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DIRECTORS' REPORT
T
I'he Members,
Lendingkart Finance Limired.

The Directors are pleased o present their 22w Reporr along with the financial results of
the Company for the financial year ended 31 March, 2019,

Financial Performance:
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Pedormance Overview;

During the period under review, the Company had disbursed loans amounting to
Rs. 1oBILUS Crore. In FY1Y, gross income inereased by 172.37% to Re 245.79 Crore
from: Rs 90.2 Crore 1o Y18, Profe magrins improved from -25.6% in FY'18 o 13.08%
in FYi.

Management Discussion and Analvsis Report:

A detailed review of the operations, Anancial performance, risk management, outlook,

among others, is provided in the “Management discussion and analysis’ enclosed as
Annr:xur: A to this Repore,
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Material Changes:

Except those specifically mendoned herein, there are no materal changes and
commitments affecting the financial position of the Company which have oecured
between the end of the financial vear of the Company o which the foancial starements
relate and the date of this Report.

Change in Nature of Business:

There were no material chnng{:s n the nature of the business of the C:}mpan}'.
Futthermore, during the year under review, the Company abtained a cemificare of
reglstraton to act as Corporate Agent (Composite) from Insurance Repulatory and
Development Auchority of India.

(i) Share Capital:
The Company is a wholly-owned subsidiary of Lendingkart Technologics Private

Limired ("Holding Company™). The Company does nor have any subsidiare, joint
venture or associate company,

As on 31 March, 2019, the paid-up equity share capiral of the Company stood at
INR 38.0%,59,200/ -, consisting of 3,89,85,920 equity shares of INR 10/~ cach,

O 24t Seprember, 2HA, the Company allotred equity shares to the Holding Company,
details of allotment are provided heecin:

= G600 equity shares of INR 10/- each at a price of INR 338.73/- per share,
(conversion of kan amount of INR 49,99.00,601 73, o equity capital);

- BLI&A6N equiry shares of INR 1/ - cach at a price of INR 338.73/- pet share (T
wiaty of right issuc),

(i1) Debentures:

During the vear under review, the Company issued tollowing secured, unlisted,
tedeemuble, non-convertible debentures an privae placement basis:
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Nature Dawe of | Number of | Nominal Total Maturity Date
allotment debenmures | Valwe Per | Amount | (Dates for final
Dehenmre | Raised redemption
(INR) (INR in | amount)
| —— | Crore) )
1260%  XIRR | 21" May, 2018 1500 | 10,00,000/- 150 | 21* December,
| WIS | 203
[127("% XIRR | 1= June, 2018 VSO0 | 1000000,/ - 150 | 1% fune, 2021
| DI i =i = Sl — o T
| Prneipal 13" July, 2018 2510 | 0X,000 /- 25 | 10" January, 2022
| Protecred,
BMarker  Linked
Meon-Convertible
Drebentures .
1375% XIRE | 28" Januaty, 0| 1 K000 S - e | 3 March, 2023
MNTs 2019 l ]
1300% XIRR | 26"  February, 250 | 1000000,/ - 23 | ™ March, 2020
NCDs | 2019

Details of the Debenture Trustee acting as trustee for the above debentures:

s rusteeshi

Address: GDA House, Plor No.85.

Bhugar Colony, Paud Road,
Pune — 4110138,

FPhone: 020 — 25280081

Fax: {20 — 25280275

Capital Adequacy:

As on 31 March, 2019, the overall capital adequacy stood ar 38.78%, which is higher
than the RBI's requirement of 15% reflecting its confidence in investing and growing
the business. Stmilatly, the Tier 1 Capiral is comfortable ar 37.02%, compared 1w the
requircment of 107 as laid by RBILL

Credit Ratings

The overall long wem mating of the Company by ICRA Limited and India Ratngs 1s
BEB+ (Outlook: Stable). 'The short term rating of the Company by ICRA Limited and
India Ratngs s A2, Further, the Company has ohtained rating in respect of outstanding
securitisation assignment transactions, Non-Convertible Debentures and Commercial
Paper. The ratings obtained for the said transactions are provided below:
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Year ended 31-Mar-2019

Key Awards and Recognitions;

Druring the vear under review, the Lendingkart Group has been awarded with the
tollowing awards and recognirions:

I 2 | T
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ICRA Provisional
3-lan-19 [ICRA| BRI+ hEA
securiisation (SO —
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Nf-Sen- A - I
. Ih-Sep- 18 B Fensicihs INDY A- (809 : MA o
' : .| India Ranngs | IND BER+ !
WaprlS | e Baneaih (S0 by
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- A- (S M
15-—_]ur:_'|E'i & Research IND A- (80 NA
ICRA [[CRA] BRE- :
U8-Jun-18 S0 NA

Recopnized 45 a Top 50 venmre of Smant CHO's Starmphlt Awards 20018, in
parinership with Facehaok
Lendinghart was included in the KPMG Global Fintech practice & H2 Ventures'
tifth wnnual Finrech 1007 lst, thied time 1o a row
Awarded the Best Lending Tech of the Year at the 9% India Digital Awards 2010,
organzed by [nternet and Mobile Associatdon of India (LAMAL and Times MNow,

Won the Best Pintech Award in Lending category 2019, orgpanized by KPMG in

Inclia along with Business Today,
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= Lendingkant made 1t the soonicorn lise by Ing42 - the only fintech plaver in the
digital lending space o be acknowledged for having the potennal © become a
Uinicorn company by 2020,

Dividend
The Direcrors have not recommended any dividend for the FY'19.

Reserves

Lharing the year under resview, the Company has earned a profit of INR 34,37 16,538 /-
Acecordingly, the Company has oansferred TNR 6,87 43,308/~ 1o the staturory Resarve
Fund in terms of Section 45-1C of the Reserve Bank of India Act, 1934,

Debt Positi

The 1ol borrowings as on 315 March, 2019 stood ar INR 981 41 Crore During the
vear under review, the Company issued non-convertible debentures of INR 370 Crore.
As om 31 March, 2019, the total borrowings from issue of non-enmvertible debentures
stood at INR 34337 Crore; borrowings from banks stood at INE 32013 Crore;
boreowings: from financial institutions stood at INR 317.91 Crore,

Public Deposits

The Company being a registered “non-deposit taking NBFC' under the regulanons of
RBI had not accepted any deposits during the year under review.

.A.I'ITI Lrn

The details forming part of the extract of the Annual Retuen in the Form MGT-9, in
accordance with Section 92(3) of the Companies Act, 2013 read with the Companies
(Management and Administration) Rules, 2014, are ser out herewith as Annexure-B 1o
this Repore.

The annual return referred to in sub-section {3) of Section 92 and Section 134 of the

Companies Act, 2013 has also been placed ar the website of the Company ar
2 Samanw lending

icul u § Or
A8 the Company is registered as o non-banking financial company with Reserve Bank of

India, the provisions of Section 186, except sub-section (1) of the Companies Aer, 2013
are not apphicable to the Company,
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Meetings of the Board of Directors and Board Commiittees;

Meet the
l)Llrililr.{_ the penod under review, the Board of Directors met -::'LHI:H;L'-H (18] times.

reyiew):

T Audit Committee:

My, Gauray Mitral

Chatrman
s, Divya Himanshu Jam - Metmber
Mr. Amnde Mukherjee - Member

The Audit Commitiee met 5 {five) Hmes,

II. Nomination and Remuneration Commitiee:

Mr. Anand Pande O hstirman
bs. Divya Himanshu Jan Member
Mr, Cauray Mireal Member

The Nommation and Remuneration Committee mer 5 (Five) times,

The Company has luid guidelines approved by the Nominanon and Remuneration
Commirtee (NRC) for Fit and Proper Criteria for appemntment of Directors in
aceordance with the guidelines issued by the Reserve Bank of Tndia,

Ihe Nomination and Retnunesation Policy of the Company is available on the website

of the Company htgps:/ s lendingkartingnce.com.

IIL Risk Oversight Commirtee:

Mr. Anindo Mukherjes Chairman
Mr. Kiranbir Mag Member
M. Harshvardhan Lunia Member

Internal Financial Controls

The Company’s Imternal Pinancial Conteol systems are commensurate wicth the narree
of its business and the size and complexity of i operatons,
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The Company has put in place adequate internal financial controls with feference o
fnancial senements. Such system has been desipned provide for;

* Adoprion of accounting policies in line with applicable accounnng standards

Proper recording of transacrions with internal ehecks and reporting mechanisim

* Compliance with applicable statures, policies, management pobcies and procedures

The management of the Company periodically reviews the financial performance againse
the approved plans across various patamicters and takes necessary action, wherever
[IfEL'ESFII}'.

The Company has also appointed VCAN & Co., Chartered Accountants, for review of
its Internal Financial Conrrol.

Directors & Key Managerial Personnel;

(i

(i)

Directors:

The members of the Company, at the extraordinary seneral meeting held on
200 June, 2018, re-appainted Ms. Divea Himanshy Jain (IDIN:ATH64477) 0z a
nen-executive independent direcror of the Company for a second wrm of 1 (one)
vear Le: from 29 June, 2018 w 285 June, 20119,

Un 290 June, 2018, the Board of Directors appointed Mr. Gaueav  Mitral
(IIIN: O57873) as an additional non-executive independent directar of the
Company. The members of the Company appointed Mre. Crauray Miceal
(IN: 01037873} as non-execuive Independent Dircctor ar the annual general
meeting held on 28 Seprember, 20M8 for a perind of 1 (one) year effective from
20k .ll””-‘: M8,

The Independent Directors have given declaradons thar they meer the criteria of
independence as laid down under Seerion 149%(6) of the Companies er, 2013

(i) The members of the Company ar the exrraordinar general meering of the

Company held on 5% September, 2018, appointed Mr. Kiranbis MNag (N
OTHOU24T), Mr. Pankay Makkar {DIN: 03442200, Ms. Jennifer Tan Li Yoo (IDIN:
UBUBINGD) and Me Anindo Mukhesee (DIN: (001 Y375} &3 noo-cxecariv
direceors. Ms. Jeanifer Fan Li You (DN: OBOB1062) rendered her restenation with
effect from 7 December, 2018,
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(iv) On 3+ Ocrober, 2018, the Board of Directors appointed Mr. Anand Pande
(I2TN: O82335600), and Me. Vikeam Godse (DIN: 00230548) as addidonal non-
executive: directors of the Company, The members of the Company appointed
Mr. Anand Pande [DIN: UB2339600, and Mr. Vikeam Godse (DIN: 00230548) as
non-executive directors ar the extracrdinary general meeting of the Company held
on 11t December, 20018

(v) Cm 21% April, 2019, the Board of Directors appomted Mr. Hong Ping Yeo (DN
UBHI1270) ag an additional non-executive director. The members of the Company
appointed Mr. Hong Ping Yeo as a non-executive director at the extranrdinan
general meeting of the Company held on 30% April 2019,

(vi) Mr, Mukul sachan, whele-time director of the Company rendered his resignaton
effective from close of working hours of 31% May, 2019,

(vii) Mr. Harshvardhan Lunia, Director was appointed as the Managing Director of the
Company with etfect from 1= Jule, 2019,

(viii] Pursuant 10 Section 152 of the Companics Act, 2013, Mr. Kiranhir Mag and
Mr. Pankaj Makkar, Ditectors of the Company, retre by romnen and beng
eligible, offers themselves fior re-appointment ar the ensuing Sanual General
Meeting,

IL. Key Managerial Personnel:

The following were the key managestal personnel of the Company dunng the vear
tncer teview:

(i Mr. Mukul Sachan, whole-time director designated as Director & CEO#:
(i)  Mr. Pivush Kabea, Chief Finaneial Officer;

(i) Mr Umesh Navani, Company Seeeetary; and

" Mr. Mukul Sachan, whele-time director of the Company, desipnated as Director &
L1, rendered his resignanon effective from close of working hours of 319 May, 2019,

I ! naihili taale

Pursuant o Secdon 134(30(c) and 134{5) of the Companies Act, 2013, the Directors
hereby stare and confitm that
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(a) in the preparation of the annual accounts, the applicable accountng standards and
Schedule 11 of the Companies Act, 213 have been followed alomg with proper
explanation relating to marcrial departures;

(b} they had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prodent so 08 10 pive 3 tue and Gr
view of the state of affairs of the Company at the end of fnancial vear and of the
profitand loss of the Company for the tinanaal year ended 31= March, 2019

(e} they have taken proper and sufficient cure for the maintenance of adequane
accounting records in accordance with the provisions of this Act for safepuarding the
assets of the Company and for preventng and detecting frand and  other
irreguliritics;

(d) the annual accounts have been prepared on a going concern basis; and

(e} they have devised proper systems o eénsure compliance with the provisions of all
applicable laws and that such systems were adequate and opemring ¢ffectively,

: lance icall ri

The Company has complied with the provisions of Secrerarial Standards-1 “Secretaal
Standard on Meetings of the Board of Dircckors™ and Secretirial Stanchards-2
“Secretarial Standard on General Meetings” notifiecd by the Institure of {ompany
secretides of Indm.

il m i H

The denils a5 required o be disclosed under Rules 32 and 5(3) of the Companies
tppomtment and  Bemuneration of Managerial Personnel}) Rules, 2004 arc not
applicable.

