent Lewal 1 21,158 0 28,786.04

Bank balances other than Cazh and Cash equivalenis Level 1 13,957.32 14,096, 80

Lz Level 3 1,51, 59220 1.93.269.25
_E[hlrﬂnanﬁld assets M 3 2401363 68762

Total financial assets 2.50,721.91 Z2A44,419.71

Financhal liabilltes:

Dbt Sacurities Lewil 3 101, 77497 78,804 53

Serrewings (other than debt securitips) Lewal 3 £7,114.59 7196466

subordinated Debt Lewval 3 2,529.50 252912

Dither finzneial liabilises Lovel 3 21,619.58 11,112.93 |

Total financlal Habilities 1,83,038.64 1,65.411 64

Fair valun of financial instruments designated st PUTRL:

[

Hnanl;lﬂ Hihill-:.
Dbt Securities

55, Financial risk management:

The Company is exposed to certzin firancial risks namely eredit risk, liquidity risk and market risk i.e, Interest risk and
fareign currency risk. The Company's primary focus is to achleve betsar predictability of financlal markets and minirmize
potential adverse effects an its financizl performance by effectively managing the risks an its financial asets and

lizbifities,

The Principal objective in Company 's risk management processes is to mexum and maniter the varous rsks
assodated with the Company and to follow policies and procedures te sddreds such risks. The Company's risk
management framework is driven by its Board and its subcommittaes including the Audit Committes, the Asset
Lizbility Management Committee and the Risk Management Committes, The Company gives due mgortance to
prudent lending practices and have implementad suitable measures for fak mitigation, which include verification of
credit history from credit information bureaus, personal verification of a custemer's business and residenics, technical

and legal verifications. For credit risk refer note 55 {CJ.

A Liquidity Risk:

The Company's Board of Directors has oversl| respansbility of manzagement of Equidity risk. The Board decides the
itratagic policies and procedures of the Lomparry to manage fiquidity risk in accordance with approved risk tolerance

Hrrits.

The Assat Liabdity Commitiee of the Company consisting of the Company's senlor management, is raspondible for
ensuring adherence to the risk tolersnce lmits as wall a5 implementing the liguidity risk rmanzgement strategy of tha
Company. The Company continucusly manitars liguidity in the market; and as 2 part of its ALCD s=r

maintains a liquidity buffer managed by an aetive investmant desk to reguce this risk,

The Company alse has a Risk Oversight Commilttee reparting to the Board and responsibie for evaluating owerall risks

faced by the Campany inchuding liguidiey risk.

The Company maintains a judisous mix of borrowings from banks, money markets and pubdic and other deposits. The
Quwings with an emphasis on longer tenor borrowings. Thiz strategy
R rawings has helped the Company to maintain 2 healthy asset

Lompany continues te diversify its sourge: b
of balancing varied sourees of funds anc (o e

liabllity position,

ategy, the Company

g )
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Cash and Cash equivalents 21,158.06 . 28, 7EG.04 -
Bank balances other than Cash and Cash
equivalents &,294.51 SE82.81 1290287 1,193.93
Lozns 114,942 79 136,776 .85 1,26 9149.82 1,53,015.483
Dther financial assets 16,173.897 7.E30.65 4,104.78 3,562.84
Total Flmancial Assets 1,60,565.32 L50.275.33 1,72, 708,51 157,772,680
Financial Liahilitiag

Seour h
mrﬁus} ties (Other than sacuritlsation 41.177.60 38.916.26 35, 633,77 450
securitisation llabitities 38, 250.48 14,519.01 15,6855.28 4 37268
Barrawings (other than debt securities) 45,388,378 1243701 52 33877 27,551.79 |
Subardinated Dbt 358.50 3196.97 358.50 3, 5855.47
Oither financial liabilities 487173 6,303,562 4,331.55 4,916.54
Total Financial Liabilities | 13408678 | 7537187 | 1,09,577.87 83,335.67

The table below shows an analysis of assets and |kakilities sna

Fyzed (maturity analysis) actording to when they are

*For any ALM mismatches, the Company

ta ke recovered or settlad,
= ] T e - I 2 e i e ——
= Witk Tyear | AmarTyea |

Assats
Financial assets
Cash and Cash equivalents 21 158,06 . 21,158.06
Bank balances ather than Cash ard Cash equbvalenns 930260 4554 T3 13,957.32
Loans B1025.11 1,10.566.79 1,91,592.90
Criher fimancial assets 1617387 T35 66 2401383
MNon-financial assets
Current tax assets (Net) - 1.660.32 1,660,232
Deferred tax asset (Net) - 8575.15 B.575.16
Progerty, plant and eguigment - 135.40 135.40
Other Intangible assets & 7653 7554
Intangible assets under development - - -
Right-of-use assets - 1,947.E3 1947 .83
Other non-financial assets 440,35 11,15 451.51

