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Communication to Debenture Holders pursuant to Regulation 58(1)(d) of 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015. 
 
Dear Debenture Holders, 
 
Pursuant to the provisions of Regulation 58(1)(d) of the Securities and Exchange Board 
of India (Listing Obligation and Disclosure Requirements) Regulations, 2015, (‘Listing 
Regulations’), the following are being sent herewith: 
 
A. the Financial Results of the Company for the half year and financial year ended 

March 31, 2021 along with information required pursuant to Regulation 52(4) of 
the Listing Regulations, attached as Annexure A; and 

B. Certificate from IDBI Trusteeship Services Limited, the Debenture Trustee for the 
of Non-Convertible Debentures, pursuant to Regulation 52(5), having taken note 
of information disclosed under Regulation 52(4) of the Listing Regulations for the 
period ended March 31, 2021 attached as Annexure B. 

 
We request you to kindly take note of the same.  
 
Thanking you,  
 
Yours faithfully,  
 
For Lendingkart Finance Limited 
 
 
Umesh Navani 
Company Secretary & Compliance Officer 
May 26, 2021 
 
Encl: a/a 

http://www.lendingkartfinance.com/


12th Floor, The Ruby
29 Senapati Bapat Marg
Dadar (West)
Mumbai - 400 028, India

Tel: +91 22 6819 8000

Chartered Accountants

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016

Independent Auditor’s Report On the Financial Results of the Company Pursuant to the Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
Lendingkart Finance Limited

Report on the audit of the Financial Results

Opinion

We have audited the accompanying statement of financial results of Lendingkart Finance Limited (the
“Company”), for the year March 31, 2021 (“Statement”), attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

i. is presented in accordance with the requirements of the Listing Regulations in this regard; and
ii. gives a true and fair view in conformity with the applicable accounting standards and other

accounting principles generally accepted in India, of the net profit and other comprehensive
income and other financial information of the Company for the year ended March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial Results”
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter

We draw attention to note 5 to the Financial results, which describes the uncertainty caused by the
continuing COVID-19 pandemic with respect to the Company’s estimates of impairment of loans to
customers and that such estimates may be affected by the severity and duration of the pandemic.

Our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The Board of Directors
of the Company are responsible for the preparation and presentation of the Statement that gives a true and
fair view of the net profit and other comprehensive income of the Company and other financial information
in accordance with the applicable accounting standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 52 of the Listing Regulations. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
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of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

 Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We have not audited or reviewed the comparative financial information appearing in the Statement for the
corresponding half year ended March 31, 2020, which have been presented solely based on information
compiled by the management and has been approved by the Board of Directors.

Further, we report that the figures for the half year ended March 31, 2021 represent the derived figures
between the audited figures in respect of the financial year ended March 31, 2021 and the published
unaudited figures for the half year ended September 30, 2020, which were subjected to a limited review
by us, as required under the Listing Regulations.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

per Jayesh Gandhi
Partner
Membership No.: 037924

UDIN: 21037924AAAADR4124

Place of Signature: Mumbai
Date: May 12, 2021

Digitally signed by JAYESH
MANHARLAL GANDHI
DN: cn=JAYESH MANHARLAL
GANDHI, c=IN, o=Personal,
email=jayesh.gandhi@srb.in
Date: 2021.05.12 23:53:34 +05'30'

JAYESH
MANHARLAL

GANDHI
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Lendingkart Finance Limited 

Statement of Audited Ind AS financial results for year ended March 31, 2021 
 

(₹ in lakhs unless otherwise stated) 

Particulars 

Half year ended Year ended 
March 31, 

2021 
(Audited) 

March 31, 
2020 

(Unaudited) 

March 31, 
2021 

(Audited) 

March 31, 
2020 

(Audited) 
Revenue from operations     

Interest Income 22,822.64 24,539.10 48,086.78 44,267.85 
Gain on assignment of loans 149.87 650.41 264.74 1,721.87 

Total Revenue from operations 22,972.51 25,189.51 48,351.52 45,989.72 
Other Income 585.16 335.22 693.58 440.56 

Total income 23,557.67 25,524.73 49,045.10 46,430.28 
      
Expenses     

Finance Costs 8,175.62 10,216.28 18,247.93 17,716.50 
Fees and commission expenses 772.49 520.07 1,237.71 729.80 
Impairment of financial instruments     

Additional covid provisions (refer note 6)  5,431.36  1,441.44 6,783.58 1,441.44 
Other provisions  4,643.88  4,047.08 10,984.94 10,506.79 