; e W | VEent bt

Redressal) Act, 2013:

Pursuant to “The Sexual Harassment of Women at Workplace (Preventon, Peohibition
& Redressal) Act, 2013, the Company has framed 2 policy on Prevention of Sexual
Harassinent at Workplace, During the vear under review, no eases had been reported
under the provisions and puidelines of this poldicy.
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All contracts/ arrangements /transactions entered it/ by the Company during the year
wrder review with related parties were on arms’ lenigth basis and in the ordinary couree
Of business of the Company. The Company his formulaced 4 perlicy on Related Parey
Transacions  which  is  available at  the website of the ¢ ompany  at

bittps:/ Sevwlendinglartfinance com.

The details of materal contracts fequired 10 he disclosed purstant to Section 13403 (h)
of the Companies Act and rule 823 of the Companies (Accounts) Rules, 2014 are
provided in Annexure-C to this Reporr.

The details of other related pany transactions entered during the vear under reviea are
provided in Note Mo, 23(c) of the accompanying financial statements.

(a) Conservation of Energy:

(i)  The Steps Taken or impact on conservation of Energry:
The Company continues to make all efforts fo conserve and optimize the use of
eactgy by use of LED bulbs, efficient use of office equipment’s and ke
manndérs,

(ii) The steps taken by the Company for utilizing alternare sources of Cnergy:

The Company already useés minimal energy, there is no cost-effective way o use
any alternate source of enetgy.

(iti) The Capital investment on ENergy conservation equipment:
There was no capital investment made on enetpy conservation eOuipment,

(b) Technology Absorption: The Company uses Tatest rechnology and equipment
in the business.

The expenditure incurred on Research and Development: Nil
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(¢c)  Foreign exchange earnings and outgo:

During the year under review, the Company had no foreign exchange carnings.
The forelgn exchange ougo was INR 14,31 870/~ rowards professional fees and
sofbware expenses.

Auditors i riz

Mys SR Batliboi & Co. LLP, Chartered Accountants, Mumbai, appointed as Statutory
Auditors of the Company at the eighreenth annual peneral meeting of the Company o
hold nffice undl the conclusion of the bty thisd annual general EEeHing, contnue to
be the starurory avditors of the Company. Your Company has: received confirmanon
from M/s SR. Barliboi & Co. LLP regarding ther eligibility under Section 139 and 141
of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014,

The obsecvations of the Auditors in the Auditors Report are explained, wherever

necessary in the appropriste Notes to the aceounts. No frauds were reported by the
Auditors during the year.

Maintenance of cost records:

During the period under review, the Company was not required e maintain cost
records as specifled by the centreal sovernment under sub-section (1) of Secdon 148 of
the Companies Acr, 2013,

statement indicating the manner in which formal annual evaluation has been
done;

The Board completed the annual evaluation of 5 own performance as well as an
evaluation of the wotking of all the Board Commirrees, and the Independent Directiar.
The Independent Directors evaluared the performance of the Charman, The
Nomination and Remunemtion Committee (“NRC™ evaluared the performmice of all
individual Divecrors {excluding independent direcrors),

There were no arders pagsed by Regulators or Courts or “Pribanals umpactng the poing
concern status and Company's aperations in future.
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Risk Management Poli cy:

In line with the RBI regulations, the Company has a Board Committee known as the
Hisk Oversight Committee. The Risk Oversight Committes of the € iy, inter alia,
oversdes the processes of risk assessment and minimisEtion, monitars tisk CATNAZCITCNT
plans and carries out such other functions as may be directed by the Board. There ane
no such elements of dsk, which in the opinion of the Board may threaten the existence
of the Company,

Vi PP ; = E

The Company has established a Vigil Mechanism/ Whistle Blower Pahcy. The purpose
at this mechanism 5 to provide a framework w report concems abour uncthical
behavior, actual dr suspected fraud or violation of the Company’s code of conduct and
provide adequate safepuards  apaingt victmizatgon of the persomn  gvatling  this
meéchanism, The  Policy 15 available  on Company’s  wehsite
]]J.'_tl_._.-_'-"ii f ""."r"'.'f'-'l'-_]j.ﬂﬂiﬂ:..{[-ii.litﬁiliuul‘..r'l m which has  heen nm“vrupu:mt]}' cormmurnicated
within the omganization and is effectively operstional

The whistle-blower policy eomprehensively covers processes for receiving, analysing
mvestgating, inguirmg, waking corrective action and reporting of the issues raised,

Acknowledgement;

The Direcrors acknowledge with gratitude, the encouragement, assistance, SUPpot afid

co-aperation extended by its investors, customers, bankers and employecs and all the
stakeholders of the Company.

For and on behalf of the Board of Directors of
Lendingkart Finance Limited

Harshvar an-ﬁlr::i;/

Chairman & Managing Director
DIN: 01189114

Date: 26t Auguse, 2019
Place: Mumbai
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Annexure-A
Management Discussion and Analysis - Lendinglkart Finance Limited

Macroeconomic Scenario

Recent past has scen many reforms which has buile a strong foundation for future prowth
expected of Indian economy. Government has pushed fur lasge scale diginzation which
helped in bringing large amounts of cash payment it formal and digital economy,

Started with the objective of Finandal Tnclusion, many steps have been taken like planning
to create and provide infrastrucrarsl support for leveraging Mobile users to provide
financial services. UPl launch and GST launch have encouraged many MSMEs 1o
formalize and digitize their businesses. The reducton in mobile data cose hyve also
increased MSME connectivity which led to increase in Market competition. Then the
rraturing Indin stack, along with APL-based data availability, now allows for end-to-end
digital lending to MSME with loan approval time reduced 1o one day.

India has retained its posttion as the third largest startup base in the world wath over 4750
technology start-ups. As per note by NITT avog, the countey's growth, has decisively
mcreased over the last five years and is much higher than the average prowth among the
emerging and developing economies. “The uptick in econsmic growth has come from
varous economic reforms undertalien by the government such as im provement in case of
domng business, opening up o foreipn direct investments, the push for infrastrucoune
development and a stable and decisive policy environment,” it added.

[nternational Institutions like the IMF and World Bank are bullish on the udisn LCONOMY
a5 it s likely 10 become the Sth larpest economy very soon. Even though the IMF has
projected 2009-20 a5 delicate vear for global coonomy it has projecred India to prow at
7.3% in FY19.and 7.5% in EY20, while the Waorld Bank expects growth w touch 7.5% in
FY 1Y and FY20, It has added that this will happen due to increase in consmmpton and
investment. World Bank has said thar the reason for acceleration in India’s growth from
0.7% 10 petvicus year to 7.3% in FY 2018-19 was increased recovery in economic actvity
with strong demestic demand. While investment continued 1o strengthen amid rhe GRS
harmonigation snd 2 rebound of credit growth, consumpuon remained the mijiar
contriburar to growth.

[here 15 an optimism in the investment space of Tndian ceontomy. World Bank has
improved India’s rank in Ease of Doing Business to 77 in 2018 from 142 in 2014, This has
helped in portraying the turnaround in the investment sentiments towards [ndia. Post the
outcome of peneral elections have resulted in the stable government for the country. This
wonld also play an important role in continuing the growth journey,



Opportunity Landscape

Lendingkart Finance Limited provides working capital finance to Miceo and Small
enterprises. The MSME segment offers a huge unmpped epportunity owing o the
significant funding gap. There are more than 63 million MSMEs and as of 2018, maost of
the credit demand For 3600 billion is being et through informal sources. Majorit of these
businesses lack access to formal credit sources and thus rely on informal credit sousces. It
poses 4 huge prowth potential

Use of data analytics and alternare data for credit evaluanon il be impormnt w0 make
quick decisions on lending to self-emploved and those wiorkmg in the informal sector,

Digaral MSME lending is projected to increase between 10 and 15 times by 2023, scaling
up to Rs 6-7 Lakh Crore ($80-100 billion} iIn annual dishursements. Dipitization anid
formalization of MSME lending will help propel India into g higher growth trajecrory.
Fasier and cheaper eredit through digital lending has the potential ro increase formalization
upr to #3% of MSMEs by 2023,

s more and more MSMEs are petting connected digitally, majority of them are ready o
share the data. It will generaw more daa for cdipal lenders o make appropriace
underwriting decisions, Along with extensive usage for underwriting, Da analytics should
also help formulating policies Tike Enabling access to alternate data and incentive o
mcrease geographical eredit expansion and inclusion would help the industry grow,

Business Overview

Lendinglart Finance Limited provides quick, easy and hassle-free working capital loans to
MEMEs for their business needs. Lendingkart aims t be central to providing the financing

by Indhia’s 63 million MSMEs by leveraging Technology, Data Analytics, Machine Leaning
and Artificial Intelligence.

Lendingkart has dishursed 28,936 loans to MSMEs in FY19 {13391 in FY18) amountng
ty Rs 168105 Crores (Rs 800,84 Crores in FY18), and out of loans of Rs 1680.05 Crores,
24%0 loans were dishursed o the existing customers of the Company, Though CoOmpany
has offices ar only three locations, ithas disbursed loans in mare thag 1300 cities and owns
i India, The company has camulatively touched and improved lives of more chan 43,0000

small businessimen and have touched gross disbuesal of Rs 2955 Crores to these
Clsiomers

Company’s Assets Under Manapement (AUM) grew by 191.6% in FY1Y an year on vear
basis to Rs 1369.2 Crores in FY19 from Re 460.5 Crores in FY18. AUM is well diversified



between industries with lairgest ndustry contributing to 15% of the Outstanding and top
5 from the total of 23 industres contributes ta 45% of the Cutstan ding,

Gross mncome in FYTY increased by 172.37% to Rs 2458 Crores Bom Rs 90.2 Crores in
FY18. Profit marging improved from -25.6% in FY18 to 13.98% in FY19,

Asset quality bas improved a lot during the FY19. Gross Non Pertorming Assers at the
end of Y19 reduced to 1.03% (Rs 13.9 Crores) down from 2,11% (Rs 9.20 Croves) at the
end of FY'18. While Net Non Performing Assets at the end of FY19 reduced ta 0.53% Rs
6.5% Crores) down from 1.O7% (Rs 4.64 Crores) at the end of FY18.

Human Capital

Lendingkatt has made mtensive efforts and continues o focus on capability building,
caonsidering the goals & vision for the furare, As on 31 March, 2019, The Company had
pver 350 employees. The processes, policies & puidelines have been framed © equip feats
to handle present & future challenges while staying up to date with the funcrional &
industtial domain knowledge. Lendingkart has collaboreed with best learning academics
and formulated Power Up program mo serengthen emplovee’s leaming nindset, The mlent
pipeling has been developed to meet the present and future business needs, especially for
critical pogitions. Innovaton forums, debates are leveraged successfully 1o crowdsource
weas from internal community,

HIR has been continuously enhancing emplover experience during their life ¢ycle through
persomalized coordination, swareness & technology, Tnternal emplovee portal, automared
HR processes provides employees with an enhanced expenience. Lendingkart has invired
with various external professionals & best known names in indusery to connect with our
employess during various meet up sessions, where internal & extermal communities
together participate. For the well-being and activeness of body & mind, wellness o
happiness pragram was launched to help emplovees focus on their health in midst of their
occupied  pehedules. Also, various sports such as cricker, badminton are pegulicly
concucted o maintam the team work & competitive spitit among them. Various evens.
testivals, celebrations are organized for all the reams o ger together and celebrate their
ettorts, contribution and being part of Lendingleart,

Lendinglart Perfommance Management Program helps i fostering lagh performance and
building capability, to help them perform next level. Promotion process lets the best
performers to shine through and helps o keep a young workforce engaged and monvated
for more opportanites. Leadership Development Program aims as identifying the

compeiencies and strengthening the leaders to drive their team and utilize their pesterntial
tor the fullest.

v



Internal Control Systems

Lendingkart has in place an adequare internal control system commensurate with the size
of its nperations. The Intemal contral system comprising of policies and procedures is
desygned to ensure sound mansgement of the Company's operations, safekecping of i
assets, optmal utihzaton of resources, reliability of its fnancial nformation and
compliance. Clearly defined roles and responsibilides have been instrutionalized. Svsle s
and procedures are periodically reviewed m keep pace with the prowing size and
complexity of the Company’s operations. During the finaneial year under review, no
taterial or serious observanon has been received from rhe atarurory Auditors and the
Internal Auditors of the Company on such controls,

Risk Management

The company has built a strong cultute of managing risk in 2 structured mannes, The risk
management frmework focoses attention on the key areas of risks facing the organization
such as credit, operational and T'l' security risks.