Total assets 1.28,101.08 1,35457.58 2,63,568.67
Liakilites
FAnancial Nabilitles
Debt Securitios 74,078.53 45,547,546 12007619
Borrowings (Other than debt securities) 45,606.67 11,507.92 57.114.59
Subordinated Debt 3045 2,495 05 2.529.50
Other financial liabilites 9486141 11,758.17 21,519.58
Mor-Fnancial Habilities
Current tax liabilities [net) . . .
Frovizions 108.20 23698 34518
Other non-financial lizbilities 156166 330:13 1.891.79
Total Kabilities 1,31,746.52 72.278.91 2,03,526.83

liguid assets and sanctian fines,
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Financial assets
Cash and cazh equivalents 18, 786.04 - 18, 78604
Bank balances ather than cash and cash equivaients 1250288 1,193.92 14,096 80
Loarg 73,443.40 1,14,42585 1,53,860.25
Other financial assets 4,104.79 3,56283 1EB7.62
Mon-finencial asspts
Current tax assets {net) 24,55 24.55
Deferred tax #sset (Met) = 3,586, 68 3,086.68
Fropecty, plant and equipment - 160.55 15055
Qther Intangible assess - 67.12 B7.12
intangible #ssets under develapment - 145:.41 L4541
Right-of-use ascets - 2.339.07 2,310,07
Other non-financial assets 432 8d 32.43 455,17
Total assets 1,256%59.55 1,25,938.41 2,51,598.36
Liablities
Financial Babilities
Debt Securities 47, 75348 40,325.07 BBBTE.E5
Barrowings [Other thans diabt securities) 46,617.18 25.247.48 T1L964.66
Subordinated Debt 30.45 2498 57 2532913
Ciher financial lizbilities 5,216.4] 5.B96.51 1111293
Non-Financial liabilities
Current tax Habilitias (nat) 118514 . 1,189.1%
Provisions 2921 35431 383,52
Dther non-financial iabilitias 154,75 1.32a428 L7503
Total liabilities 10109067 _76,346.32 | 1,77,436.99 |
B. Market Risk:

Foreign currency expasure rigk

The Company's exposure for fereign currency risk at theend of reporting pericd are as follows:

instruments will fluctuate due to changes in
Quity prices, The Company do not hive any
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(i) Interest rate risk

The Company & subject to Interest rate risk, since the ratss of loans and borrowlng might Auctuate aver tha tenwre
of Instrurnent. Interest rates zre highly sensitive to many factors beyond control, Indluding the monetary palicies
of the Reserve Bank of india, deregulation of the financial sectar in India, demestic and International econarmie
and pelitical conditions, inflation and other factars, In ordir to manage interest rate risk, the Company seak to
Optimize borrowing prefile between short-term and long-term leans. The labilities ars categarized Into variaus
time buckets based on their maturities and Asset Lizbifty Management Committes supervise an interest rate
sensitivity report perodically for assessment of interest rate Fisks.

Carrying value of bomowing

ety = — 51 Iy 2022 | 31 M: ;

Dobt Securities (variabie 8,251.22 BE7362
Debt Securities (fixed) 1,01,774.97 5B,675.97
Borrowings [other than debt securities) (variable) 24,913.14 24,485.69
Barrowings {other than debt secirities} {fixad) 32,201.45 68,602.493
Subrordinated debts (varlable) - -
Subordinated debrs [flxed)] 4,529 50 252412
Total Borrowings | L79,67028 | 1,63,17233

Sensitivity analysis:

The following table demonstrates the sensitivity to a reasonably possible change in interest rates [all other
wariables being constant) of the Cornpany’s Statement of prafit and |oss:

A e Nk : | impacton profit bafore tax.
/i : A= il WMarch 2022 | 21 March 2
Borrowings, debt securities B subardinate debi
Increzse by 50 basis polnts (21583 {166.B2)
Desrease by 50 basis points 21582 166.82

€. Credit Risk:

Credit risk is the risk of finandal boss arising out of 2 customer or exinkerparty failing to meet their repayment
obligations to the Company. The lending mode! focuses on SME Lendirg. The nature of the preduct iz unsecured.

The Company assesses the credit quality of all finandal Instruments that sre subject ta credit risk.

Classification of financial assets under various stages
The Company classifies its financial assets In three stages having the following characteristies:
* 3tEge 1 unimpaired and without significant increase in credit risk since initial recognition on which a 12-
rmonth zligwance for ECL i recognised.
= Stage 2:asignificant increase in credit risk since initil recognition an which a lifetime ECL is recopnlzed,
Stage 3: objective evidence of Impairment, and are therefore considered to be in default o otherwise credit
impaired on which a lifetime ECL Is recognised.