Employee Benefit expenses 1,524.07 2,364.85 3,638.58 4,943.77 
Depreciation and amortisation expenses 332.07 376.12 684.00 629.99 
Other Expenses 3,129.27 4,094.12 4,652.56 6,267.71 

Total Expenses 24,008.76 23,059.96 46,229.30 42,236.00 
      

Profit before Tax (451.09) 2,464.77 2,815.80 4,194.28 
      
Tax Expense :     

- Current tax 1,301.65 234.30 3,128.07 1,407.18 
 - Prior period Tax adjustments - 3.28 - 3.28 
- Deferred tax (income) / expense (1,419.71) 483.94 (2,144.21) (185.27) 

Total tax expense (118.06) 721.52 983.86 1,225.19 
      

Profit after tax (333.03) 1,743.25 1,831.94 2,969.09 
      
Other comprehensive income     

(a) Items that will not be reclassified to 
profit or loss 

    

Remeasurement gain / (losses) on defined 
benefit plans 

28.82 (5.37) 64.24 (5.37) 

Tax impact on above (7.26) 1.56 (16.19) 1.56 
Other comprehensive income (net of tax) 21.56 (3.81) 48.05 (3.81) 
      

Total Comprehensive Income (311.47) 1,739.44 1,879.99 2,965.28 
      
Earnings per share [In absolute ₹]     

Basic and Diluted* (0.75) 4.16 4.15 7.09 
 
*Not annualised for half year ended March 31, 2021 and March 31, 2020. 
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Notes: 
 
1. Statement of assets and liabilities as at March 31, 2021 

(₹ in lakhs unless otherwise stated) 

Particulars 
As at 31 March 2021 

(Audited) 
As at 31 March 2020 

(Audited) 
Assets   

Financial assets   

Cash and cash equivalents 28,786.04 5,049.52 
Bank balances other than cash and cash equivalents 14,096.80 11,296.78 
Loans 1,93,869.25 2,12,688.51 
Other financial assets 7,667.62 2,868.74 
Total financial assets 2,44,419.71 2,31,903.55 
    

    

Non-financial assets   

Current tax assets (Net) 24.55 162.08 
Deferred tax asset (Net) 3,986.68 1,858.65 
Property, plant and equipment 160.55 307.92 
Intangible assets 67.12 119.58 
Intangible assets under development 145.41 45.45 
Right-of-use assets 2,339.07 3,213.65 
Other non-financial assets 455.27 588.50 
Total non-financial assets 7,178.65 6,295.83 
    

Total assets 2,51,598.36 2,38,199.38 
    

Liabilities and Equity    

Financial liabilities   

Debt Securities 67,550.59 44,407.37 
Borrowings (Other than debt securities) 93,092.62 1,10,561.24 
Subordinated Debt 2,529.12 2,528.44 
Other financial liabilities 11,112.93 7,374.86 
Total financial liabilities 1,74,285.26 1,64,871.91 
    

Non Financial liabilities   

Current tax liabilities (net) 1,189.18 - 
Provisions 383.52 378.47 
Other non-financial liabilities 1,579.03 661.75 
Total non financial liabilities 3,151.73 1,040.22 
    

Equity   

Equity share capital 4,418.79 4,418.79 
Other equity 69,742.58 67,868.46 
Total equity 74,161.37 72,287.25 
    

Total liabilities and equity 2,51,598.36 2,38,199.38 
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2. Lendingkart Finance Limited (the 'Company') has prepared financial results (the 'Statement') for the half year 
ended March 31, 2021 in accordance with Regulation 52 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 as amended (the 'Listing Regulations, 2015') and the Accounting Standards 
specified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) 
Rules, 2015 as amended from time to time and the relevant provisions of the Companies Act, 2013, as applicable 
and other accounting principles generally accepted in India. 
 

3. These financial results have been reviewed by the Audit Committee and approved by the Board of Directors at its 
meeting held on May 12, 2021.  

 
The results for the half year ended March 31, 2021 being the derived figures between audited figures in respect of 
full financial year ended March 31, 2021 and the published year to date figures up to the half year ended 
September 30, 2020, which were subjected to limited review by the Statutory Auditors of the Company.  
 
The comparative financial results pertaining to the corresponding half year ended March 31, 2020 have not been 
subjected to a limited review or audit by our statutory auditors. However, the management has exercised 
necessary due diligence to ensure that the financial results provide a true and fair view of the Company’s affair. 