Credit Risk

Lendingkart has devised guidelines and esmblished detailed procedures and pobeies e
undertake credit assessment and underwritng of the applicanrs. Process automations
covering business & cligibiliy frameworks through rule engines with mammal human
intervention ensures & consistent, teansparent and cfficient underwriting mechanism. The
guidelines cover vatous parameters including Background Verification, Management
Profile, Business Profile, Financial Performance and discipline with detailed ernphasis on
cash flovs of the borrowers thereby ensuring ench applicanon goes through a sgormus
assessmentand approval process. The assessment also encompasses other credic evaluanon
tools, meluding inputs from credit bureau informanion reports, other third parties as
requited. These policies are regularly monitored against desired ouicomes for the
onganization and are reviewed and revised as required,

Operational Risk

Uperational rsk is inherent o processes and systems and a dedicated team monmors
operational risks and incidents, including the robustness of vidous processes, svstens and
information security related matters. The Company has put in place a process to idenafy /
mitigate various tigks across all entities and docoment standard operating procedures,
These are pedadically reviewed o ensure that the key risks and controls across the
Company are well identified, Operational processes have been streamlined with crtical
processes bemng centralized to ensure comsistency, conrrol and oversight.



I'T Security Risk

Crlser security is integrated in the [T security policies and procedures to mitgate the rigk.
Lhe T Intraserneture has multiple layer of security within depth defense by desipn. The
Company has perimeter secutity devices like firewalls, intrusion provention system to
detect and stop the theeats stemmung from intemet. The Company proacrively monitors
the critical applications and systems for any suspicious acewiry and anomaly. Lmployvee
security awareness training and regular secunty audits are aléo conducted 1o check the
effectiveness of sceurity contrals.

Asset Liability Management

Borrowing & asset liability management function 15 a centralized actvity castied out by the
treasury team of the company in consultaton with the management, The team focuses on
minimizing the cost of borowings, liquidity management and control, diversifving
tundraising sources, managing interest tate risk and investing funds in accordance with the
crieerta set forth in invesement policy,

Qur borrowing sources include public/private & small finance Banks, NBECs, DFI
AMUCs, Borrowing renure is usually longer than the maturity of COMPANY AS5EEs 10 mainin
posttive cash flow, Short term liquidity is monitored on 3 dynamic basis 1o maintin
Fldt.':.tuﬁh.' |:i{g|uic_lit5'.

Compiny reviews it policy periodically to factor in maces and miero evenre The COmpyny
thus follows a prudent strategy to ensure a solid foundation for its asser liability
Minagement.

Information Technology Infrastructure

Informaton Technology is pdvotal to Lendingkare Finance Limited as we source most of
our customer leads theough online digital medivm and use automation for most of the
back-office lending processes. Use of Information Technology helps us IMarage Frowing
seale effectvely and ensure superior customer service and expetience,

Lendinglart Finance Limited has licensed systems from Lendingkart Technologics Py,
L. for most of the lending use cases night from customer on-boarding 1o credit evaluation
oll collections. “The new age technology solutions from Lendingkart Technologies have
enabled the company deliver cost effective and state of the are efficient solutions for our
customers. It has helped us in strategic cost management for our enrre Operations.



We continue to invest in and leverage new technology platforms 1o effidently grow our
business. By nsing EYSTEMS L0 automate processes and decisioning, we seek to offer betrer
and unified customer experience, reduce marnaround time, minimize cperational 15k and
minimize scope for human érror. We have embraced mobile and web digatal platforms for
customer acquisiton and servicing, We have adopted cloud-hased solutions leveraging
open source technologies to deliver Jong term business value and to provide agility,
scalability and cost effectvencss. We have bunched several key strategic programs m
strengthen our technology stack w deliver efficient value and customer experience which
includes Mobile application, T.oan Origination Systein, Automated Credit [valuation
Syaten, Lown Delivery System, and Accounts & Collections Sysrerm.

For and on behalf of the Board of Directors of
Lendingkart Finance Limited

| L

At
-.--"'"F'df'-r

Harshvardhan Lunia
Chairman & Managing Director
DIN; 01189114

Date: 26% August, 2019
Place: Mumbai



Annexure-B

FORM NO. AOC.2
(Pussuant to clause (h) of sub-section (3) of section 134 of the Act and Rule B2y of
the Companies (Aceounts) Rules, 2014),

Form for disclosure of particulars of contracts /arrangements entered into by
the Company with related parties referred 1o in sub-section (1) of section 188 of

the Companies Acr, 2013 including certain arm's length transactions under
fourth proviso thereto.

L Details of contracts or arrangements or transactions not at arm's length
basis

‘Thete were no conitracts or arranpements or transactons entered into during the year
ended March 31, 20019, which were not at arm’s length basis,

2. Details of material contracts or arrangement or transactions at arm’s length
basis

The Company had granted loan of TNR 23 Crore 1o Lendingkart Technolopes Pavate
Limired during the year ended March 31, 2019, The details of the said ransaction are
as follows:

(2) | Name(s) of the related party and | Lendingkart Technologies Private |

nature of relationship: Limited, 100% holding company of the
B | Company (“LTPL™).

'(b) | Nature  of  contracts [ | Loan Agreement dated 11% June, 2015,

: arrangements / transactions | .

| (€) | Duration of the contracts /| Tenor—12 months,

arrangements / transactions

(d) Salient terms of the contracts or

arrangements or  transactions | Mature of Loan "'."{"{J-Tkiﬂ,l.:; Eitpim-i |
including the value, if any Finance

'.";:-I.i';l'.ril Y Re. 35 Crore
l Amiount 13

Loan

Rare of Interesr | 2% per month

secutity | Unsecured

Repayment Bullet repayment of
|| = i 7

details principal and

INfErest on marusty

LTPL had availed loan facility for INR 23
| Crore and repasd the said Joan amoun




| T ST | 1 5
along with interest on 7t Seprember,

| 2019,

(e) | Date of approval by the Board / | Due w the absence of the quorum ar the |

Sharcholders

| Board meeting, the approval of the
| sharcholders  of the Company was

obtuined at the extriordinary peneral
| mecting held on 31 May, 2018,

(| Amount paid in ad{rnm:f:_. if any:

Not applicable

For and on behalf of the Board of Directors of
Lendingknrt Finance Limited

il

=

Harshva
Chairman & Managing Director
DIN: 01189114

Date: 26% August, 2019
Place: Mumbai




Annexure = C
Form No. MGT-0

EXTRACT OF ANNUAL RETURN
(a5 on the Onanecial year ended on March 31, 2019

[Pussuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companics (Management and Administranon) Rules, 2014)

T e B e ——

e e S 5 B e

L. REGISTRATION AND OTHER DETAILS

U659 10MH1996PLC258722

i | Registration Date ) Decerber 26, 1596
Name of the Company - Lendingkart Finance Limited

= | (Formerly Aadn Infin Limited)

Category [/ Sub-Catepory of the | Company Limited by Shares

_| L | CIN
L
i
i
%

Company Non-govemment Company
Address of the Registered office | A-303/304, Cit Point, Andhed-Kurl Road, |
ancd contact details Ancdheri  (East) Mumba - 400059,
Maharashtra,
- Phone: 022-6697 B727
vi, | Whether listed company | Mo a i
vii: | Name, Address and Contact | Registrar & Transfer Agent for Debenture
details of Registrar and Transfer | Holders:
Apent, of any. Karvy Computershare Py Lid,

Karvy bBelenium, Tower B, Plor WNo, 31-32,
Ciachibowli Financial Distrer, Hyderabad-
500 032,




II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 " or more of the total rurnover of the company shall be stared:-

sl No, Name and Desenpdon of main products /
services
1 Non-banking financial services- Lending working
capital loan to micro, small and  mediom
| | enferprises

NIC Cade of the | % o toral
| tumover of the
Coompany

P‘l:m{u::t,u"' ECTVICE

R E

100%

IIL.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Provate Limited
Add: 14th Foaor,

Grujarar, India.

D Block, The First. The Firsr
Lvenue Road, Behmd
Keshavbaugh Party Plot, |
Vastrapur  Ahmedabad-380015,

Sr. | Name and address of the CIN/GLN Holding/ 5 of Applicable
 No company - Subsidiary / | shares Section
W R Associate held

T | Lendingkart Technologies | U72900G)2014PTC081539 | Holding T 3(46)




IV.

SHAREHOLDING PATTERN AS ON MARCH 31, 2019

(Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of No. of Shares held at the beginning of No. of Shares held at the end of the year % Change
hareholders the year during
the vear
Demat  |Physical Total % of |Demat |Physical Total Ya
J ’Tntn] Total
Shares Shares

A, Promoters

1) Indian il -
a) Individual/ | NIL WIL NIL. [ 0 NIL WIL NIL i (0

HUF
s} Central Govt. NIL NIL NI I NIL NIL INIL 0 ()
lc) State Govi(s) NIL NIL NIL 0 NI NIL IIL 0 0
d) Bodies Corp NIL | 29391259 | 29391250 | 100 | NIL | 38985920 |38985020( 160 3264
e} Banks / Il NIL NIL NIIL. il MNIL NI NIL () i)
) Any Other NIL NIL | NI i NIL NIL NIL 0 )
Suh- NIL | 29391259 | 29301250 [ 100 | NIL | 38985920 | 38985920 100 52 .64
| total(A)(1):-
Z) Foreign |

NRTs NII NIL NIL i NIL NI NIL 1) 0
Individuais

) Orhier- NIL NIL NI 0 NIL NI NIL i 0

[ndividuals
c) Bodies Corp. | NIL INII. NIL ( NIL NIL NIL (0 ]
i) Banks / Il NIL NI | NI | 0 NIL. NIL NIL 0 0




N

Category of Mao. of Shares held at the beginning of Mo. of Shares held at the end of the year  {% Change
Shareholders the ycar during
- the vear
Demat  [Physical Total %  of |Demat [Physical Total b of
Total Total
Shares i Shares
e} Any Other.... NII. NIL NILL i} IWNIL NIL NIL 0 {i
NIL. NIL ML 0 NIL. ML MNIL i i
Sub-toral
(A)(2):- )
Total INTL 293.91,25% | 29391 350 104} NIL 38085920 | 3.89.85 020 100 32.64
shareholding
wof Promoter
(A) =
A1)+ (A)(2)
B.Public
Shareholding
1. Insttutions _
a) Murual Funds | NIL NIL NIL ( NIL NIL NIL i} 0
fb) Banks / FI NIL INIL MNIL {) NIL NIL NIL 1 0
€} Central Gowt NI, NIL INIL ¥ N1, NIL MNIL O (}
d} Stare Crovils) MI1L NIL INIL 1] NIL NIL NI i [l
] Vieniture NIL ML NIL i} NIL MNIL MIL {
Capaal
Funds o
b Insurance NIL NIL ML i NTLL NIL MIL 0 1
| Lompames
) Pl NI NIL NIL 0 NIL. NIL NIL 0 ()
h) Poresn NIIL. NIL ML i) NII. NIL | WNIL 0 1




N

[Category of
Shareholders

No. of Shares held at the beginning of

the year

Mo. of Shares held at the end of the year

% Change
during
the year

Demat

Physical

Tatal

" of
Total
Shares

Demat—.'._il"hysil:ﬂ.l

Total

B
Total
Shares

af

Venture
f_.n]'.n ttal
Funds

i) Crthers
{specify)

NIL

NIL

NII.

NIL. | NIL

NIL

Sub-total
(B)(1):-

NIL

NIL

NI

0

INIL INIL

NIL,

0

2. Mon
Insttutions

) Bodies Corp.

(1) Indian

NIL

NII

NIL

=

NIL L

NII.

(

)

KL T
| (1) Cverseas

NIL

NIL

MNIL

NIL NII.

1)

i

1y} Individuals

i} Individual
sharchalders
holdimg
nivriingl share
capatal upto Rs,
| lakh

NIL

NIL

NI

L NIL

NIL

0

(i1} Indrvidial
shiateholders
holding

NIL

NIL

NIL

NIL ML

NIL

{)

{)




"y

Caregory of
Shareholders

the year

| No. of Shares held at the beginning of

No. of Shares held at the end of the year

Y Change
during

the year

Demat

Physical

normiral share
capital in excess
of Rs1 lakh

Taotal

" of
_Tr.l tal
Shares

Demat

Physical

Total

o of
Total
Shares

c) Crhers{Speat

v

MNIIL

NIL

WL

NIL

NIIL.