Unless identified at an earlier stage, all financial assets are desmed to have suffered & significant increase in credit
fisk when they are 30 days past due (DPD) and are accordingly transferrad from stage 1 to stage 2. For stzge 1 an ELCL
allowance is calculated based on a 12 ssanth Point In Time [PITy probability weighted probability of default (PD). Far
stage & and 3 assets a life time ECL s caleulated based on a3 lifetime PO,

The Company has calculated ECL using three main companents: a probability of default (PDY, a loss given default
{LGD] and the exposure at default (EAD) atong with an adjustment considering forward macra-ecoromic conditions,

Finantial instruments other than loans, Interest receivabie on asslgnment of loans and Receivable from coJdenders
wers subjected ta simplified ECL approach under Ind AS 109 "Financial Instruments’ and accordingly were not subsject
to sensitivity of future economic conditions.
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Below i the semmary for the approech adopted by the Company for various components of ECL wiz, PD; EAD and
LGD using empirical data where retevant:

Probability of Default (PD)

The Company's operates with (ts Intermal rating models in which Its customers are rate from *A” ta “F* using intarnal
grades. The models incorporate both qualitative and quantitative information and, in additian to infarration specific
ter the borrower, utilise supplemental axternal irformaticn that could affect the barrower's behaviour, PDs ara then
adjusted for lnd AS 109 ECL calculations to incorporate forward looking Informationr and the Ing A5 109 Seage
dassifleation of the expasure,

PO is based an & intarnal rating model, days past due and variasys histarical, current and forward-looking informatian,
Stage 1: based on internal rating model
Stape Z: based an days past dug
Stage 3: 1000

Exposure ot Default (EAD)
The exposure at default reprasents the Autstanding and interest acerued of the Fnanclal instruments subject to the
impairment calculation,

Loss given Defaule (LGD)
LGD values are assessed based an key characteristics that are relevant to the sstmation of futire cash flows. The
applied data k based on historically eollected loss data and invoives & wider set of transaction characteslstios as well

a% borrowser characleristics.

Further recent data and forward-laaki
for each group of financlal instrumean
rrsltiple scenarios. Examplas of keyin
or other factors that are indicative of

ME economic scendrics ara used in order to determing the Ind AS 109 LGD rate
15, When astessing forward-looking information, the expectation Is based on

puts imvolve changas in payment status, geographical focation, industrial sector
Insses in the Company.

Anakysis of ch
Opering balance 1503958 | sassanz 5,152.18 2,19,604.87
Carfying smsoung
Frarsfers dusing the year
Transiors (o Maps 1 AARR01 | (440408 {2763} - 13634 (13537 .27 [208)
Tandft o Siie J (49589 | 409509 - -| tarmeann | s mes 1584 [0.00)
Transfers to Stage 3 (057238} | [38,976.28) | 40ssmes 3 (7,1 79.65) (826,95 5,006.62 i
Changes topodtractual cash
flows e to modifications
ey resuting " 37200 680 | 228817 2.757.07 3,424.30 | 1085742 23657 | 1521818
denscognitian
Lhanges in cpening credit
ERpOILTEY yeaditicral
dsburcmmant  net  of | OLISROBY | [BA3090) | manaay) | fesaneen) fesonaaL) | {5.60604) (%55 | {92,508.33)
FEparends)
MEw cradh DS LTaE
ﬂur“' the Yerr, met of 13033058 1.1537.01 511.74 1..1.1]’1‘!’ ?*_BETJ 45151 307 00 TE. 755
PR parTTEmiy
Amauney writor off a = 1“.?51-3” !"‘mr’ﬂ {7,045 48} {7.045.08)
|ﬂ=hd?::;lmunrf | L8320833 | 1003247 | 783809 | 20147778 L0200 | sageen: [ 535244 | 2,1004578
* Mumbar of gans in Stage -1 for the yedrendad 31 8arch 20032 is2, 730 {31 March 2021: 3,732}
‘]' -
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Mones forming pan of financial statements for the year ended 31 March 2027

(¥ in Lakle whieis otherwise siafed)
3 a _';.'.__ .-:5.-.':'- i
1.926.a3 271687 | 152951 150958 695556
Trarfers dising the vear
Transfers fo Stage 1 a¥%05 (653, a3) {15,54) : 515 {35,632} (53 -
Treresfers to Stage 2 {125 55) 11555 = - [Baa.51) 607, {313} ]
Transers to Stage & (32774 {E.dia, 25} 073303 - {13417} [283.07 417,24 =
Changes . to  romrectual
cash  fows due Eo
modicitiens o .05 SA0.6T ook 1130 1,739.1% FRRAY 2149 73
ragullivg in deraragnition
Changes in apening credit
ENPOSLINGS {additians
disbursement  pet  of | SSTEAAMY | (413043 4190587 5740540 05} | 5232 TEBE1D | 1L4es.ar
"E P TErL
New  redit  Evgodures
dufieg the wear. net af 241503 0312 4. %3 531867 1,084,30 143,59 Hioz L341.51
Te Ry TTS
Amcursty wrltten off - . (&7, 75237) (&7, 752.37) - - | i7.8458R) | 7.945 83}
R, 388092 | 107182 4,633,458 ashens | soma1 | mpaees | ssreas | 1sivnsg

Thit table below summarises the gross carrying wvalwes and the associated allowances for expected credit loss (ECL)
siags wise for loan portfollo:

Gross carrying amount -
Allowance for ECL
ECL Em@_ﬂtiu

Grogs carmying amount
Allowance fer ECL

retio

ECL Coverage

Measurement uncertainty and sensitivity analysis of ECL astimates:

Expected credit loss impairment lass sflowances recognised in the financial statemonts refiect the effect of a range
of possible econamic outcomes, calculated on & probability-weighted basis, based on the economic scenarios
described befow,

The recegnition and measurement of ECL involves the use of estimation. It & necessary to formulate multiple ferward
tooking economic forecasts and its impact as an integral part of ECL model.