 
4. The Company operates in a single business segment i.e. financing, which has similar risks and returns for the 

purpose of Ind AS 108. The Company operates in a single geographical segment i.e. domestic. 
 

5. COVID-19 virus, a global pandemic has affected the world economy including India. Consequent to the outbreak 
of COVID – 19 pandemic, the Indian Government had announced a lockdown in March 2020. Subsequently, the 
lockdown has been lifted by the Government in a phased manner outside specific containment zones. While there 
has been improvements in the economic activities from the second half of the year, but with emergence of second 
wave of COVID-19, its impact on Company's performance remain uncertain and will depend on ongoing and future 
development. However there are many opportunities created for the company in the current scenario, given the 
strong need for digital and contactless delivery of financial services. 

 
The Company has assessed the impact of the COVID-19 pandemic on its liquidity position and ability to repay its 
obligations as and when they are due. Management has considered continued stimulus package by the 
Government of India for the NFBC sector and also the continued support from the banking partners in determining 
the company’s liquidity position over next 12 months. Considering Company’s very strong liquidity position as on 
year end, management believes that the Company has more than adequate liquidity to manage business growth 
in the foreseeable future. 
 
In assessing the recoverability of loans to customers, the Company has considered internal sources of information 
and management assessment on impacted industries and states, up to the date of approval of these financial 
results. Since the current situation is continuously evolving, its impact on the company’s performance has some 
degree of uncertainty, however the company continues to closely monitor any changes in the market/economic 
conditions. 

 
6. Additional covid provisions consist of provisions carried on restructured portfolio and management overlay on 

other than restructured portfolio. 
 

7. The Company has extended moratorium/deferment of term loan instalments falling due during the moratorium 
period, March 01, 2020 to August 31, 2020, to its eligible borrowers, who opted for moratorium/deferment of 
various instalments in line with RBI COVID-19 Regulatory Package notified vide circulars dated March 27, 2020 and 
May 23, 2020. The Company has also followed Asset Classification and Provisioning guidelines issued by RBI 
including guidelines issued vide circular dated April 17, 2020. 
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As the moratorium/deferment has been provided specifically to enable borrowers to tide over COVID-19 
disruptions, the same has not been treated as changes in terms and conditions of loan agreements due to financial 
difficulty of the borrowers and, consequently, has not resulted in asset classification downgrade. 

 
In line with RBI directions, qualified loans included loans outstanding as on March 01, 2020 including those which 
were in SMA/Overdue category. As per its Board approved policy and in accordance with RBI guidelines, the loans 
amounting to ₹ 15,928.01 lakhs in SMA Overdue categories were extended moratorium relief. The company also 
extended asset classification benefit in terms of paragraph 2 & 3 of RBI circular to loans amounting to ₹ 15,376.63 
lakhs. The company made provisions in terms of paragraph 4 of the circular amounting to ₹ 2,037.68 lakhs out of 
which an amount of ₹ 281.81 lakhs adjusted against slippages and fresh provisions in terms of paragraph 6 of the 
circular. Residual provision in terms paragraph 6 of the circular stands at ₹ 1,755.87 lakhs as on March 31, 2021. 
 

8. Hon'ble Supreme Court in a public interest litigation (Gajendra Sharma vs. Union of India & Anr) vide an interim 
order dated September 03, 2020 (interim order) has directed that accounts which were not declared NPA till 
August 31, 2020 shall not be declared as NPA till further orders. Basis the said interim order, the Company has not 
classified any account as NPA, as per RBI norms, after August 31, 2020 which was not NPA as of August 31, 2020. 
Further in light of the interim order, even accounts that would have otherwise been classified as NPA post August 
31, 2020 have not been and will not be, classified as NPA till such time the Hon'ble Supreme Court rules finally on 
the matter. However, during such period, the Company has done staging of the borrower accounts in accordance 
with ECL model/framework under Ind AS. 
 
The interim order granted to not declare accounts as NPA stood vacated on March 23, 2021 vide the judgement 
of the Hon’ble SC in the matter of Small Scale Industrial Manufacturers Association vs. UOI & Ors. and other 
connected matters. In accordance with the instructions in paragraph 5 of the RBI circular no. RBI/2021-22/17DOR. 
STR.REC.4/21.04.048/2021-22 dated April 07, 2021, the Company has carried out asset classification of the 
borrower accounts as per the extant RBI instructions / IRAC norms, without considering any standstill in asset 
classification and also done staging of the borrower accounts in accordance with ECL model/framework under Ind 
AS in the financial statements for the half-year and year ended March 31, 2021. 
 