L

il

Sub-toeal

(B)(2)

NIL

oI

NIL

NIL

NI

i

Tatal Public
Shareholding
(B)=(B)(1)+
(B)(2)

NIL

ML

NI

NIL

NIL

C. Shares held
by Custodian
for GDRs &
ADRs

ML

NIL

Iy FE

NI

NI,

MNIL

Grand Toral

(A+B+C)

NIL

2,93,91,259

2,93,91,259

100

NIL

3,89,85.920 | 3,89,85.920

32.64




A\

fi.

Shareholding of Promuoers

Sr. sharehoider’s Name Sharchalding ar the begnning of the Shareholding at the end of the year
i =18
N, of wottorl % of Shares  No. of Shares % of Yo of Shares [“o change in
Shares Shares of [Pledged / total ledged / Eharcholding
the encumbered Shares of jeticumbered w0 [during the
company (o total shares the total shares year
Compay
L | Lendingkarr Technologies | 2,93,91,239 1K) 0 3,89,85,920 | () ] 32.64
Privare Limited
Total | 2,93,91,259 100 0 3,39,85,920 1 ] 32.64

—




fi. Change in Promoters’ Shareholding

1R

Sr,

I..cndin_gk_ﬂrt '1':.'1:I1nnft::gi¢s Private
Limited

Shareholding at the beginning of the
year

Cumulative Shareholding during the
vear

v of total shares of
the cormpany

MNo. of shares

At the begmning of the year

MNo. of shares

-

Yo of total shares of
the company

2,93,01,250 1000001

Date wise Increase / Decrease n
Promoters Shaseholding durng the year
specifying the reasons for increase /
plecrease (e.g allotment / transfer
/bonus/ sweat equity ec):

24 0928

Allommenr of shares to Lendingkart
Technologies Privare Limired
(Conversion of Loan into Fquiry)

24709/ 20148;

Allommenr of chiares to I.u:md'mgir.aﬁ
Technologes Privare Limired {Right
ls=ue)

14,76,101 502

a1, 18,560 26,3

3(18.67.360

38085 920

.rLt the End of the }'l:i-_l;

TR

TiHiN]

389,585,920




N

iv.  Sharchoiding Pattern of tap ten Shareholders fother than Directors, Promorters and bolders of GDRs amd ALDRs):
Neoe Applicable

¥ Shareholding of Directors and Key Managerial Personnel:

MNone of the Directors and Key Managerial Personnel hold any share of the Company as a beneficial owner.

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment:

Particulars S:E;:Jriig o i | Deposits S |
X Loans Indebredness
= deposits - —
Indebtedness at the beginning of the
financial vear - o=
) Prncipal Amount ' 3,67,16,73.797 | 10,50,00,000 3,77,66,73,797
.L.ii_hm-.n.:ar_ﬂiu' but not Ej{_l; I | _ - —_' - - - g
m) Interest accrued but not due ] 25118817 11,78.014 P 2.62.96831
Total (i+itii)) | 3,69,67,92,614 | 10,61,78,014 : 5,80,29,70,628
Change in Indebtedness during the
financial year ) X |
| - Addition . 1 $395000,000 | 1LZR0000000 | - | 1875000000
| - Reduction _ 4NZAB68358 | 70,.50,00,000 . 4,8208,68,358 |
| Net Change | 5470131642 | 57,50,00,000 = 6,04,51,31,642
Indebtedness at the end of the financial ' i T T
pyear " s
| Principal Amount | 0041805439 | 68.00,00,000 - | 9521805439 |




Particulars

[fﬂn'w L"lmntu.l:l'-‘d t|l*-1.r“a-'.|11[1|]s.- l'.]]d.l'i’li.“-

| 1} Net ]’rm-m al Amounr

[ 1) [T]L‘LILHI‘!JILE]}m rn-l_'[mjt{

| 11.1; |anIE:-[ accrued hm nat dug

f;i-;-:cdf:ug Loane Unsecured Depusite Total
S Indebiedness
) p -
- 7699638 | - 76,99 638
= 9141805439 | 672300362 | - 9.81,41.05,801 |
9,71,34,552 04,795 | - 951,79,327
_ 9,23,39,39,971  67,53,45,157 9,90,92,85,128 |

lum] (i+ii+iii)

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration 1o Managing Director, Whole-time Directors and/ or Manager:

Mot :"Lpp]icah]lz“

"The remuneration to Mr. Mukal Sachan, Direcror & CEQ, was paid by Lendingkart Technolopies Privare Limited, holding company
of the Company.

B. Remuneration (o other direcrors:

Sl Particulars of Remuneration
No.
| 1 ]ﬁd:*pendml Directors

Fee for atending board /
COMMIttee mecnngs
Commission

Others, please speafy

—— ——

(Amount in INR)

Name of Directors

Mr. Gaurav Mittal |

Ms, Divya

Himanshu Jain

|
Total |

Amount I

B7, 5/ -

81,250/

1,68.750 /-




o —
]

Total (1)

Other Non-Executive Directors
Fee for attending board /
Committee mectings

.

Commission
L - Others, please specify
3. | Total (2) D 1] 0o
| 4. | Total (1)+(2) 87,500/ - 81,250y - 168,750,/ - hi
5. | Overall Ceiling as per the Act b 3,78,08,819.18/- |
C. Remuneration to key managerial personnel other than MD /Manager /WTD
3 - Key Managerial Personal
5. No. Particulars of Remuneration Fiyush Umesf? eyl
Kabra Mavani
(CEO) (Company
=_ - | bSecretary)
e Crtoss salary (TNR)
(&) Salary as per provisions contained in 17(1) 02, 00,0080/ - (6,97 DN/ - OE,97 0000,/ -
of the Income-tax Act, 1961
(b Value of perquisites u/s 17(2) [ncome - - -
ax Ace, 1961
(h) Profics in e of salary u/s 17(3) Income- - -
_tax Aet, 19612 - - N S
2 Stk Upoon (Nos, OF Options granted all 12 14 -
darc) -




Q

sl Mo.

Particulars of Remuneraton

Sweat Liquity

| Variable Pay (Pertormance Bonus)

Cotrrmigsion

- as v of profit
-_others, specily. ..
(ithers. please specity

.F_-i-‘.EJr_‘_ Managerial f’EI‘E{IﬂHI

Total

' Piyush Umesh Toral
- Kabra Mavani

(CF0O) (Company
| Secretary) .
[ 1610560/~ | 145000/ 17,535,560/ -
78,10,560/- | 8,42,000/- | 86.52,560/-

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There was no penalty, pumshment or compounding of offence during the financial vear ended March 31, 2019

For and on behalf of the Board of Directors of
Lendingkart Finance Limired

Harshvardhan Lunia

Chairman & Managing Director

DIIN: 01189114

Date: 26t August, 2019

Place: Mumbai




S.R. Bariisoir & Co. LLP 39 Sansga Anpat Ward

Chartered &ccoentants L-al. ] ‘u.

Kbt -|".|I : 2N, india

Tel ; +%]1 ZZ 6819 2000

INDEPEMDENT AURDITOR'S REPORT
To the Members of Lendingkart Finance Limited

Report on the Audit of the Financial 5tatements
Cplnlon

We have audited the accompanylng finencial statements of Lendingksrt Finance Limited {“the
Company™}, which comprise the Balance Sheet as of March 31 2019, the Statement of Profit and Loss,
the Cash Flow Statement and for the year then ended, and notes to the financial stetements, including
a summary of significant accounting policles and ather explanatory infoarmation.

In our opinion and to the best of our Information and according to the explanations given to us, the
alaresald financial statements give the information required by the Compandes Act, 2013, as amended
("the Act") in the manner 50 required and give a true and falr view In confarmity with the accounting
principes generally accepted in India, of the state of affairs of the Company as at March 31, 2019, its
profit its cash flows and for the year ended on that date,

Basis for Opinlon

We conducted our awdit of the financial statements in accordance with the Standards on Auditing (5 As),
a5 specified under section 143(10) of the Acl. Gur responsibilities under those Standards are further
described In the ‘Auditor's Responsibilities for the Audit of the Financial Statements® section of our
report, We are ingependent of the Company in accordance with the ‘Code of Ethics' issued by the
Imstifute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statemenis under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities In accordance with Ehese requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Other Infarmation

The Company's Board of Directors is responsible Tor the other information. The other Information
comprises the information included in the Board Report, but does not include the financial 1katements
and cur auditor’s report thereon.

Cur oplnion on the financial statements does not cover the other information and we do not express
any ferm of assurance conclusion thereon.

In connection with our audli of the financial statements, our responsibility is to read the other
Infarmation and, in doing %0, consider whether such other information Is materially inconsistent with
the financial statements or our knowledge obtained in the audit or othérwise appears to be materfally
misstated. IT, based on [he work we have performed, we conclude that thera (s & material misstatement
of this other information, we are required to report that fact, We have nothing to report in this regard,

Responsibility of Management for the Financial Statements

The Company"s Board of Directors is responsibbe for the matters skated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position and financial performance including cash flaws of the Company in accordance with
the accounting principles generally accepted in Indis, including the “Companies (Accounting Standards)
Rules, 2006 {as amended) specified under section 133 of the Act, read with the Companies (Accounts)
Rules, 2014, This responsibility alse includes maintenance of adeguate accounting records in
_accordance with the provisions of the Act for safeguarding of the assets of the Company and for

PI'-E;vEI'ItH'Iu and detecting frauds and other irregularities; selection and application of appropriate



SR Bantsoi & Co. LLP

Charterod Accosntants

actcounting pelicies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate Internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a tree and fair view and are free from
material misstalement, whether due bo fraud ar error,

in preparing the tinancial statements, management is responsible for assessing the Company's ability
to continue as & going concern, disclosing, as applicabla, matters related to golng concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic altermative bul to do so.

Thaose Board of Directors are also responsible for overseeing the Company's fimancial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Dur chjectives are to obtaln reasonable assurance about whether the financial stalements as a whale
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that Includes our opinien. Reasonable assurance Is a high level of assurance, but is not a quarantes that
an audit conducted in accordance with 345 will always detect a material misstatement when it exists.
Mizstatements can arise from fraud or error and are considered material if, individually or In the
agoregate, they cauld reasonably be expected to influence the econemic decisions of users taken an
the asis of these linancial statements.

As part of anm audit In accordance with SAs, we exercise professional judgment and malntain
professional skepticism throughout the audit. We also:

+  Identify and assess the risks of material misstatement of the Mnanclal statements, whether due o
fraud or error, design and perform audit procedures responsive to those risks, and obtain avdit
evidence that is sufficient and appropriate to provide a basis for our opinlon. The risk of not
detecting amaterial misstaterment resulting from frawd is higher than for one resulting from error,
as fraud may invelve collusion, forgery, intentional omissions, misrepresentations, ar the override
af internal contral.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 1430330 of the Act, we are
alsc responsible for expressing our opinlon on whether the Company has adequate internal
financlal controls system in place and the operating effectiveness of such controls,

* [Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.,

* Canclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence abtained, whether a materlal uncertainty exists related to events
or conditions thal may cast significant doubt on the Company’s ability to continue as a going
concern. if we conclude that a material uncertainly exists, we sre required to draw attention in our
auditer's report to the related disclosures n the financial statements or, if such disclosures are
inadequate, to modify our opinion. Dur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease ba continue as a going concern.

*  Evaluate the overall presentation, structure and content of the linancial statements, Including the
disciosures, and whether the financlal statements represent the underlying transactions and
events in a manner that achleves fair presentation.

We communicate with those charged with governance regarding, among othar matters, the plannod
scope and timing of the audit and significant awdit findings, including any slgnificant deficiencies in
internal control that we identlfy during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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Report

1. As

on Other Legal and Reguiatory Requiremonts

required by the Companies (Auditor's Report) Order, 2016 {“the Order'”), issued by the Central

Government of India in terms of sub-sectlon (117 of sectlon 1432 of the Act, wa give In the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Orger,

2. A5

{a

(k)

i)

()

)

()

(gl

()

required by Section 143(3) of the Act, wa report that:

We have sought and obtained all the information and explanations which to the best of aur
knowledge and belief were necessary for the purposes of our audit;

In our opinien, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement deall with
by thiz Report are in agreemant with the books of account:

In pur oplnion, the aforesald financial statements comply with the Companies CAccounting
Standards) Rules, 2006 (a4 smended) specified under sectlan 133 of the Act, read with the
Companies (Accounts) Rules, 2014:

On the basis of the written representations received from the directars as on March 31, 2019
taken on record by the Board of Directors, none of the direclors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164(2) of the Act:

With respect to the adeguacy of the internal financial controls over linancial reporting of the
Lompany with reference Lo these financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure 2" to this report;

In aur opinion, the managerial remuneration for the year ended March 31, 2019 has been paid
/ provided by the Company to Its directors in accordance with the provisions of section 197
read with Schedule ¥ 1o the Act

With respect to the other malters to be included in the Auditor's Report in accordance with
Fule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opnion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigatlons which would impact its Tinancial
position

il.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable loszes;

il There were no amounts which were required to be transferred to the Investor Education

For 5.R
Charter
1C Al

PeFJayesh Gandhi MU =4

Fartner

and Protection Fund by the Company.