ECL sensitivity to future economic conditions

ECL coverage of financial lnstrum::ler ecanamic
Gross canying amaunt of loans
Reporied ECL 9.584.59 16,176.53
Reported ECL coverage 4.T6% F0%
ECL amounts for altemate scanario®
Downside scenario {10%) 10,543,385 1033235
Upside scenario (10%) 8.626.40 8453.65
ECL coverage ratios by scenario fot L dan
Dewnside scenario [10%) 5.28% 4.92% k .'Ff;ﬁ- )
Upsice scenario {10%) 4. 23% 4.02% H2 _,;: @ :
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(¥ im Lakhs unless otherwise stated)

3b.

57,

5.

“During the previeus year ended 31 March 2021, the Company has not considerad Management overlay for
alternate scénario,

Other statutery irformation:

i The Company does not have any Benami progerty, and ne proceading has been Initiated or pending against the

Comgany for holding any Benami property,

i, The Company does not have any charges or satisfaction which is yet to be reglstered with ROC beyond the

statutony period,

i TheCampany has not traded or invested in Crypto currency or Virtyal Curreney during the rancial WEE
W.  The Company has not advanced or oaned or invested funds o @y other person(s) or entity(ias), Including

fareign entities (intermediaries) with the understanding that the Intermediany chall:
{il  directiy or indirectfy lend or irvest in other persans of entities identifiod in any mannaer whatsaever by
or on behall of the Company (Uitimate Beneficiaries) or
() provide any guarantee, security or the like to ar an behalf of the Ultimate Beneficlares

¥.  The Company has not recaived asy fund fram any person(s) or antity(ies), including foreign entitas {Funding

Party} with the understanding (whethar recorded in writing or otherwise} that the Company shall:
i} direetly or indirectly lend or invast In other persons ar entities identified in any manner whatsoever by
or an bahalf of the Company (Utmate Beneficiarias) or
fi}  provide any guarantes, secunily or the llke to or on behalf of the Witimate Benefidaries

wi. The Company doss not have any swoh transaction which is not recorded in the books of accounts that has been

surrendered or disclosed as ncome during the year in the tax assessments under the Income Tax Act, 1961
[=uch as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

¥ii.  The Company has not been declared s & wilful defaulter by ary bank, financial institution ar any other lendsr,

Diszlosures pursuant to RBI Notiication - RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 05 August
2020 and RBI/2022-22/31 fDOR.STR.REC.11/21.04.088/2021-22 dated 05 May 2021:

A3 gt 31 March, 2022, the Comparny had expesure to acoounts classified i Standard consequent to implementation
of resolution plan of % 48,139,85 Lakhs, of which during the year ended 31 March 2022, additian to axposure is of T
3,783.36 Lakhs, the aggregate debt that slipped into NPA s T L,210.81 Lakhs, amount written off is ¥ 37.2653.68
Lakhs, smount paid by the bormowers s % 7,050,63 Lakhs and Exposure to scoounts classified as Standard consequent
to implementation of resolution plan a5 at 31 March 2027 is B 5,2098,08 Lakhs.

Pursuant to RBI circular DORSTRLREC 68/21.04.048/2021-22 dated 17 Movernber 2021 on "Pridential Marms on
Inceme Recognition, Asset Classification and Provisioning pertaining to Advances - Clarification” the Cempany has
aligned its definition of default from number of Instaliments autstanding approach to Days Past Due approach. On
15 Febfuary 2022, RBI allowed defermant till 30 September 2022 of Para 10 of this cireular pertaining te upgrade of
Mon-performing acoounts. However, the Company has not opted far this deferment.

Discloswre for liquidity coverage retio ae per REL/2019-20/88 DOR.NBEC fPE O Mo 102003 10,001 /2019-20 dated
04 November 2049 5 not applicables as the Company is NBFC-NDS| with an asset cize of less than 2 S, 00,000 Lakhs,

Disclosures pursuant to RBI Notification - RE\/DOR/2021-22/86 DOR.STR-REC.51/21.04.048/2021-22 dated 24
September 2021
(a) Detalls of transfer through assignment in respect of loans not in default during the financial year snded 31
March 2022 (Excluding transactions entered with respect to circular - RBIf2020-21/63 BDD.CO.Plan.