9. Recognising the need for continued support to provide Covid-19 relief to various borrowers, RBI vide its circular 
'Micro, Small and Medium Enterprises (MSME) sector – Restructuring of Advances' dated January 01, 2019 and 
'Resolution Framework for COVID 19 - related Stress' dated August 06, 2020, allowed Lending Institutions to 
restructure the debt, subject to certain conditions, provided the borrower’s account was classified as standard 
with the lender as on March 01, 2020. 
  
The Company has extended restructuring relief to its eligible borrowers under guidelines issued by RBI and as per 
Restructuring policy approved by Board of Directors. The restructuring relief has been extended to 14,636 loans 
with an outstanding amount of ₹ 48,643.95 lakhs as on March 31, 2021. 
 

10. The Government of India, Ministry of Finance, vide its notification dated October 23, 2020, had announced COVID-
19 Relief Scheme for grant of ex-gratia payment of difference between compound interest and simple interest for 
moratorium period of six month to borrowers in specified loan accounts as per the eligibility criteria specified in 
the scheme. The Company has implemented the scheme and passed on the ex-gratia benefit amounting to ₹ 
1,666.79 lakhs to the eligible borrowers. 
 
The Government of India, Ministry of Finance, vide its notification 'Asset Classification and Income Recognition 
following the expiry of Covid-19 regulatory package' dated April 07, 2021, had announced to refund/adjust the 
‘interest on interest’ charged to the borrowers during the moratorium period, i.e. March 1, 2020 to August 31, 
2020 in conformity with the judgement of the Hon’ble Supreme Court of India in the matter of Small Scale Industrial 
Manufacturers Association vs UOI & Ors. and other connected matters on March 23, 2021. Accordingly, the 
Company has estimated the amount of ₹ 60.66 lakhs and made provision for refund / adjustment to eligible 
borrowers. 
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11. The Indian Parliament has approved the Code on Social Security, 2020 which subsumes the Provident Fund and 
the Gratuity Act and rules thereunder. The Ministry of Labour and Employment has also released draft rules 
thereunder on November 13, 2020 and has invited suggestions from stakeholders which are under active 
consideration by the Ministry. The Company will evaluate the rules, assess the impact, if any and account for the 
same once the rules are notified and become effective. 
 

12. The Government of India, on 20 September 2019, vide the Taxation Laws (Amendment) Ordinance 2019 (the 
Ordinance), inserted a new Section 115BAA in the Income-tax Act, 1961, which provides an option for paying 
income-tax at reduced rates under the new regime. During the year ended March 31, 2021, the Company has 
opted for paying income-tax at reduced rates and accordingly, the opening deferred tax asset (net) has been 
measured at the lower rate with a one-time corresponding charge of ₹ 288.63 lakhs to the Statement of Profit and 
Loss. 

 
13. The previous year/period figures have been reclassified/regrouped to conform to the figure of the current period. 

 
 

On behalf of the Board of Directors 
 
 
 
 

Harshvardhan Lunia 
Chairman & Managing Director 

DIN No. 01189114 
 
 
 
 
 
 

HARSHVARD
HAN R LUNIA
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May 14, 2021 

 

To, 

Lendingkart Finance Limited 

The First, B-Wing, 6th Floor, First Avenue,  

Besides Keshavbaug Party Plot,Vastrapur,  

Ahmedabad - 380015 

       

 

 

                                            Kind Attn.:- Mr.Umesh Navani 

 

Dear Sir, 

 

   

Ref: Certificate u/r Regulation 52(5) of SEBI (Listing Obligation & Disclosure Requirements), 

Regulations, 2015 – Submission of Half Year Ended 31th March, 2021. 

 

We are acting in capacity of Debenture Trustee for Non-Convertible Debentures issued by 

the Company. 

 

Pursuant to regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 2015, We IDBI Trusteeship Services Ltd (“Debenture 

Trustee”) hereby confirm that we have received and noted the information, as specified 

under regulation 52(4) of Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements ) Regulations, 2015 ( “Regulations”), provided to us by “Lendingkart 

Finance Limited” for the half year ended March 31, 2021. 

This Certificate is being issued pursuant to the requirements of Regulation 52(5) of the 

aforesaid Regulations, for onward submission to Stock Exchange(s) by the company.  

 

 

Thanking You, 

 

 

Yours Faithfully 

For IDBI Trusteeship Services Limited, 

 

 

 
 

 

Authorised Signatory 
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