. Batliboi & Ca. LLP
ed Accountants
Registration Number;: 301003EfE300005

[Py Fa
& Moy b

Membership Number: 037924 s

Place of Signature: Mumbai =
Date: Juneg 20, 2019
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Annexure 1 referred bo in paragraph 1 under the heading "Report on other legal and regulatory
requirements” of our report of wven date

Re: Lendinghart Finance Limited

(i

{13]

iy

fwd

(v}

vi)

LEY

L)

()

(a)

i3]

(©)

i} (a)

Ch

The Company has maintained proper records showing full particwars, including guantitative
details and situation of fixed assets,

Fixed assets have been physically verified by the managemant during the yvear and no material
discrepancies were ldentified on such verification,

According to the information and explanations given by the managemant, there are no
immovable properties, Included in property, plant and equipmeant of the company and
accordingly, the reguirements under paragraph 306X of the Order are not applicable to the
Company.

The Company’s business does not Involve inventorles and, accardingly, the requirements
under paragraph 3(iD of the Order are not applicable to the Company.

The Company has granted lean to company covered in the register maintained under sectinn
189 of the Companles Act, 2013, In our opinion and according to the information and
explanations glven to ws, the terms and conditions of the grant of such loans are not
prejudizial to the company's Interest.

The Company has granted loan to company eovered in the register mainfained under section
16% of the Companies Act, 2013. The schedule of repayment of principal and payment of
interest has been stipulated for the Ioans granted and the repayment/ receipts are regular,

There are ne amounts of loans granted to companies, firms or other parties listed In the
register maintained under section 189 of Companies Act, 2013 which are overdue for more
than ninety days.

In our opinion and according te the information and explanations glven to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of section
185 and 186 of the Compankes Act 2013 are applicable and hence not commented upon,

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended), Accordingly, the
provisions of clavse 2(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, far the
services of the Company.

Undisputed statutory dues including provident fund, employees' state insurance, Income-tax,
goods and service tax, cess and other statutory dues have generally been regularly deposited
with the appropriate authorities.

As informed, the provisions of sales-tax, duty of custom, duty of excise and value added taxes
are carrently nol applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees' state Insurance, Income-tax, goods and service tax,
cuss and other statutory dues were outstanding, at the year end, for a period of more than
sin months from the date they became payable,

As informed, the provisions of sales-tax, duty of custom, duty of exclse and value added taxes
are currently not applicable to the Company.
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According to the information and explanatiens given to us, there are no dues of incaime tax,
goods and service tax and cess which have not been deposited on account of any dispute.

As informed, the provisions of sales-tax, duty of custom, duty of excise and value added taxes
are currently not appilcable to the Company,

In our apinton and according to the information and explanations given by the management,
the Company has not defaulted in repayment of loans or borrowing to a financial institution,
bank or dues ta debenture holders.

As informed, the provisions of repavment of loans ar barrowing te gevernment are currently
not applicable to the Company.

According to the information and explanations given by the management, the Company has
not ralsed any monay by way of initial public offer or further public offer and hence not
commented upan.

Further, monies raised by the Company by way of debt Instrument and term loans were
applied or the purpose for which those were raised, though idie/surplus funds which were niot
required for immediate utilization were gainfully invested in liquid assets payable on demand.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the Information and explanations given by
the management, we report that no fraud by the Company or no fraud on the Company by the
officers, and employees of the Company has been noticed or reported during the year,

According to the infermation and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the cost sharing arrangement with
the holding Company. Accordingly, no specific reporting under clause 36x0) has been made.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii
of the arder are not applicable to the Company and hence not commented wpon.

According to the information and explanations glven by the management, transactions with
the related parties are in compliance with section 177 and 188 of the Act where applicable
and the detalls have been disclosed In the notes to the financlal statements, as required by
the applicable accounting standards.

According to the Information and explanations given te us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review and hence,
réporting requirements under clause 3(xiv) are not applicable to the Company and, not
commented upon.

According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act, 2013,

According to the Informaticn and explanations glven to us, we report that the Company has
registered as required, under section 45-14 of the Reserve Bank of India Act, 1934,

For 5.R. Batlibol & Co. LLP
Chartered Accountants

Partner

Membership Number: 037924 | TR | bl

Place of Signature: Mumbai

Registration Mumber: 301003E/E300005

Date: June 20, 2019 e
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Annexure 2 referred to in paragraph 2 () under the heading "Report on other legal and regulatory
requirements™ of our report of even date

Report on the Internal Financial Controls under Clause (D) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of Lendingkart Finance Limited
("the Company™) as of March 31, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended an that date.

Management's Responsibility for Internal Financlal Controls

The Company’s Management s responsine for establishing and maintaining Internal financial controls
based on the Internal control over financial reporting criteria estabiishad by the Company considering
the essential components of internal control stated in the Guidance Mote on Audit of Internal Fimancial
Controls Over Financlal Reporting Issued by Uhe Insttute of Chartered Accountants of Indla. These
responsibilities Include the design, implementation and maintenance of adequate internal linancial
controfs that were operating effectively for ensuring the orderly and efficlent conduct of its business,
Including adherence to the Company's policies, the saleguarding of its assels, the prevention and
detectlon of fravds and emrors, the accuracy and completeness of the accounting records, and the
timely preparation of reflable financial Infarmation, as required under the Act,

Auditer's Responsibiiity

Dur respensibility is to express sn opinion on the Company's Internal financial contrats over financial
reparting with reference to these standalone financial statemaents based on eur audit, We conducted
our audit in accordance with the Guidance Mote on Audit of Internal Financial Controls Ower Financial
Reporting (the "Guidance Mote™) and the Standards an Auditing as specified under section 1430100 of
tha Act, to the extent applicable to an audit of internal financial cantrols and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guldance Note riequire that we
comply with ethical requirements and plan and perform the audit bo sbtain reasonabde assurance ahout
whether adequate internal financial controls over financlal reporting with reference to thess standalone
financlal statements was established and maintalned and if such controls operated effectively in all
material respects.

Our audit Invalves performing procedures ta obtain audit evidence about the adeguacy of the internal
financial controls over Ninancial reporting with reference to these standalone financial statements and
their operating effectiveness. Our audit of internal financlal controls aver financial reporting included
ebtaining an understanding of internal financial controls aver financlal reporting with reference to these
standalone financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures sefected depend on the auditor's judgement, Inciuding the assessment of the risks of
matarial misstatement of the financial statements, whether due to fraud or Brror,

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis far
our audit opinion on the internal financial contrals over financial reporting with reference to these
standalone financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial contrel over financial reparting with refersnce to these standalone
financlal statements is a process designed to provide reasonahie assurance regarding the rellablilty of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepled accounting principles. A company's internal financial contral over financlal
reporting with reference to these standalone financial statements includes those policles and
procedures that (1) pertain to the malntenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company: (2) provide reasonable
assurance thal lransactions are recorded as necessary to permit preparation of financial statements
: '-.'_.Il_'qrall:cur:lnnce with generally accepted accounting principles, and that receipts and expenditures of the
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company are being made only in accordance with authorisations of management and directars of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company®s assets that could have a material effect
on the financial statements,

Inherent Limitations of Internal Einancial Controls Over Financlal Reporting with Reference to these
Standalone Financlal Statements

Because of the Inherent limitations of internal financial controls over financial reporting with reference
to these standalone financial statemants, including the possibility of collusion or Improser management
averride of controls, material misstatements due to error or fraud may occur and nat be detectod, Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these standalone financial statements o future periods are subject to the risk that the intermal
financial control over financial reparting with reference to these standalone financial statements may
Become inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinlen

In our opinion, the Campany has, in all material respects, adequate internal financlal controds over
financial reparting with reference to these standalone financial stalements and such internal financial
controls aver financial regorting with reference to these standalone financial statements were
aperating effectively as at March 31, 2019, based on the Internal controf over financial reperting
eriteria established by the Company considering the essential companents of internal control stated in
the Guidance MNote on Audit of Internal Financial Contrals Ower Financial Reporting issued by the
Institute of Chartered Accountants of India,

For 5.R. Batliboi & Co, LLP
Chartered Accountants
ical Fj"-*-m Reqistration Number: 301003E/E300005

or Jayesh Gandhi el
Fartner d e o 12l
Membership Mumber: 0375924 e &0

Place of Signature: Mumbal T
Date: June 20, 2019 e
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Lendingkaet Finanee Limijed

MNuates funming part of financial staements for the vear ended 31 March 2019
TRt n Rupees uinliss otherwise stated)

1.

b

Corporate information

Letdingkart Finance Limited (~the Company™) is u pubilic limited company domiciled in Indky. The Company isn
“Mon-Banking Financial Company™ as defined under section 45-1A of the Resesve Bank of India CHEBITY &ct, 1934
el engaged in the businessof providing working capital loan 1o the Small and medium sized enterprises und others

Az a3 March 1019, Lendingkan Technologies Private Limited (“Helding Company™) owned 100% of the Company s
egquiy share capital ard has the ability to comral its operating and firanciat policies.

Basis of preparation

Fhe Tinancial statements of the Company have been prepared in accordance with Generally Accepted Accountmy
Prinziples in India (Indian GAAP). The Company has prepared these finoncial stements 1o comply in all material
respects witlh the. Aceounting Standards notified under section 133 of the Companies Act 2013, read with rule 7 of the
Lomnpigtles (Aceounts) Kules, 2014 and the provisions of the Reserve Bank of India ["BEIY as applicable w0 g nen-
banking Gnancist company. The financial Salements have heen prepared under historical cost convention on an acerual

basis cvcept for inerest on loans, which have been classified as non=performing assets are sccounted an realjsation
bt

The notified Accowntmg Standards (AS) are followed by the Company in &0 far as they are not inconsistant with 1he
NEFC Hegukation,

Ihe aecounting policies adepted in prepsrtion of financial stasements are consistent with those used in the Previous
YERIE,

L1 Summary of significant sceounting policies

(@} Use of estimeaies

The preporation of fnancial statements in conformity with Indian GAAF requires the munagement 19 make
udgmients, estimates and assuinptions that affect the reported amounts of revenues. expenses, assets and labilities
Al the disclosure of contingent Gabilities, ot the end of the reporting period. Although these estimates are based
il the management’s best knowledge of current events and actions, uncertainty ahowt these assumptions and
cstimates vould result i the outcomes requiring a material adjustment to the carrying amounts of assets or lizbifities
i fudure preriods.

(B} Revemue recopmition

Roveniie is recognized to the extent that it is probable that the economic berafits will flow to the Company and the
Pewene can be refiahly mensured.

Lo dnderest imcome on loans given
Imterest ineome is recognised on a time proportion basis taking into account the amoim sutstanding and
the migrest rile applicable. Income ineluding interest or any ather charges on non-performing usset is recegnized
enly when realized Any such income recognized before the asset became non-performing and remaining
unrealized (s reversed,

i Tmeonse Trom nssignments 7 secorilisntion of loans

Profit premtim arising at the time of securitisation/assigrment of loan portfolio is amortised over the life of the
underlying luan portfaliofsecurities and any loss arising therefrom is accounted for immediztely. Income from
inperest #Arip {excess income spread) is recognised in the statement of profit and loss net of any losses when
redesmied in cash. [nterest retained under assignment of loan receivables is recognised on realisstion bass sver
the life of the underlying loan portfolio. Interest an retained portion of assigned portfelio is recognised on scenial
Peashs exccept in case of non-performing assets wherein interest income is recognised on realimation basiz s par
MBFC prodential norms, Service foe received is acoounted for based on the underlying deal strucire of
fransachion 45 per the dgreement.
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lii. Income from deposits

ik

i)

el

Interest incame on depasits with banks is recognised on a time proportion accrual basis tking into account the
amirunt vutstanding and the rate applicable.

Fee imcvimie

Lan origination income i.c. processing fees and other charges collected upfront, are recognised at the inceptien
of the o

Oiher epersting inemme
Addlitional charges such as penal interest, resched uling charges an: recognised on realisation basis

Borrewing costs

All barrowing: costs are expensed in the perind they oceur. Borrowing costs consist of interest and other costs thai
the Company incurs in connection with the arrangement of barrowings

Property, plant and cquipmeni

Property, plant and equipments are stated at cost, net of accumilaed depreciation and accumulated smpairment
losses, iFany. The Cost comprises the purchase price and any directly ansibuiable cost of bringing the nsset o i
working condition for s inended use,

Liains o losses ansing from sale of fived assets are measured 58 Jifference benween the net digposal procesds and
thie carrying amount of the asset and are recosnized in the statement of profit and loss.
Depreciation en property, plant and equipment

Depreciation on property, plant and eguipment is provided on the writlen down value method using the fates
arvived at based en useful life of the nasets prescribed wnder Schedule 11 of the Act which i also as per the
useful life of the assets estimated by the monpgement.