BC.No.8/ 04.05.01/2020-21),
R 1 s s e o Py
Amount of boans ransferred through asspnment 4.953.40
Retention of beneficlal economic Interest 20.00%
Weighted average residual maturity (B ranths) 19,01 e
Weighted average holding period [in months) 13.52 |

Coverage of tangible security CovErage == (]
HAUEE*WH-E distribution of reted leans l,ﬁ:'_.:"”.--""'




Lepdinghurt Finsnee Limited
Motes forming pant of financial statements for the year ended 31 March 2027
(¥ it Lakhs uniass otherwize slerte)

ib) The Cormnpany has not atquired eans through assignment during the financial pear anded 31 March 2022,

Icl The Company has not acquired { transfersed any stressed [oans during the financial year ended 31 March
2003,

61.  Disclosure as per RBI Master Diraction DNBR. PD. 008/03.10.119/2016-17, dated September 01, 2016, a5 amended
from time to time (‘R8I Directions’).
As per the RBI directions the Company was classified as 8 Systemically important Non-Deposit taking Company during
the previous financial year based on its assets size, Accardingly, disclasures appliceble to Systemically Important Mon-
Deposit taking Company as per RBI directions are Eiven.

A, Capital Risk Assat Ratio
' :ﬂ:ﬁﬁ‘h .--..él:'d-.

la) [ Capital Risk Asset Ratlo (36! 25.93% 3874%

(b Capita! Risk Asset Ratio [%] - Tier | Capital {3} 23.93% 2845

(=] Capital Risk Asset Ratio [%) - Tiar |l Capital (%) % 4.37%
Amaunt of subardinated debt raksed as Thar-1l cagltal

i (e [Raised ﬂ!.ir'ir.:.l;_the year ¥ K, pravious year % Nil) R 2,500.00

B, Details of Investments

1 3TMarch 2022 | 31 March o1
| 31 Parch 2023 | 31 March 2021

T T

1 Ouoted: Nl NIL

i. Shares
2 Equity
b.  Prafarence

ii. Debentures Bnd Bongds
i, Urvits of mutual funds
iv.  Government Securities
v, Others [please specify|
2. Uncuoted: NiL NIL
I, Shares:
a.  Equity il
B.  Preference
Il. Debentures and Sonds
lii.  Wnits of mutwal funds
Iv. Government Securities
v. Others [please specify)

===

Long Term investmensy;
1. Ouoted: NiL niL

I, Shares:
a.  Equity
b. Prefarence

i. Detreatures and Bonds
ii.  Lnits of mutual Tunds
iv. Gowernmant Securities
v. Others (please specify)
2 Llnmw: NIL MIL
. Shares:

a.  Equity

b. Preference
i, Debertures and Bonds
Il Units of mutual funds
Iv. Government Securities
v. _Others (please specify)

S
S—
I
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Motes foemitg part of financial statements for the year ended 31 March 2022
(¥ i Lakis wnless otkerwise stated)

iC. Disclosure for securitisation®

& The information on securitization of the l:-:-mpan-,- &5 a0 originator in respect of ocutstanding amount of asses
SEtur-’tls:El:I under par :-tn.u,-:ura I g

M, ui' SF'u'; seonsared I:r|r the NBFC far secunhsatnnn
transactiong
Tetal emount of securitised assats as per books of the SPYs
sponsored by the NBFC
Total emount of esposures retained by the NBFC to camply
with MRR a2 on the date of Balance Sheet
a. Off balance sheet exposure
Flrst Losd 4,629.80 110,53
Others =y 3
b, On balance sheet exposure
_First Loss 4,200.92 3,504 30
Others (Overcellateralization) 8.543.95 5,003.37
Amount of exposures te securitisation transactions ather
than MRAR
a. Off balance shest exposure
| Expodure té awn securltisations
Flrst Less - -
Orthars =
Il.  Exposure te third party securitisations
First Lass =
Others -
b, On balance sheet ERpOSUTE
l. Expasure toown securitisations
Flrst Loss - -
Cthers = =
ll. Exposure to third party securitisations
First Loss =
(hhers - -
Sake consideration received for the securitised assets and
Eain/loss on sale on account of securitisstion o ekl p i
Farm and quantum (outstanding value) of services
& provided by way of, Equidity support, post-securitisation GB2.776,94 26,939,596
A58k servicing, etc.
Performance of facility provided. Please provide
separately for each facility vie. Credit enhancement,
liguidity suppert, servicing agent etc. Mention percent in
7 bracket as of total value of facility provided. 5,607.63 3.243.44
{a} Amount pakd
(b} Bepayment recehed
[c} Qutstandirg amount
Average default rate of pertfolios chserved In the past,
B Fiease provide breakup separately for each asset class Le. 2.40% 2.18%
RMBS, Vehlcle Loans eic
Amaount and number of additional/top up loan given on
9 same underlying asset. Please provide breakup separataly M.A LA,
tor gach asset class |.e. AMBS, Vehice Loans ete
1 fnvestor complaints (&) Directhy/indirectly recsived and;
(B Complaints outstanding
[*The above figures are based on the information duly certified by the 5PV's auditors).

82.776.594 26.535.06

M M.A.
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PMotes forming part of financial statements for the year ended 31 March 2002
(T i Lakfis widess othervise siated)

b. During the year, the Company has transferred loans threugh securitisation. The infarmation on securitisation
activity of the Company a5 an originator Is ghven below;

Tots aurmber of loars mgr‘ihﬂd -l ) 15813 | 4,005
Tatal book value of the loans securitised 72.718.60 15,664.75

|
Lﬁ;‘.:mh;-uk value of the loans securitised including leans placed as 72.718.60 19,664.75
| Sale consideration received for the loan ssel securilised 56,220.81 17,619.03
{heercollatereiization of the loans securitised 645774 2,045 32
Excess interest spread recognised in the statement of profit and (oss 203.84

| o g AT

& e P N e ST 12 | 31 March 2021
Erﬂit mhamerrum pr-uru-llll:l :rnd DIIHI:BI'I:IE |Gross):
Cash Collateral 3,006,995 1,153.93
Corporate Guarsntes 4,629 80 5
Loan amets retained 2= MAR 5,498 27 2,045,72

D. Disclosurs for direct sssignmant
!:Etnllsnf ssignmaent macl:hm um:hr':atnn by the Comps

Na. nF amunf_-.
| Aggregate value (net of provisions) of accownts sold 14,423 88 1,775.91

| Aggregate consideration 14,423 88 1,775.51
Additonal consideration realised in respect of accounts transferred in
earller yaars

Aggregate gain / loss over net book value - 3

E. Detalls of non-performing financial zssets sold

rad =" P i | _::_:-F"_r' --“'.':'.'n'.-:,"'- t..L"_'J arch 2 ...J. - |
1 Na. nlimuunu.snld - 1.5!3?
2 | Agzregate outstanding - 4912 31
3 Aggregate consideration recelved : 147.37

F.  Maturity pattern of certain items of assets and liabdities

5.?63 53 5
1,845 77 - 101025
15 days to 1 manth 2,534 42 3 8,484.40
Dver 1 month t3 2 manths 7.098.07 - 15.660,99
Crver 2 months to 3 manths 7.102 .45 - 8, 79641
Over 3 manths e & months 21,164 .85 5 30,512.36
Over & manthsto 1 vaar 35, 765.49 - 52, 77330
Over 1 year 1o 3 years 1,07 818,57 ' 41,501.38
Dwver 3 wears to & years 142,41 - 11, 790.75
{iver 5 years 73650 - B, 662.00
Total 2,01177.79 - 1,79,670.28

*For any ALA mismatches, the Company hold adequate llquid assets and sanction lines.

—
e

e\ @
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(¥ in Lakie wnless otferwise stated)

0 day to 7 days 3,67E.66 . 223121
& day to 14 days 166603 = 991,11
15 days ta 1 manth 3,779.51 - 4,315 78
Chigr 1 month to 2 months B,265.11 - 5,516.31
Ohar 2 months te 3 months 6,740.3& - 5,600.26
Dver 3 rmonthe te & reonths 2232684 - 19,919, 16
Ower b manthe to 1 year A46,020,41 - 51,81E8.10
Over 1 yoar to 3 years 1.13,6590.75 - 5B,172.05
Ower 3 yaars 1o 5 years 1,617.03 - 10,593.15
Ower 5 years 5,152.18 = =

Total 2,10,045.78 | - 1,63,172.32

G. Exposures

{al Exposure to capital market
The Company has no exposure to the capital markets directly o indirectly in the current anc pravious year,

i) Exposure to Real Estate Sactor
The Company has no exposure to the real estata sectar directly or indirectly in the current and previous year.

H. Registration with other financial sector regulatos
The Lompany has obtained registration as a Corporate Agent (Composite) in Februsry 2019 with Insurance
Regulatary and Department Authaority of India (IRDAI], The Reglstration no. is CADG41 and is valld till 27 February
20258,

I No penalties imposed on the Company By the Reserve Bank of indla or any other regulator during the year
ended 31 March 2022 (31 March 2021 NIL).

I, Ratings assignad by credit reting sgencles and migration of ratings during the yaar
The averall rating of the Company by India Ratings & research and CRISIL is BBE+/A2 positive. Further, the
Lompany has obtained rating from ICRA Lirmited, India Ratings & research and CRISIL in respect of Term

loans, Mon-Convertible Debentures and Commercial Paper, The ratings obtalned for the said transactions
are proviced below.