L Lessehokl improverments are amortised over the primary bease periad.

i, Besidual value has been takan at 5% of the cost,

i
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Intangille assets

Incangible asscts ane stated  cost, less accumulited amoctisation aml aceumulated impirment losses, if any
Intungible wisers are amortised on the siraight Hne basis over the estimated useful econamic life. Computer sofivare
s amartised on & straight line basis ever o period of theee years.

Impairment of property, plant, equipment and intangible assets

Fhe Company assesses at each reporting dute whethes there is an indication that an assel muy be imipaived. 17 @
ndcaiion exisis, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverahly wmount. An asset's recoverable amount is the higher of an asset’s net selling price snd s value in e
e recoverable amount is determined For an individual dsset, unless the assat does not generate cash mthows that
are largely’ independent of those from other assets of groups of mssets. Where the CAMTYing amount of aa assed
exceeds i5 recoverable ameunt, the asset is considered impaired and 15 written down 1o is recoverble amount. In
asessing ville i tse, the estimated future cash Nlows are discounted to their present value using a pre-tax discoun
ritte that refects current marke! assessments of the time value of roney and the risks specific 1o the assel In
determining et selling price, recent market iransactions are taken inte account, if available. I o such transactions
con be idennhified, an approgriae valuation model is used.

Lot reial pa peers

Commercial puper s recognised ot redemption value net of unzmortieed finance charges. The difference between
redemption valee and issue value is amorised on a time basis and is disclosed separately under finunce charges
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(i Securitieation & Assignmenst Trangactions
Secu ekl tion

I Seeuritised portlolio leans are de-recognised in the balance sheet when they are securitised i.e. if they fulls
meet the drie sale criteria

W Liwins arsing on securitisation of portfolie kans are recognised over the tenure of securities issued by special
purpose vehicle rest {SPY) and any loss arising there-from is accounted Lpfront.

il The excess interest spread on securrtisefion transsctions are recognised in smiement of Profit & Loss dooodn
caly when it is redeemed in cash by the SPV.

AssiEnment

I Porifolie loxns under assignment are de-recognised in the balance shest when they are assizned subject to the

Minimum Retention Criteria (MRC) s per RBI guidelines. MRC portion of assigned loan are shown under
Loans & Advence,

i inins arising ot the time of awignment transactions are amortised over the life atfunderlying portfolio loans,

HE Inberest oi retained pertion of assignment portfolio & recognised on secrual basis except i case of Mon
Performing Assets where interest income is recognised on receipt basis as per MEFC prudential norms.

. Bervice fees are sccouned for based an the underlving deal striscture of transaction.

{i

_

Classification and provisioning of lean porifalie

+ Loans are elasified as standard and non-performing assets in accordance with Company’s policy, A logn 15
classilied a3 non-preforming assets, where interest/instalment i overdue for a periad of 90 dnys and above
from the day it becomes due which is in compliance with the Master Direction - Mon-Banking Fiancial
Company - Systemically Important Non-Deposit taking Company and Deposit Lk ing Company (RBeserve Bank )
Diirechions. 2016, a8 amended from time 1o time,

i Proviston Wrike off in respect of non-performing assets are made based on management’s assessmend of thw
depres of impaitment of the loans and advances subject to the minimum provision required as per Master
Diirection - Men-Bankmg Financial Company - Systemically Important Mon-Deposit taking Company and
Dreposit taking Compuny (Reserve Bank) Directions, 2016, as amended from tine to time,

(k) Leases (Where the Company i lessee)

Leuses. where the lessor effectively retains substantially all the risks nnd henefis of ownership of the leased iem,
are classilied as operating leases. Operating lease payments are recognized a5 an expenge in the statement of prodil
el loss on a straight-line basis over tha lease term,

(I} Foreipn correacy transaction

t Al runsactions in foreign currency are recognised at the exchange rate prevalling on the dute of the
Ertnsaction,

A Toreign currency monetary ilems ore reported using the exchange rte prevailing ot the close of the fimancial
wear

i, Exchange differences arizing on the settlement of moBelary items or on the restatement of Compans's
Fcmetary ilems at rates different from those at which they were initially recorded during the year, or reponed
i previous financial statements, are recognised as income or as expenses in the vear in which they arise,

() Retirement and other employee benefits

o Retiremest benettt in the form of provident fund s 2 defined contribution scheme. The Company bas ng
abligation, other than the contribation payable to the provident fund. The Company recognizes contrbulion
payable to the provident fund scheme as expenditure, when an employes renders the related service.




Lendingkart Finance Limited
Motes forming part of financial statements for the year ended 31 March 2019

fwicrand o Rupeey wnfeas aflerwise stated)

. Cirsuiny Babilay is 3 defined henefit plan and the costs of providing benafit under this plan is determined on
the basis of actuarial valustion st esch vearend using the profected unit credit methaod, Actuarial waing anil
hosses are recognized in full in the period in which they oceur in the statement of profit snd loss,

. Accumulated leave, which |s expected 1o be utilized within the next 12 meonths, is treated as shor-tenm
crnpleyes benellt. The Company measures the expected cost of such absences as the additional smount that
B eXpeets o pay as a result of the unused entitlernent that has accumu lated 41 the repoting dae

iv. The Cinmpiany trents acewmu lated |eave expected o be carmied forward bﬁ}"ﬂr&d twelve months, p: Fang -legm
crmplayes benefit for measurement purposes, Such long-tenm compenssted sbsences are provided For based
o the actuarind valuation using the projected unit credit method ot the vear-end,

im) Diecome fax

o expense comprives current and deferted tax, Current ineome-tax is measured a1 the amount expected 1o be paid
to the tax autlusrities in aocordanee with the Income-tax Act, 1961 enacted In India and tax laws prevailing i the
respective fax juriadictions where the Company operates, The tax rates and tax laws used (o compute the anwun
wre thirs that re enacted or substantively enncted, at e reporting date.

Drcferred income taxes reflect the mmpact of timing differences betwesn mxahle meome and accountny IO
wrigiating during the current year and reversal of nming differences for the earlier weams. Dheferred tax is mewsared
sy the ey mles wad the tax laws enacted or subsiantively enacted at the reporting date. Deferred income tox
relating o iters recognised directly in equity s recognised in equity and not in the statement of profit and ks

Deferned tax nssets are vecognised tor doductible timing differences only e the exten that there & reawmhie
veriainty that sulficient future txable income will be available against which sweh deferred tax assets can be
fealised. In situations where the Company has unabsorbed depreciation or curry forward tax Iosscs, all deferred tax
Assels are recognised only if there is virtual certainty-suppoerted by convincing svidence that they can be realised
agst Titure inxable profis,

e carying umount of defemmed tax assets are reviewed at each reporting date, The Company writes-down the
canrying amount oF defirred tax asset to the extent that it is no longer reasenably certain ar virtually certaim as the
case iy be, that sulTicient fuure mxable income will be available against which deferved tax asset can be realised
Any such write-down i reversed o the extent that it becomes reasonably certain or virually certain, as the case
may be. duit sufficien! futore axabbe (neome will be available,

Minimum alernme wx (MAT) paid in o vear is charged w the stilement of profie and loss gz curcend s, The
campany rocoznizes MAT eredit available s an assel only w the extent thar there is convinzing evidence thal the
cofkpany will iy nommal ircome tox during the specificd pered, e, the period e whilch MAT eredit is ullowed
e be carried forward. In the year in which the company recognines MAT crodit as an asset in accordimee Wil [l
Linickanee Note on Accounting for Credit Available in respeet of Minimum Alternative Tax under the Inconme-t
Act, BBG1, the said asset is created by way of credit to the statement of profit and losa amd shown as “MAT Credit
Enditlernent ™ The company reviews the “MAT credit entitlerment” asset at each reparting dote and wiiles down e
assel o the extent the company does niot have convincing evidence that it will pay normal tas during the speeificd
it

(o) "rovisions

A provision §s recopnized when the Company has a present ohligation as o result of past event, it is probable that
an ousflow of resources embssdying economic benefits will be required to sestle the chligation and & reliable
eatimiate can be made of the amount of the obligation. Provisions are not discounted to their present value and are
determined bosed on the best estimate required (0 seitle the abligation at the reporting date. These estimates are
rewieswed an euch reporting dite and adjusied i reflect the current best estimaies.
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Contingent Habilities

A contingent Kability is a possible obfigation tiat arises from past events whese existence will be confimed by the
HecliTenee or non-ecourrence of one of maore upcertain future events bavond the contral of the Company or g
present abligntion that is net recognized because it is not profable that an cutflow ol resourciss whl be reguired 1o
switile the ohligatian. A contingent linhility alsa arises in extremely rore cases where tere is o liabiliny thar canpal
be recopnized becaise it cinnot be measured refiahly, The Company docs not recognize a contingent Hubility bt
discloses its evistenee i the financinl statements.

Cusly andd eash equlvalents

Lhh anel cinsh equivialents for the purposes of cash flow siaterment comprise cash at bank sod in kand and shoa-
rerm investients with on erlginal materiyy of threg months or less.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period aticibutable 1o g
shagehelders by the welzhied avernge number of equity shares outstanding during the period

lor the purpose of caleulating diluied eamings per shase, the net profit or loss foe the year atributable o equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of
all dilstive potential equity shares.
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Lending kst Finance Limifed

Nates formibig pant of financial siatements for the vear ended 31 March 209
Arrmn i Rupwey urilfec atfernwise siated)

21, Sepment Information
The Crmpany s a singhe reportabde segment e, financing, which has similar risks and retums for the purpose of
ART om “Segment Repoiting’ notified under section 133 of the Companies Act 2013 pead wath rule 7 ol tle
Companics Act Rules 2014, The Company operates i a single gengraphical segment i, domestic.

23 Relwed party disclosures®

o Reluted party where control exists irrespective whether transactions have securred or not

Mg ol relutionship
| Hisldfing Company

B nie of Parties
Lendmgkan Technologies Prvate Limited

b Criher reliied parties where transactions have accurred during the yewr

| Nature of rela tinnship

|

5 MName of Parties
| Relative of Direclor Anand Baichand Lunin ¥ £
| Independent Directar Mr. G.5. Bundararajan (w.e.f, 30-Jun-17 10 25-fan- 1§)
| Independent Director M5, Divyva Himanshy Jain
Independent Director Plr. Ciauray Mittl (w.a.F 29-Jun-15) =
S per Accowniing Sendard T8 fsseed by 1CAT)
e Tramsactions with related parties for the year ended 31 March 2019
| :.:: Mature of transactions 3-Mar-19 | J1-Mar-18
I | Holding Company 1 —
Transactivns during the vear L]
Unsecured inter-comporate loan taken S0, 00 D0 20,000 00 M)
Conversion of unsecured inter corporate loan mte equity . . B s
share capitul {refer note | below) _ 40:99,99.692 i |
lssue of equity share capital {incloding share premium on , . '
v : 2 A L F0 49 G Sy
ssue of aquity shares] (refer node 2 befow) N_'}? s = _WW _J_n |
Imerest pand on inter-corporate loans 1527397 |  1,53,09.863 |
Unsecured inter-corporte loans given 13,000,000 -
L Inerest imeame on infer-corporite |oms 1,23 464352 —= -
: License fee paid I?:'r use of software [Exclyd&e: 50% reversal 202,550 2.40.24 480
| ofgobds and services tax input ¢red i) (refer note 3 below) il |
| Reimbursemem of expenses incurred on behall of the ) 1955 |
Compary 5 —
Business support charpes paid {Excludes 50%. roversal of - . e
| woodsand services tax inpat credit) S A |
| Reimbumsement of ESOP expense I, 18,340 588 536,01 |
Employes advances’ Other deposits transferred from Holding + 4. 600
.  Comgpany == |
| Transfer of advance given to Omniflin agrinst customization 650000 s |
| | ond implementation of the Omnifin Software =
Reimbursement of expenses incurred en behalf of the 17772 5 650
= Huoldmg Company ] ]
i Balanece payable to Holding Company as at vear end 3,27,93.082 1.87.04.323 |




Lendingkart Finnmce Limied

Mtes foriang pan of Gnancial statements for the vear ended 31 March 2019
febmamnt in Rupeay wnlvas odherwise stated)

| &r, =
,,.'.:‘ | Mature of tramsaetions J1-Mar-19 | FI1-Mar-14
(4] Goarantees given by Holding Eunp:nv
Livans borrowed Trom financial institutions and Banks
giranized by the Holding Company (including CC faciliy)