I #,
Line of . VR A-f Stable § VR A2+ (Short Term
Credity Bank 12k Infarmerics Aating} 11-Juid-23
fines 29-lun-21 ICRA [ICRAJEBEH Stable}TICRA]AZ reaffirmed 28-Jun-22
29:=jun-Z1 ICHA [ICRA]EBRB+{Stable) reatfiermed 2E-fun-22
Hon- 30 India Ratings and | IND PP-MLD BER+&mr Positiee £ IND A2

Conwertible - A Research [Commearcial Pager) SR

Debentures) India Ratings and | IND FP-MLD BBE+amr/Stabie / IND A2 &0
P i Research {Commercial Paper] 2
23-Mow-21 CRISILLTD CRISIL FPMLD BBB+ r /Stable {Reaffirmed) 22-Mow-22
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Motes forming part of financial statements for the year ended 31 March 2022

(% in Lakfiy unless otherwize stared)
1 y ..|_:.
Infornerics i e
Uine of 13-Jun-20 IVR A-/Stable/IVR AZ+{Short Term rating) 09-lun-21
Credit/ Bank e
T 30-Jul-20 | ICRA [ICRAIBBR+(Stable)/ [ICRAIA2 assigned 29-Jul-21
31-Aug-20 | ICRA [ICRAIBBR+(Stable)/ [ICRAJA2 assigned 30-Aug-21
Infamerics
13-Jun-20 iy VR A-fStable 12-Jun-21
M 31-Aug-20 | ICRA [ICRA]BEB+|Stabia) I0-Aug-21 |
Convertible |—20ul-20 | cRa [ICRA]BBE+{Stable} 20-Jul-21
India Ratings -
Demlst'-;umf 02-Mar-21 | 4 rch IND PP-MLD BBB+emr/Pasitive 01-Mar-22
Irvdiz Ratings IND PP-MLD BBB+emr/Positive, IND A2
29 r .
Sep20 | and Resaarch | (Commardal Paper) i i
23-Now-20 | CRISILLTD CRISIL PP-MLD B8B=r 22-Nev-11

K. Break wp of Tmpalrment on financial instruments st amertlsed cost’ shown under the hoad Expenditura in
the statement of profit and loss

Loans {6,591.63}

Other fisancial assets 31045 #2827
Write affs - other than restractured partfolio 14,670,273 T899, 52
Wirite offs - restructured portfolio 33,082.14 22616

L Concentratihon of Deposits, Advances, Enposures and NPAs

i

P
i L1

I Advances

Concentration of Advances

- m | o
=i 1

to twenty largest barrowers

Percentage of Advancas to twanty largest borrowess to Total
Advances of the applicable MBFC

Concentration of Exposures

:_I._
i

Total E

=TT T

re fo

Percentage of Expasure to twanty largest borrowers to Totaf
Agdvances of the appiicable MEFC

Concantration of NPAs

Total Exposure .




Lendingkort Finance Limited
Motes forming pant of financial statements for the year ended 31 March 2022
T it Larkhs wndess oiferwise staied)

i Agriculture & atlizd activitles =] =
2 MSME™ 3.90% 247%
3 | Corporete borrowers * =
4 | Services z 2
g
6
7

s

Linsecuwred personal loans z 5
Auta Laarnsg - -
Qther parsonal lpans - -
L. Dther ratall loan; - -
*Ministry of Micro, Small and Medium Enterprises vide 115 notification dated 01 June 2020 announsed
Lhe criterls Tor elassification of micro, small and medium entergrises basis which the Company has
classified 1t customers into micra, small and medium enterprise in accordance with MSMED Act,

o

M. Movement of NPAs®

1| MNet NPAs to net advances 5} 1.61% 0.90%
li Movement of NPAs (Gross)
il Opening balance 5,192.18 4,793.37
ii] Additions during the year &0, 367 30 9,743.33 |
i) Reductions during the vear 57,722,099 9.245.17
iv) Closing balanee 783649 5.192.18
i Movement of net NPAS
i} Qpening balance 1.B55:75 2.103.79
i) Additions during the year 23,335.99 3.493.1%8
Hi) Reductions duging The year 21,995,700 3.731.19
ivi Clasing balance 3, 20404 1,865.75
- Mowvement of grovision: for NPAs [excluding
provision on standard assets)
il Opening balanes 132643 1,6849.58
i} Provisions made during the year arm33 6, 25083
i} Write-off Write-back 35,727.24 5,613.98
iv} Closing balance 1.632.45 3,326,414

* represents staga-3 loans

0. Classification and proviskons for loan portfollo

Loan ﬂl.lt!.‘lindh'i

Standard assets {Stage-1 and Stage-2) 1,53,341.30 1,04,853.60
| Mon-performing assets [3tage-3) 783649 5,1592.18

L35 assets - -

Less: Provision

Standard assets (Staga-1 and Stage-2) 495244 12,850, 10

Mon-performing assets [Stage-3) 4.637.45 3.326.43

Loss assats . L

Loan sutstanding (net)

Standard assets [Stage-1 and Stage-2) 1,88,3BE.86 1,92,003.50

Hon-performing assets (Stage-3) 3,204, 04 1,B65.75

Loss assels - - L i
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62

P. Customer Complaints

S I'.rrllll .--.l'-un-..-u

1 M. I:ﬂl:urnplulnts E""'";'E“E irthu hlginnlrgnfthawanr - I i

L] Ha. of complaints received during the year 107 136
il Ha. of complaints redressed during the year o7 137
L Mo, of complaints pending at the end of the year - -

0. Asrequired by the RBI circular no DNBS.FD.CC. Mo, 256 /03.10.042 § 2011-1Z dated 02 March 2012 the details
of frawds noticed [/ reported are as below:

Fumunl.m-mlv-ud 37146 51.85 .

Armaouint recovered 27.20 3.17

Amount written off / provided 4426 44.68

Balancs . -
Liquidity Risk Disclosures

Fmdhﬂ Concantration based on ll.lnlﬂnnt counterparty lhmrh depnsu and borrowings)

Mn‘:hernlminrﬁcmt counter parrles" I;l.
Amount 1.&23&,&{]
Percentage of funding concentration to total deposits MLA
Percentage of funding concentration to total lizbilties TRR1%

* Significant counterparty Is a5 defined in RBI Circular RBI/2019-20/B8 DOR.MBFC (PD
CEMNo 1020310001 /2019-20 dated 4 Novernber 2019 on Liquidity Rizk Management
Framewnark for Mon- Banking Financlal Companles and Core Investment Companles.

Togp 20 large deposits - Mot applicable

Top 10 hurmwhu
.Tntal Hmnuntuftﬂﬂﬂ I:nc'l'ﬁni'l@s = - !] 25.39
Percentage of amount of top 10 borrewings Lo total borrowings 62 18%

Funding Concentration based on significant instrument/product®

Dot E-e-:url‘tles
Term loans and WCDL

Securitisation Habilities
| CC/OD :
Sub-debt 2,528.50 1,24%

* cignificant counterparty is as defined in BB Circular ABI/20159-20/88 DORLMBEC (PD)
OO Ne 102,/02,10.001,/2019-20 dated 4 Movember 2019 on Liguidity Risk Management
Framewark, as a single counterparty of group of connected or affiliated counterparties
accounting In sggregate for more than 1% of the NBFC-NDSI's, NBFC-0s total labllities
and 10% fior other non-degosit taking NEFCs. ¥
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Mates forming part of financial statements for the year ended 31 March 2022
(2 Lakins urifess oiferwive stowed)

A0 = T
el Dl e Ay

1 Commercia papers as a % of total lablites 0793

Pl LCommercla papers as a % of total aszets 061%E

3 Man-=convertible debentures {original maturity af less than ene
year) as a % of total llabillves M

4 Mon-tonvertible debentires (orlginal maturity of less than one NA
year) as & % of total asssts

5 Other shori-term liabiities a5 a % of total llabilldes B4.45%

G Cther short-term llabilities as a % of fotal psusts 40,800

Wi, Institutional set-up for Liguidity Risk Management
Refer Mote-55(A} of financlal statements

§3. Comparison between provisions reguired under IRACP and Impairment allowances made under Ind AS 109

e S 1 A = | T
Preforming Assets N
S Stage 1 1,83, 708.83 388092 | 17933791 | 7iia4 3,14508
Stage 2 10,132 .46 1,071.52 8, 060.54 360.43 71109
Subtotal 19334129 4,852.44 1,BE,388.65 | 1,093.27 3,859.17 |
Mon-parforming Assets
[rPA)
Substandard Stage 3 7.3%8.97 4,194.92 320405 3.699.48 495.44
|
Doubtful - up to 1 year |
110 3 years Stepe 3 = = = = =
hore than 3 Years Stagpe 3 437.53 437.53 - | 3753 -
Susstakal of Doubiful Stage 3 437.53 437.53 - 437.53 -
Loss Stage 3 = = - = .
Subtotal of NFA 7.836.50 4,632,405 320405 | 4,137.01 485,44
Other {terns such as Stage 1 = = E &
guaranteas, loan Stage 2 = = = n =
commitmants, atc. = » . - -
which are in the scope
of Ird AS 109 but net
covered under current
Income Recognition, i ok
Ascet Clagsification and
Provisioning (IRALP)
FHT T
Subtotal = & - i -
1.,B3,204.83 3,680.92 1,79.327 91 TiZE4 — 3,148.08
10,132.856 1.071.52 8,060.5 360431 7L -TiLne
7,835.50 4,632.45 3,204.05 | 4,137.017 - 4b5.44
201,17 8,584.89 1,51,552.50 | .




Lendingkart Finance Limited
MNotes forming part of financial siziements for the year ended 31 barch 2022
{8 in Labfr snless otfrerwive atated)

64. The Company has reclassified/regrouped previous year figures 1o conform to current year's classification, where
spplicabde. Further, the figures for the previous year were audited by the erstwhile statutory auditors.

For Batlibol & Purahilt For and on behalf of the Board of Directors of Lendingkart
Chartered Accountants Finance Limited

Firm Registration No. 101048W
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Partner Chalrman and Managing Director = LANGE |
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Date: 11 May 2022 e ——
Sudesp Bhatia Umash Mavani
Chief Financial Officer Company Secretary
Membership Mo. 098112 Membership Mo, AI0EIS
Place: Ahmedabad

Date: 11 May 2022