5295708490 | 2781744031

| Mon-Canvertible debentures issued to financial institutians, 1
| banks and other company guaranteed by the Holding 3433702120 12.81,25.023
| Lompany, -

!__ .| Anand Ralehand Lunia

| {a} | Unsecored boans taken - sa0.00,.000

Iterest & processing fiee paid on loan { Excludes S04 ) [ 2 i e
[ reversal of goods and services tax input credit] T
| Luan repaid ( Principal) - | 5,004,000

|_ by | Baloosce payable as al vear end - -

| 3| Mr.GS. Sundurarajan . -

[a) Rirector siting fee (Excludes 50% reversal of poods and = 312500

_services tax inpu credrt) i

_(b) | Balance payable as at year end - -

4 Ms Divya Himanshu Jain =)

fit] Director sitting fee ( Excludes 50% reversal of aoods and #1750 17500
. services ta input crodit) i pai it
L (b} | Halaace paynble as at yvear end 12,500 12500
|
I ———

5. | Mr. Gauray Mittal o

i) Director siting fee {Excludes 50% reversal of goods and 87 300 .

services tax input cradit)
i) | Balance payable us at vear end | 12,500 | =

Mote 12 During the finameinl vear ended 31 March 2019, Iner-corporate foan from the Holding Company wis
converiod it 14,76 101 nomber of aquity chares of Bs. 10 guch fully poid-up at a promiom of Bs, 378,73 cachy,
cosrepmling i Fs. 4% 00 40 {02

Mete 2i Durmg ihe year ended 31 March 2019, the company issued 81,185,560 equity shares of Rs, |0 each fully

puis-up ai o premium of s, 72873 per share 10 Hokling Company. For defailed terms of the equily shures,
pres=e vefor note 2 to the Finanoinol Statcments,

Note

*  The Company has entered o License Agreement with Holding Company dated 19 Tune 2015 fior o ferm
uf 5 years for use of the licensed sofiware (o digitally lend maoney ta its customers.

= The wrvices provided by the Holding Company 1o the Coanpany are of a specialised nature and hence
difficulr to benchmark with ather external sources. The Company has engugd the services of an expen 1o
aswess the arm's length price for this infer-company transaction. Based on ihe assesament of such SRt
leense fees are revised from | Apnil 2018 and are charged by the Holding Commpany 1o the Congrany and
are considersd at amm’s length, Until the previess yeor the Company paid license fees w the Hirlcling
Lonipany as a percentage of the interest moome earned by the Cempany.

4. Emplovee stock aption plans

IMe Helding Company has. Employee Stock Option Plans (“ESOP™) scheme in force. As per the ESOP scheme,
Holdiny Company has granted ESCP options to scquire ity equity shares that would vest in a zraded manser 1o
Lampiany s cmplayees. Based on the group policy’ arrangement, Holding Company has eross charged the fair value
nf stk ESOF, Company has recognised the same under the employes cost. Current year relewse of Rs, 1.18,39.388
130 March Z008: Rs. 15,5041 13,
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Lendingkart Finance Limited

Motes forming part of financial statements for the vear ended 31 March 2019
{elmumrt .'anJ.._,l:wam Weless ovherwise stafed)

25,

6.

.

28,

4.

Leasies

Regestered affice and corporate office premises are acquired on opetating lease: There are no restrictions impased by
ks srrangements. Lease payiments during the period charged to statement of profit and loss wers as fallows:
Mon-cancetlable operating lense rentals pavable (minimem lease payments} under the lease s 2= ander:

Particulars

S1-Mar-19 | 3-Mar-18 |
tlprating lease payment recognized during the yvear 2.49.03.430 | 41.24.027 |
Minimum lease obligation _
W ithin one year 302,753,850 1.58,29.09)

| After ane vear but not more than three years | 34895013 | 233672

Muore thae three vears

[ 117,19,260

_3i
!

Expenditure in forcign currency {on acerual basis)

Particulars M-Mar-19 | 3)-Mar-18 |
Professional fees 3, 56,620 |
Saitware Eapenses [, 75,343 _-_I
Tl 431,81 - |

The Company has not entered into any forward rate agreements. interest rate swaps, exchange traded interest rae

derivitives, Hence, mo disclosure is made for the same.

The Compuny has unhedged foreign currency exposure of Ks, 38,736 (USD S60) payable s at 31 Maegh 2019 (3]

March 2000 8;MILY

Contingent linbility ond Commitments
a)  Cowlingent Habilities

| Deseription of the Liability

31-Mur-19 A -Mar-18
Credit enhancetnents provided by the Company towards securitisation MA305.510 6, 13,26 287
{including corporate guarantee, cash collateral and loan assets retained as
| Minirmum Ketention Requirament {MER}
W Capital and other commitments -
| 3-Mar-19 [ 35-Mar-15 |

| Description

A 5 Saftware Services Private Limited {Omnifin Software) {Excludes 50%
| revarsal of goods and services tax input credit)

36,75.27.000
1.26,70,569 |

Employves henefits

The Company has a defined benefit pratuity plan. Every employee wha has completed five yeas of more of sorvice
I eligzible for grawity on cessation of employment and if is computed =t 15 duys’ salary (last drawn salaew) for ewch

completed vear of service;

Statement of Prolit and loss

Metemplovee benefit expensc recognized in the emiphyver cosi

' Particulars 31-Mar-19 | 31-Muar-18 |
| Cuarent service cost IR31,537 24,356,719 |
Interest cosd on benefit oblieation 1,37.356 19,536 |
_Expecied requrn on plan assets - - i
Met actuarial (Enin) ¢ loss recognized in the period {490.828) |  17,10,343) |
_ Tmnstor indout) obligation — . - |
Fecoznised past Sedvice Costs Unvested
Met benefit expense 3778065 |




Lendinghart Finance Limited

Motes forming part of finencial statements for the vear ended 3| March 2019

Famteany! i Rupvey unlee aferise siaied)

Babanee Sheet
Benefit nsser! Habiliny
| Elrl_k:ylum H-Mar-14 3I-M_n_r_:l_§J
P'resent value of unfhinded ohliaations E2 49,488 44,701,623 |
Present value of funded obligations : =
| Fair value of plan asgen = e
| MNed Einbaliny 4 Asset) §2.A0.68% | 44714623
Famanvinl assimugstisn
[__['I:lrlkulnr.: - J-Mar-14% _31-Mar-15
Eriscount Kate (pa,) 7.50% 75559
| saliry rowth Rate (p.a 1% I:"_%‘I
8% of vounger ages 8%t vounper
WiBilenwial rbes reducing to 6% at older | ages reducing o 6% |
s at el apes |
Expecied Kateof Return (pan) Hist Applicahle Mol Appliable |
Change i Defined Bewefit Oblization
i_uLt-IEuh rs I-Mur-19% S-Mar-18
| Dpening Detined Benefit Obligation 4471623 | 3138246
Traresler mdout) obligation = =. R
Ulrrent Service cost 39,301,537 IIETIY
| Interest wg 337,356 149836
| Aeninriil bosses /| pains) 4L B2 R T 10363 ) |
| Benefits Paid o ¥ S
| Fecopnised past Service Cost- Unvested 2 3 FTau8
| Clising Defined Benefit Obiligation 8249 688 | #4,71,623 |
Clanige in Plan Asepis
|_|-_lu;;|;,|:-u|]]-5 3'-“‘!?51 !l__ .]I-_I';"Ial‘_-li‘é-j
. Openting Value of Pln Assets 3 -
- Expenses deducted from the fund - |
Expected remim ; _!
I [ i
"ﬂ.l...'fl.'ll'LrI:.II__ﬂ,ﬂlﬂii."lnﬂ-EE#S} = -_i
‘I-'I-"-'l||'-".ll.lll|i'|.1_lll"| by employer f =
Beiivhils paid x S |
Closing ¥alue of Plan Assets .=l -
The Experience sdjustment on plin nssets
| Particulars. 31-Mar-19 | 31-Mar-18 3-Mar-17 [ 31-Mar-l6 | 31-Mar-13 |
|:'L‘|Jil.|.'.'q.:1 b 2 49 6X% 4,711,623 I A%234 37677 - |
_obligation
Pl aasels 2 3 . - '—J
surplug (deficit) (8249 688) (44.71.623) (21.38.246) (3.76,777) | =
Experience udjustment - = £ ) I| i
ol phan wssets
Experignce ddjustinent 10.4 52710 s0 17 |
of plan [labilities (525.663) 110,45, 124 B32.21 JEIT |
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Mates formiing parl of financial sawements for the vear etided 31 March 2019

QELETTNT -ﬁ'r.l,m_w.' sl wtferiye stided)

.

32,

L 8

Based o the nformation available with the Company, there are no micre, small and medium enterprises 1o whom
the Compuany has paid inferest or any interést payahle on outstanding {under the provisions of Sectson 16 of Micro,
Small and Medium Enterprises Development Act. 2006} during the vear endsd 11 March 2014,

The Supreme Court has recently, delivered its ruling an the composition of basic wages for the purpesgs of doduction
and comribution to the Employees Provident and Pension funds, The Company, in the interest of its emplovees,
awirits elarity on the complexities revolving around the application of the sud order, the ambiguiny refieeted by the
divergent views af legal experts. Basis the forgoing, fability of Provident Fund is unnscertainable.

The Company does not have any ourstandmg founs aghinst gold jewellery ak ar 31 March 2009 (31 March 7015
NI

Dischisure 0% per RBI Master Direction DNBR. PD. 008/03.10.1192006-17, dated Seplember 01, 2006, as
amemded from time fo time CRBI Directions™,

A e the B dincctions the Company was classified as o Systernically Impertant Man-Deposit kg Company
cluring the previows finnncial year based on its assets sie. Accordingly, diselosures applicable o Svaemically
Imypostant Noa-Deposit wking Compaany as per RBI directions are given,

A Cupital Hish Asset Rutio

CSLNo | Bems 31-Mar-19 31-Mar-1% J
1] Capital Risk Assel Ratie (%) I8 TR 3|, Fr0g
by | Capital Risk Assel Ratio (%) - Trer 1 Capiial (%) srmang | 26, |
C(¢p | Capital Risk Asset Ratio (%) - Tier [l Capital (%) L7 | i
{eli Amount of subordinated debt raised as Tier-11 capital 25.00,00,000 | 10,00,00.000 |

i, Derails af mvestmenis

| Particulars = _ 3-Mar-19 [ 31-Mar 8
L urrent Inyestments: ) |
M"MELL ML NIL |

L Shores: [

i Eguity
b, Preforence |
il Drebentres and Bonds
1L Ulmits of mutual funds
iv. Clovernend Sﬂuriﬂr_i
v DOihers (please specify)

bd

. Unguoted: NIL ML
i Shares:

i Equily

' . b, Preference !

' 1L Drebentures ang Bonds ,

fii Units of mutual funds |

. bR L:i_ﬂwrﬁm:nr Securitics |
| v, Dthers (please apecify)

! Long Term investments: n

L | Quoted; ML NIL

L Shares

& Equny
b. Preference
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Motes forming part of foancal satements for the year ended 31 March 2019
A in Rupees wolias evicrving stoted)

!_I'il.rtl::lll_i_r_#_

31-Mar-19 |

I-Muar-158

Mebentures and Bonds

Lladts of mwtunl funds

:

LAOVETTIMEnt Seciriies

Oithers (please specify)

v |

urked:

MIL

il

=

Shawres:

. Equity

b, Prelerence

Drabentures and Bosds

Llnats af muatual funds

Govermnment Secarities

Ohihers (please specify)

Disclosure Tor securitisation®

o The information on securitisation of the Company & s originator in respect of cutstanding amit of
nasets securitised under par stracture is given below:

ETH
| i,

Paerticnla s

Il-Mur-1%

31-Mar-1§ |

N of SP'V's sponsored by the NBEC or scouritisation
Iransactions

4

-

)

Fotal amount of securitised assels as per books of the SPVs
spansored by the NEFC

4,07.84,294

J4.6el TR TRT

Vootal smount of exposures rewtined by the NIEC 1o comply
With MRER_ g5 on the date of Balance Sheet

[ CHT Bakince =heet exposure

First Loss

21634847

Oithers

LE-!.SE.?“EI‘|

| b On balance sheet exposure

I Ferst Linss

304,16, F5

Cihers {Overcellater lization )

147333713

Amount ol ¢xposures to securitisation transactions ather
i MR

a. _ OfF balunce sheet exposury

| Expasure ta own securitisations

First Loss - %

= Uthers = .
Il Exposure tw third pary securitisations
First Loss .|

{thers 3

b. O balanee sheet exposure

I, Cxposure to own securitisalions

First Loss —=

Cbers ) . 5
e Il Exposure 10 third pary securitisations =
I First Loss B =5
I ihers

1 *The above Ngures are based on the information duly certified by the SPY"s auditars).
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Nates farming part of financial statements for the vear ended 31 March 2019
SAurdnn th Rugrees undiss otherwise siated)

.

Duninig the vear the Company has transforred lomns through =ecuritisation, The

seciritisntion activity of the Company as an eriginator is given below;

information on

| Particulars _ 31-Mar-19 | 31-Mur-18
Notal number of kins secariised 2,209 1454 |
|_Tutal book vahoe of the loans securitised 127,93 84,077 45, 73,610,735
Total book value of the lonns seeuriticed including loans ploced | |,2793 84,077 45,73.61,735
as colflateral
Sile consideration received for the loan asset securitised L15.06,72, 142 43,4493 648
Uvercollateralization of the loans securitised 128711435 2.28,68.087
F‘-:EES'.? interest spread recognized in the statement of prfit @nd 3.4931,5493 13811532
s
: Particulars 31-Mar-19 | 3i-Mdar- 14
Crudit enhancements provided and owstanding (Gross): |
Cash Collateral 804, 36,9050 =1
i Corporale Gunranies = 3838200
| Loxan assets retained as MRR 1287.11.835 208 6% T
D.  Disclosure for direct assignment
Berails ol assignment transactions undertaken by the Company diring the year
| Porticolars i M-Mar-19 31-Mar-18
| Mo ol accounts 2122 . .
Arpregate value (nel of provisions) of accounts soid 45 D8 2R 391 -
_Aggregae consideration 45.08.28.391 -]
Additional consideration realised in respect of accounts transterred in . -
carler vears
Agoregate zain /1083 over il book value - |
E Deteils of non-performing finnneial assets sobil
:L_ Particalars 3 -Mar-19 J1-Mnr-18
i Mo of accounts sold Qi =
2 Agsresmte outstanding = -
(3| Apgregmte eonsidermtion received 17702286 | -
F. Marurity pattern of certaii items of assets and labilities
i Year ended 31-Mar-2019
| Addvances [mvestments Borrawings
| Upto | month 64,31,21,0%8 702052602
5_'_'_1'.h et | manth to I months 52,27,94.782 . [.02 58,608,574
Croer 2 months upto 3 montlis 48 8297 817 - 46,81 B8 332
Cheer 3 months Lo 6 monts 14577 58,057 | 24,06, 85, 290 |
_Over 6 months 1o | year 2.93,03.34,926 1885217260 |
dver | year to 3 years = 6.38.51,83,041 1471635770 |
Over 3 vears 105 veirs - -l 637077960 |
| Chver 8 vears 6.559,641,171 : 250000 i)
Tetul 124955408492 b B B L 1




Lendingkart Finnnee Limined

Maotes furming pat of financial stements for the vear ended 31 March 2019
Aolbatintid i Rapnees wodeny s staled)

i Purticubn s Vear ended 31-Mar-2013 —
ls Advamces Investimenis _Borrowings
|_Lipte | month 52.17.34.274 33,1704 360
| Ower | month to 2 months ST.EU R 1.O0S 2T 1993045
L Ower 2 months upta 3 months 31.36,52,779 239049353
Uver § months to & months &0.22.60.584 = 622098314
| Chver 6 months o | year 1.03.53 42 626 X188 76,515
_Ower | vear 1o 3 yvears 1,25 45.67,903 —: B3.00,82.103 |
Chvdr 3 vears B0 3 vears = | IR HERRL |
_Over 5 venrs 4,64 68,119 EERE R
ol 4,35, 10,07,380 3,77,66,73,797 |

. Exposores

in) Exposure 16 capital market
The Company has o exposure to the capital markets directly or indirectly in the curmern and previoss vear,

i Expasure to Real Existe Sector
Phe Company his tio exposure to the real estate sector directiy or indirectly in the current and jpueyivus vear

H. Registration with oiher financisl sector repulitor
Ihe compaiy has obizined repistration as a Corporate Agent | Composite) in February-2009 with lnsumnee
Repulatory and Departiment Authority of India (IRDAD. The Registration no. is CAMGS and is valid 118 39,

Felweanr 2021

Lo Mo penalties imposed on the Company by the Reserve Bank of India ar iny oaher regulatior during the vew
enced 31 Maweh 20049 (31 March 200 §: ML),

A Ratings assigned by credit rating agencies and migration of ratings during the venr

The overall mting of the Company by ICRA Limited is BER-+/A2, Purther, the Compiry has obtslimed
retiey dovin ICRA Limised 1n respect of uuw.an-:ling sEcUTitigation) H!.ii“ﬂrnmﬂ tratsactions, Mon-
Lanvertible Debentures and Commercial Paper, The ratings obtained for the whid trinssétions are providisd

b e
| Year ended 31-Mar-2011 |
nxframant . T " = r
Drate of rating | Rating Agency Current raling nssignd Valic) wpt !
. - 3-Drec- 1 8 ICHEA [ICEA] BEB+ A2 Till mext mling |
Lo ol Creschin 1 r— ]ﬂdiﬂ.ﬁ.ﬂiﬂﬂﬁ&. 1
| Hank. fincs | 12-Jun-18 Restish IND BBB+Stable | Tillnest rating |
| Fiiwiccamerimie A3-Dhec- 1% — Rmi“:k; _ [ICEA] BERR+ Tl nexn rating :
| Depentures’ CP [3-Jun-1g | "HO TS ING 42 [l st rafing
I Hescarch et
[ [3-Jul-1% ICRA [ICRALA-{SO) [ N
il-lan-14 ICRA | Provisional [I[CRA] A (SO) | M
ICRA Provisional [ICRA| BRE+ -
30-Jan- 14 (B¢ N =i
Bevuritkaurion) India Rutings &
Assiunmenis Ofv=5ep- 18 Research e e _hl.n.
India Ratings &
| D-Sep- 1§ Rasanch AR v SR H_'ﬁ' ]
India Katings & “
_ E-Jus-| 8 Keszarch o HE#-2) | _hh
8-Jun- | § ICRA [ICRA] BBB- {50} | M
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Nies farming pan of financial statements for the vear ended 31 March 2019
Felaeint e Ragroes wondexy ot ise stgrad)

Wi F—— Year ended 31-Mar-2018 B .
Sy Drate of rating | Rating Agency Carrent rafing assigned Valid upte |
Line of Crediy DY-Cct=1 7 ICRA [ICRA] BED- J0=dum= 1 |
| Bauk lines |
| Term Loans 28-Mav=17 | India Rarings & IND A- (80 27-Mov-14
1 Hesisreh | —
- 2ir-Mar- 1§ IR A [ICRA] A- (500 3-Mur-2|
M- ||-Dee-17 | ICRA [ICRA| BEE- J1-Peec-2| |
Converlible | | =18 ICRA [ICRA] A (S0} 26-Jun-[8 |
Debentures [ | 2-Mar-18 ICRA [ICRA| A (S0} (9015 |
| Seturitisation |%-Mfar-18 ICRA Pravisional [ICRA| BRB- 17D | &
150} =
= 13-Feb- IR ICRA [ICRA] BEB- {50} 17-Dec- 18
k. Break upof *Provislons and Contingencles’ shown ander the bead Expeniditure in the Statement of Pl
il Linss
Break up of *Provisions and Contingesches” shown ander the head [
Expenditure in Profit amd Loss .-lcmuﬁr Si-Miar-19 jl_mﬂ_rtﬂ__
Collingent pravision against standand assets {incheding securitisation and FIO0NTON [ 1 34.04.453
{ issigne ] psgets) .
| BFrovsion tor non-perfarming issets {including securitisation and asgigied 22086377 [.T.59. 830
_issetd) | .
Luuns written ofls {net of recoveries) (including securitisation and assigned | 26,531 1,867 | 23, 13.20.10%
fosels) .
| Prowision on doubtfitl seciritised loans 1,22.51,584 |

L. Conceniration of Deposits, Advances, Exposures and NPAs

k Concentration of Advanees

Particalars SI-Mar-19 | 3l-Mar18

Total Advances e twenty Eirges) borrowers J0,55.63,559 | 3Z4%. 24830 |
Percontage of Advances o twesty largest borrowers 1o Total Advances TA3% B.78%
of the upplicable NBFC |

ik Concemication of Exposures

| Particulars . | 31-Mar-19 | 31-Mar18 |
| Total Exposure o iwenty largest borrwers 30.35.63.550 | 184034834 |
Pereentage of Exposure to twenty largest borrowers to Total Advances | 243 & fang

i the applicale NBFC |

i, Concentration of NPAs

| Particulurs 31-Mar-19 | 31-Mar-14
Tetal Exposure w top four NPA accounts [,13.58 161 T4.34,435°




Lendinghurt Finanee Limited
otes lorming part of fnanclal statements for the year ended 31 March 2019

LAmani b Repees polers plteriidse stated)

v, Sector-wise NPas
. Percentage of NPAs to Total
;L Sector .-’I.I:h‘ﬂniﬂu im that secior
I . . 3-Mar.19 | 31-Mur-1%
|| Agriculume & allied activities =T
3 ME ML = =
S| Corporate borrowers 0.R1% |03
4+ | Serviges Lg%, 265%
e Uinsecired personal lasms .
a Aufo loanz % =
7 | Oither personal loans - - _E |
{ B | Cither setall lnans | 10T | 2.24% |
M. Movement of NP As
fﬁdp._!r Parficulars 31-Map-19 J1-Mur- IR
| [Met NPAs 1o net advances (%) 0.53% | 07
it Movement of NP As (Gross) —
i Opening balanes 9,39.36,234 f, 12,490 |
11 Additions during the year 0,71.92529 | 3290,70.810 |
111} Reductions during the vear 6 8208425 29,73.43.631
: 41 Closing balunge 13,19.20342 | 92936738
ik Movement of nel NPAs |
i1 Upening balange 46658119 30624531
i1 Additions during the vear 20,35.%.264 164535405 |
1) Reduetions during the vear IBA1L04212] 148601817
E 1w Closing balance 6 50 60,171 16468119 |
- Irlrlm'rmem of provisions for NPAs (exciuding provision on
i slinndard dssets) I—
| L} Opening halanee AGAEELI0 | 30624530
113 Provisions made during the year 01596264 | 164535403
115 Write-of"Writsdback 184104212 148691817 |
Iv]) Closing balance ,59,60.171 404,068 119
M. Clssibeation and provisions for lan portfolic
| Asset classification 31-Mar-1% | 31-Ma r-m_|
Loan uistanding
| Sundard assees 1242,9580.721 | 4304539263 |
| Mo performing assets 12,19.20342 [ 03935238 |

oo ety

23,13.20.405

Less: Provision

26,331 1E&67T |

497,185,368 |

| Smanstard sy 17217973
Mon performing assels B 5940,171 | 46468119
Luss ssemis 26.53,1 1867 330320405

| Laan autstanding {net) = =

slundsd asseis

12,37,98.71.3%3

4,28,7121 280

_ Newi performing assels

dhd AR TIN

Liss assels

. 39040171

M
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Motes forming part of financial ststements: for the vear givded 31 March 2009
SAminnd i Rupees wiloys offierivine stgfed)

0L Costomer Complaints

S Na. Partieufars M-Mar-19 | 3-Mar-14 |

| _1'4;0._pl'|:_-;p'|1[_rl_aims pending at the beginning of the year 3 | = j_ll_._ ]

01 M, of complaings received during the yvear | H2 3
|_ 111 [, of complings redressed during the year 'z M| i
L) [No of complamts pending at the end of the year® 12 | i

“Pending all 17 complants were resolved in Beday 19,

P, As required by the RED eireular no DNBS.PD.CC. No, 256 03.10.042 7 200 1-12 dated 2nd March 213 the
details of Frauds noticed / reporied are as below:

Particubnrs J1-Mar-19 | J1-M1 I._I_I'-”-'I-.
Ao invilvied T2.63.558 | |.1-|-1.1"|E_I-"'|-I'_I-J_|
Amounl recovered = A% 853
Arownl written off " provediled 72,63.558 | |“'3ﬁﬁ?ﬁ |
Balac _ S I—
34, The Caompany hos reclassified’ regrouped previous year figures to conform 1o current year's clissification, where
applicahle.

For wnd on behalf of the Board of D¥rectors of
Lendinglard Fimiiee Limined

"
"//"' g:
Hurstivardlan Lunia Umtesh Navani Piyu ra
Chairmun Company Secretury Chivl Financial afficer
DN Mo, O11801 14 Membrership No. A40599

Flace: WMamhai
Davies 20 Juwiwe 2009




